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United Van Lines 
*Sanitized 
for greater moving safety and 
cleanliness. Only United provides 


and equipment are 


*Sanitized, extra hygienic pro- 


tection at no extra cost. *® 


Details that Dovetail 
...- Lats Pre-Planning 


United 


* 
U nited VAN LINES, nc 


Headquarters: St. Louis 12, Mo. 


Over 300 agents in U.S. & Canada 


“It was such a relief to 
have a closet full of 
fresh, clean clothes to 
put on when we arrived 


at our new home." 


erhaps the careful packing 
of a mobile wardrobe like this 
seems unimportant to you but 
we’ve heard countless grateful 
comments like this from house- 
wives everywhere. 


When a United Van Lines 
mover arrives, he’s properly 
equipped in every way to do an 
expert moving job, because he 
has a “blue print” to guide 
him, worked out in advance by 
United pre-planning. 


Alert Traffic Managers are 
quick to recognize the advantages 
of United Pre-Planned service 
when arranging for long-distance 
personnel transfers. They know 
that United’s extra care for little 
details makes moving a pleasure 
instead of a problem. 


For United service anywhere 
in the U. S. or Canada, consult 
your classified phone book or 
contact Moving Headquarters, 
United Van Lines, Inc., St. 
Louis 12, Mo. 
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FAST FREIGHT SERVICE 


TO, FROM AND THROUGH 
THE WEST-SOUTHWEST 


The Missouri Paciric’s swift diesels can make 
the rich and growing markets of the West- 
Southwest your next door neighbors. 
Your Missouri PACIFIC representative 

can help you expedite your freight 
movements to, from and 


through the Mo-Pac Empire. 
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Mii When and Wher 0! 
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Flash ... deliveries confirmed 
The minute your shipment arrives at \e 
y 


destination, TWA flashes confirmation o 


of delivery ...an important service. 


WITHIN EASY REACH 


THERE'S A7WA OFFICE AS NEAR AS 
= YOUR PHONE OR TYPEWRITER. ALL 
TELEPHONE OR WRITTEN INQUIRIES 


KEY IN A TON-SIZED 
‘sTRONGBOX” 


A FLIGHT AGENT 
TRAVELS 


GUARDS YOUR SHIPMENT. 
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WHY TWA AIR CARGO? 


1. It's Easy. 2. It’s Selective. 3. It's World-Wide. 4. It’s Reasonable. 
5. It's Safe. 6. It's Convenient. 7. It's Dependable. Call TWA— 
night or day. If you are shipping overseas, any international freight 
forwarder can also give you complete information. 
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DIESEL LOCOMOTIVES! More 
than 200 units of these powerful 
giants of the rails now in service 
or on order to provide greater ca- 
pacity — more efficient handling of 
Frisco freight. 


Now on all principal freight trains 
of the Frisco, they are your assur- 
ance of dependable, on-schedule 
movement of shipments to, from or 
through Frisco’s southwest-south- 
east territory. 


New roadbed...new rails...new 
techniques for faster, safer loading 
and handling . . . expansion of Cen- 
tralized Traffic Control...and many 
other improvements add to the 
advantages gained when you ship 
Frisco. 


A Frisco representative is as close 
as your phone...call him for in- 


formation — you will find him well 
informed and eager to serve. 


SERVING: Missouri « Kansas « Arkansas « Oklahoma « Texas 
Tennessee ¢« Mississippi « Alabama « Florida 


KANSAS CITYO 
O ST.LOUIS 


FT.WORTHO Y DALLAS 


OSAN ANTONIO 





Compare These 


WAREHOUSING 
and STORAGE 
Services 


FOR YOUR MARKETS IN 


MIDWEST-EAST-CANADA 


1 1,400,000 sq. feet of storage space 


Plenty of room for your intransit stor- 
age or pool car distribution. Heated and 
refrigerated units are available as well as 
office space—in fact every thing you need 
to set up your sectional distribution. 


Three inland Warehouses—Two Waterfront 
Terminals 


Complete stevedoring facilities and 
regular service by Great Lakes, ocean and 
barge carriers. Open yard storage for all 
types of bulk commodities are available in 
our newly expanded facilities. 


Rail and Truck connections 


¢ All our warehousing areas are served 
by the New York Central and Erie Rail- 
roads with free reciprocal switching. Pri- 
vate truck docking facilities speed delivery 
of your shipments. 


Manufacturing space and furnished offices 


* Light manufacturing space and fur- 
nished offices are available for your com- 
plete Niagara Frontier distribution. All 
facilities are of concrete construction and 
sprinklered for low insurance rates. 


5 Modern Mechanized handling 


Latest handling equipment fleets speed 
the safe delivery of your shipments. We 
are fully equipped to handle palletized 
loads. Our direct connections with the 
Interlake Terminals and the American 
Chain of Warehouses enable us to put 
you in touch with reliable warehouses 
throughout the country. Write today for 
latest complete information on how Buf- 
falo Merchandise Warehouses, Inc. can 
help solve your distribution problems. 


BUFFALO 


MERCHANDISE WAREHOUSES, Inc. 


1200 Niagara St., Buffalo, N. Y. 


New York City Chicago Representative 
Representative American Chain of 
Interlake Terminals, Inc. Warehouses, Inc. 


271 Madison Ave. (16) 53 W. Jackson Blvd. (4) 
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UESTIONS AND 


A we 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Applicable Rating on Machinery 
Or Machine Parts on Skids 


Question—Ohio 


We would appreciate your comments 
or advice as to what rating is applicable 
to L.T.L. shipments of machine parts, 
iron or steel, shipped on skids each part 
weighing 365 pounds when such parts 
are not shipped with the articles of 
which they form a part. 


In your opinion would the second class 
rating as shown in Item 67610 of Na- 
tional Motor Freight Classification No. 
9 be applicable or would the first Class 
rating as shown in Item 67610 be ap- 
plicable taking into consideration the 
provisions of Note 2—Item 58270? 


Answer 


It is our opinion that Item 58270, Note 
2 of National Motor Freight Classifica- 
tion No. 9 has no application to the in- 
stant case as it relates to parts or pieces 
of Machinery and Machines on Skids 
when such parts or pieces are shipped 
with the articles of which they form a 
part. 


As Item 67610, as to Machinery Parts 
weighing each 50 pounds or over, has no 
packing requirements, the rating of sec- 
ond class will apply when the Machinery 
or Machine parts are on skids. 


Claim— 


Loss of, Injury or Delay to Shipment 
What Constitutes 


Question—lIllinois 


Suppose that we were to have a rub- 
ber gtamp made up in the following 
manner: 

We hereby file claim in the amount of $1.00 
or more for the following discrepancy: 
Shortage 
Damage 
Signed Consignee 
Signed Carrier 


This stamp would be applied to all 
copies of the carriers’ freight bills when 
shipments showing shortage or damage 
are tendered. What would be the stand- 
ing of the application of that stamp as 
a preliminary filing of claim? 





Answer 


In its decision in Bond Stores v. Over- 
land Package Freight Service, 13 N.YS. 
2d 928, the Court made the following 
statement as to what the essential ele- 
ments of a claim are: 


Although there have been numerous Cases 
dealing with this subject, neither counsel 
nor the court has been able to find any case 
which sets forth with any degree of precise- 
ness, just what the essential elements of the 
claim are. Since this is an interstate ship- 
ment federal law is binding on this question 
The law with respect to claims has been set 
forth in the cases of Georgia, Florida & Ala- 
bama Ry. Co. vs. Blish Milling Co., 241 USS. 
190, 36 S. Ct. 541, 60 L. Ed. 948; Anchor Line 
vs. Jackson, 2 Cir. 9 Fed. 2d 543; Browning- 
King & Co. vs. Davis, 120 Miscl. 360, 199 
N.Y.S. 775, and Dworsky vs. Pennsylvania 
R.R. Co., 160 Miscl. 360, 289 N.Y.S. 931. It 
would appear that in order to constitute a 
claim the transfer agency should be advised 
by the consignor or the consignee that, first 
a loss has occurred, second, the nature of 
the loss, third, the nature of the shipment 
involved, fourth, the approximate date of the 
shipment and its point of origin and desti- 
nation, and finally, that the parties to the 
shipment expected restitution or reimburse- 
ment. Concededly, there is no requirement 
that any precise language be followed or 
that any detailed specifications be filed. If 
the above items are set forth clearly, al- 
though generally, the transfer agent has suf- 
ficient information at his command to en- 
able it to make all proper investigation to 
protect its interests and to minimize, in so 
far as it is possible, its own loss. 

While nowhere in the correspondence does 
the plaintiff set forth the kind of merchan- 
dise contained in the carton, and quantity 
thereof, or the value which they attribute 
to the contents of this carton, there seems 
to be no requirement in law that they do so 
within the nine months’ limitation in order 
to establish a claim. The defendant in- 
sists in its letter of June 18 on supporting 
documents but the plaintiff’s failure to com- 
ply with the request does not in law vio- 
late its claim. 


That the rubber stamp notation you 
propose to place on freight bills contains 
the essential elements of a claim within 
the specifications set forth in the above 
quotation from the decision in the Bond 
Stores case seems evident, although it 
would not cover damages for market de- 
cline due to delay to a shipment. 


Cars— 


Injury to by Shippers or Receivers of 
Freight While Cars are Being Loaded 
Or Unloaded 


Question—New York 


We would appreciate your advising 
what the responsibility of a shipper or 
consignee is in connection with damage 
which they cause to be done to railway 
equipment in the loading or unloading 
operation. Also, what notification, if 
any, should be given to the carriers? 
Should the notification be given to the 
carrier serving the plant or to the car 
owner? 

Are there specific rules covering the 
responsibility between the shipper or re- 
ceiver and the railroads? We realize that 
Rule 113 of the Interchange Rules cov- 





July 2: 


ers cel 
equipirr 
sponsil 
and tk 


certain 
respect 
by shij 
cars 0! 
while | 
shippe 

It a) 
the in 
pers & 
any pl 
in any 
respect 


Tariff 


Ex 
dia 


Corre 


In t 
tion u 
3 of 1 
World. 
correct 


Routi 


(1) | 
origin 
chang 
lishes 
junctic 
publis] 

(2) — 
origin 
rated | 
embar 
becaus 
tempo 
equipn 
carrie) 
rier w 


(3) 
carrie! 
venien 
carrie! 
a lowe 

B. §& 
a con} 
bill of 

(i) ° 
origin 
which 
than 
nectio 

(2) 
origin 
that s 
Nate | 
would 
but ar 





No 
ibers. 


rest. A 
| furnish 
ules and 
m in his 
wer any 
r or too 


IS Cases 
counsel 
ny case 
orecise- 
, of the 
e ship- 
uestion 
pen set 
& Ala- 
41 US. 
yr Line 
wning- 
60, 199 
ylvania 
931. It 
itute a 
advised 
‘t, first 
ure of 


jantity 
ribute 
seems 
’ do so 
. order 
it in- 
orting 
) com- 
W vio- 


2 you 
itains 
vithin 
above 
Bond 
gh it 
st de- 


of 


rising 
er or 
mage 
ilway 



































July 23, 1949 


ers certain phases of damage 


and the carriers 


Answer 


respective parties. 


Tariff Interpretation— 





Correction: 


2 of the July 2, 1949, issue 


Routing and Misrouting— 


When No Routing and When 
Routing Specified by Shipper 


Question—Indiana 


lished restriction producing a 


publish higher rates? 


embargo, arbitrarily refuses 
because “service has been d 


rier with a higher published 


bill of lading. 


which, it is found, produces a 


nection which was available? 


origin carrier uses another 


So far as we have been able to as- 
certain, there are no regulations with 
respect to the procedure to be followed 
by shippers or receivers of freight when 
cars of a common carrier are damaged 
while being loaded or unloaded by such 
shippers or receivers of freight. 

It appears to be a matter as between 
the individual carriers and their ship- 
pers and receivers of freight, subject to 
any provisions which may be contained 
in any side track agreement between the 


Ex Parte Increases Applicable to Interme- 
diate Point Under Intermediate Point Rule 


In the second paragraph of the ques- 
tion under the above caption, on page 


World, in the seventh and last lines, the 
correct tariff reference is. Tariff x-166-A. 


Motor Carriers Duty of Carrier 


We have had several informal opin- 
ions, ideas and suggestions on this sub- 
ject. None that we can find now are 


than that applicable via another. 
(1) What through rate applies where | standards to assure the safest transportation for household goods. It 


origin carrier has a choice of inter- , : 
change points, and-via one junction pub- is not by mere chance that Mayflower vans have no tailgates! All have 


lishes lower rates than via another . ri . z . 
junction where all connecting carriers a complete set of standard equipment—all are maintained in tip-top 


(2) What through rate applies where 


origin carrier offers traffic to a lower ° ° 19 : 
Sieh comesiten teat, wheat sani household goods carrier . . . it’s the newest, and the finest furniture van 


a connecting line routing shown in the 


y 
(1) What through rate applies where ‘fe tlt 
origin carrier follows shipper’s routing / : a ¥ : at AERO 
than that applicable via another con- | & ! 4 s 


‘2) What through rate applies where 







‘ i to railway | ge ian . 7 
equipment, but it does not cover the re- ee - Fi iggy » 
sponsibility between a private industry ¢ ne se Pa. te Ae, Lp ty 







F ee oP 7 , 4: 













of Traffic 









authoritative. Your interpretation and P 
citations will be appreciated by ourselves It Takes The World’s Largest, Company-Owned Van Fleet 
and, we are sure, by many others. 

A. Shipper tenders unrouted joint to Provide SAFE, DEPENDABLE Mayflower Service 


traffic. Origin motor carrier transfers 
to a connecting carrier having a pub- 


higher rate | > Mayflower vans are specially designed and built to Mayflower’s own 





mechanical condition. Mayflower’s van fleet is the largest owned by any 


to accept ‘ > 
iscontinaed | feet in existence. Wherever and whenever you order Mayflower serv- 


temporarily”, or on the plea of “no i . = t ° 
ceakaink ty ene, auuiendiiiie asian ce you can count on safe equipment—all the way! Standardize on 


carrier to give traffic to another, a car- Mayflower for complete satisfaction! 


rate? 


(3) What rate applies where origin 


Martter, ChESugh OVERNES 45 Set BAe een AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


venience, transfers to a higher rated 


carrier when another carrier, publishing 
a lower rate, is available? age a — saan —_ - 
: a : ; vides on-the-spot representation at the most points in the 
B. Shipper tenders joint traffic with —, United States and Canada. Your local Mayflower agent is 


listed in the classified section of your telephone directory. 









higher rate 


ayt lower, 


route than NATION-WIDE FURNITURE MOVERS 


that specified by shipper and the alter- : | yeti? Fyne 
Nate route produces the same rate as _ 

Would have applied over-shipper’s route, 
but another available connecting carrier 
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Minnesota, home state of the Minneapolis & St. Louis Railway, s 


in 1949 is celebrating the 100th Anniversary of its admission World. 
as a territory of the United States. During that eventful were tl 
Century, Minnesota has risen to a proud place among the states. and rai 
Minnesota today is first in production of iron ore, flax 
seed and butter; and near the top as a producer of corn, oats, 
rye, barley, hay, soy beans, pulpwood, beef and dairy In al 
cattle, hogs and poultry. (3) wh 
Railroads made possible the rich agricultural development = 
of Minnesota; and railroads are playing a vital part in Co. v. E 
building a mighty industrial empire on the firm foundation the Cor 
of wealth from the vast resources of the North Star ing ins' 
State. On the rails, raw materials roll to Minnesota factories; : shou 
e leas 
foods, feeds and products of metal, wood and fibers move less it 
in endless variety to all corners of America. Great J 
Minnesota, although only 18th in population, ranks tario F 
seventh among the states in railroad mileage, with — k 
a total of 8,345 miles of main line. Included is i 
one-third of the M. & St. L. Railway’s trackage. Through wank; 
78 years of the Century of Minnesota history, the M. & craft v. 
St. L. has had a leading role in progress of agriculture Co., 47 | 
and industry in fertile sections of the state. In th 
Today, the M. & St. L., a modern railway with new cars and where 
locomotives rolling on heavy-duty tracks, is better equipped shipper 
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would have protected a lower route, if 
used? 

It should be understood, of course, in 
these hypothetical cases, the origin car- 
rier has either no rate restriction on 
joint rates, or one that is lower than 
those contemplated by the connecting 
lines. You may also use Central States 
Bureau Class Tariff No. 224-B and Min- 
imum Rate Restrictions Tariff No. 203-F 
in your considerations here. 


We realize that this multiple form of 
question is quite lengthy but very real 
instances of each case arise daily. These 
same questions come up constantly in 
actual movements. In our own experi- 
ence, one very large shipper has filed, 
and collected, sizable overcharge claims 
based on our misrouting of shipments. 
It is this shipper’s argument, in fact, 
that, since no routing provision is car- 
ried in Part II of the Interstate Com- 
merce Act, the motor carriers are obli- 
gated, in the handling of every shipment, 
to select the route, junction point and 
authorized connecting carriers, which 
will protect the lowest through rate ap- 
plicable in connection with origin car- 
rier. This is true, their argument con- 
tinues, whether shipper routes his 
freight or not, because the motor carrier 
is not required to follow any shipper 
specified routing. 

Some of the motor carrier representa- 
tives take different stands, and one has 
pointed out your answer to Oregon on 
page 6 of the March 12, 1949 Traffic 
World. However, it is noted that you 
were there dealing with a rail routing 
and rate. 

























Answer 


In answer to your question (1) and 
(3) which seem to cover two phases of 
the same subject, see the report of the 
Commission. in Metzner Stove Repair 
Co. v. Ranft, 47 M.C.C. 151. In this case 
the Commission held that when no rout- 
ing instructions are given to the carrier, 
it should select the route which would 
be least expensive for the shipper, un- 
less it be an unreasonable one, citing 
Great Atlantic & Pacific Tea Co. v. On- 
tario Freight Lines, 46 M.C.C. 237 and 
T&M Transportation Co. v. W. Shattuck 
Chemical Co., 148 Fed. 2d 777. 


Regarding your question A(2), see the 
report of the Commission in Eastern Air- 
craft v. Fred Olson & Son Motor Service 
Co., 47 M.C.C. 363. 


In this case the Commission held that 
where shipments were routed by the 
shipper over specified connecting car- 
tiers, the initial carrier is not relieved of 
its duty to transport shipments over the 
joint route which afforded the lowest 
rate because its connecting carrier re- 
_ to participate in the transporta- 
ion. 

To our knowledge the Commission has 
hot ruled on this question where there 
was no routing specified by the shipper, 
but in our opinion the same ruling should 
apply on the premise that it is the duty 
of the initial carrier, even when no rout- 
Ing instructions are given to the carrier, 
to select the route which would be least 
expensive for the shipper. Metzner Stove 
Repair Co. v. Ranft, 47 M.C.C. 151. 

See in this connection, the report of 
the Commission in Cressy & Co. v. Chi- 
cago, M. & St. Ry. Co., 18 I.C.C. 132 
cited in Whaley-Warren Lumber Co. v. 
Carolina, C. & O. Ry., 21 I.C.C. 530, in 
Which the Commission describes as mis- 






















































routing a movement which fails to take a 
route over which the shipment properly 
should have moved, as well as one which 
was in violation of specific instructions 
by the shipper. 

In answer to your question B(1), it 
is our opinion that, as the Commission 
in its report in Eastern Aircraft v. Fred 
Olson & Son Motor Service Co., 47 
M.C.C. 363, in effect holds that it is the 
duty of the initial motor common carrier 
to follow the route designated by the 
shipper in the bill of lading, the rate 
applicable via the route designated by 
the shipper must be assessed, there being 
no duty on the part of the initital car- 
rier to disregard the routing instructions 
of the shipper and forward the shipment 
via a cheaper route. See the reports in 
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Duluth Log Co. v. Minnesota & I. Ry Co., 
15 I.C.C. 627; Struthers & Wells Co. v. 
Pennsylvania R.R., 14 I.C.C. 291. 

With respect to your question B(2), 
see the reports of the Commission in 
Northwestern Traffic & Service Bureau 
v. Missouri Pacific R.R. Co., 73 I.C.C. 
471 and Lathrop, Shea, Henwood Co. v. 
Lehigh Valley R.R. Co., 24 I.C.C. 622. 
In these cases the Commission holds 
that no duty rests upon the carrier to 
forward a shipment via a lower rated 
route than that specified by the shipper; 
that if a shipment moves via as low a 
rated route as that directed by the 
shipper, the shipper is not injured by 
the carrier’s misrouting of the shipment, 
and therefore damages may not be re- 
covered. 
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© Lowest transit insurance 
rates of any national 
long-distance -moving 
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Call GREYVAN and get them all. . . at no extra cost! 


ONLy Greyvan gives you these important added services, 
even though Greyvan’s rates are the same as those of 2000 
other long-distance moving companies! Get more for your 
money every time by specifying Greyvan on every move. 
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Leading hufyic Man agers 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Lea Warns T.A.A. Forum 
Of Consequences Possible 


From Decline in Traffic 


A prediction that any substantial de- 
cline in the volume of traffic would drive 
important segments of the transporta- 
tion industry into bankruptcy, which in 
turn would lead to government owner- 
ship, was made July 21 by Clarence F. 
Lea, director of governmental relations 
for the Transportation Association of 
America and former chairman of the 
House interstate and foreign commerce 
committee. 

Delivering his first public address 
since his voluntary retirement from 
Congress after 32 years of service as a 
member of the California delegation in 
the House, Mr. Lea spoke at an organi- 
zation meeting of the northern Cali- 
fornia-Nevada regional forum of the 
T.A.A., in the St. Francis Hotel, San 
Francisco. The forum is one of 21 being 
developed by the association in all parts 
of the country. More than 200 business, 
farm and civic leaders of the area at- 
tended the luncheon meeting, which the 
Chambers of Commerce of San Francisco 
and Oakland sponsored. 

“The natural evolution of the govern- 
ment ownership of rail lines would carry 
competing agencies into government 
ownership,” said Mr. Lea. “When we do 
that we follow the example of England. 
When we reach that stage we will know 
that America has decided to take a fling 
at another form of government.” 

Mr. Lea said that all forms of trans- 
port were currently operating under 
great difficulties and that governmental 
policies of regulation needed overhauling 
if transportation was to be placed on a 
sound basis. 

The T.A.A. announced that a similar 
forum would be organized for southern 
California and Arizona at a luncheon 
July 27 in the Biltmore Hotel, Los An- 
geles, with Mr. Lea as the principal 
speaker. The Los Angeles Chamber of 
Commerce is sponsoring the meeting 
with the T.A.A. 


U. of W. Traffic Institute 


The University of Wisconsin, at Madi- 
son, has issued a bulletin outlining its 
program of Industrial Management In- 
stitutes for the season of 1949-1950. 
Russell L. Moberly, Ph.D., will be direc- 
tor. The institutes will be held at Madi- 
son. They will include a series of special 
industrial institutes, dealing with tech- 
nical and personnel problems of indus- 
try. That on traffic management is set 
for March 21, 22 and 23, 1950. The bul- 
letin says the program will “cover all 
phases of traffic in industrial operations, 
Including such subjects as the duties 
and responsibilities of a traffic manager, 
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coordination of the movement of incom- 
ing and outgoing materials, recovering 
damages and overcharges on shipments, 
etc.” Lecturers will be announced later. 


‘Overtime-on-Overtime’ 
Bill Signed by Truman 


Claims by many longshoremen for 
wages they contended they were en- 
titled to receive because of misinterpreta- 
tion of their employers of the words 
“regular rate” in the wage-hour law of 
1938 were outlawed on July 20 when 
President Truman signed H.R. 858, the 
so-called “overtime-on-overtime” bill. 

The Supreme Court of the United 
States had sustained the contentions of 
the longshoremen in its decision in June, 
1948, in the Bay Ridge Operating Co. v. 
Aaron case and a related case. The long- 
shoremen claimed that the rate of pay 
they received for hours in excess of 40 
hours a week and for work performed 
on Sundays, holidays and on night shifts 
in the World War II period, though it 
was computed at one and one-half 
times the daytime wage rate, was 
actually the “regular rate” of pay for 
such “off-hours” work which included 
a differential wage adjustment rather 
than overtime pay. They insisted that 
they were entitled to one and one-half 
times the “differential” rate they actu- 
ally received, for hours worked in excess 
of 40 outside of the daytime rate sched- 
ule. The Supreme Court upheld their 
contention. 

H.R. 858 contains a retroactive pro- 
vision outlawing the elaims of the long- 
shoremen that had been the subject of 
litigation in the courts. The new law 
also outlaws similar actions that had 
been filed or might be filed by employes 
in other industries. 


(See earlier story on page 44) 


Air Transport of Explosives 


By accepting House amendments to 
the bill, the Senate on July 20 completed 
congressional action on S. 447, amending 
the civil aeronautics act so as to make 
shippers subject to penalties for violation 
of Civil Aeronautics Board regulations 
covering the packing, marking and de- 
scription of explosives and other dan- 
gerous articles transported by aircraft, 
and the bill was sent to the President. 


(See earlier story on page 51) 


S. P. Emergency Board 


President Truman late July 20 issued 
an executive order creating an emer- 
gency board to investigate a dispute be- 
tween the Southern Pacific Co. and the 
Brotherhood of Railroad Trainmen. 


(See earlier story on page 52) 
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LATE NEWS 


IN THIS ISSUE 


Repeal of Reed-Bulwinkle 
Act Advocated by Arnall, 


Before House Committee 


The Reed-Bulwinkle act (section 5a of 
the interstate commerce act) and the 
Interstate Commerce Commission were 
subjected to criticism and repeal of the 
Reed-Bulwinkle law and of all other ex- 
emptions from the Sherman and Clayton 
acts was advocated by Ellis Arnall, for- 
mer governor of Georgia, now president 
of the Society of Independent Motion 
Picture Producers and president of the 
Dixie Insurance Co., in testimony pre- 
sented the afternoon of July 20 before 
the House judiciary committee in con- 
nection with the committee’s so-called 
“monopoly investigation.” 

Assertions to the effect that there were 
points in favor of the Reed-Bulwinkle 
act and the Commission were made in 
the course of the hearing by Represent- 
ative Keating, of New York, a member 
of the House judiciary committee. Chair- 
man Celler, of the committee, suggested, 
however, that the Commission’s repre- 
sentatives had testified in House and 
Senate hearings on the Reed-Bulwinkle 
bill that it would be impossible for the 
Commission to pass on thousands of 
applications for rate changes. He ex- 
pressed the view that the railroads might 
now “carte blanche” violate the anti- 
trust laws. 

Mr. Arnall said the “control over the 
economic life of the nation through 
monopolistic conspiracies must be ended” 
and that “the threat of monopoly ... 
has recently been demonstrated running 
through Congress to exempt various seg- 
ments of industry from the anti-trust 
laws under one pretext or another.” 


‘Glaring Illustration’ 


“As an illustration of what I mean 
about granting immunity to segments of 
American business,” said Mr. Arnall, “the 
Reed-Bulwinkle bill is outstanding as a 
glaring illustration. 

“In that case the transportation mo- 
nopoly was whipped to a standstill. It 
was literally across the barrel in the 
courts. The efforts to break up the Asso- 
ciation of American Railroads had been 
ridiculed. They said it couldn’t be done, 
and yet, when we forced the transporta- 
tion monopoly into the corner, a bill was 
introduced by Senator Reed and Repre- 
sentative Bulwinkle which in effect said 
that because . . the transportation 
monopoly was huge, powerful and big, 
and because it was difficult to regulate 
their operation, they should be granted 
immunity from the anti-trust laws.” 

Mr. Arnall said that, as governor of 
Georgia, he had seen what monopoly in 
transportation could do to an entire 
region. 

“That system that the Reed-Bulwinkle 
bill legalized,” he said, “in effect vested 
with the transportation monopoly the 
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power to point its finger at some par- 
ticular city, town, state or community 
and, by advantageous freight rates, say, 
‘This city, this town shall grow,’ and by 
pointing its finger at another com- 
munity say, ‘By reason of these high 
rates that we are going to impose, this 
town shall wither away.’” 

Mr. Arnall said he had insisted in the 
hearings on the Reed-Bulwinkle bill, 
and was still insisting, that “private gov- 
ernment in our country must be ended.” 


When Mr. Keating remarked that the 
Reed-Bulwinkle act did not permit the 
railroads to do anything except with 
I.C.C. approval, Mr. Arnall asserted that 
the Commission passed only on “some- 
thing in the neighborhood of 1 per cent” 
of the changes in rates that were filed 
with it. He said that, unless a shipper 
or some aggrieved party objected, it was 
his belief that rates that were filed with 
the Commission were never reviewed. 

If the trend which he saw toward 
granting exemptions from anti-trust law 
prosecution was unchecked and unre- 
versed, he said, “there is nobody going 
to be left to violate the anti-trust laws 
but you and me and some little people, 
and I don’t like that.” 

Chairman Celler said that if the anti- 
trust laws were whittled away, more and 
more, there would come a time when no 
anti-trust law would remain. 


Mr. Arnall said there were indications 
that regulatory agencies of the govern- 
ment, such as the Commission, reached 
a point, in the course of their activities, 
when they existed, not to protect the 
public, but “to stand as a_ bulwark 
against the public to protect the people 
they regulate.” 


Alleges I.C.C.-A.A.R. Cooperation 


Representative Keating asked if Mr. 
Arnall would suggest doing away with 
the I.C.C. When Mr. Arnall said he 
would not, Mr. Keating wondered how 
Mr. Arnall would remedy the situation. 
Mr. Arnall said he “candidly” did not 
know the answer, but that he did know 
it frequently happened, “in the trans- 
portation case, for example,” that the 
L.C.C. was “working alongside the A.A.R. 
and asking for exemption of the trans- 
portation industry in the monopoly 
laws.” 


Mr. Keating said the suggestion had 
been made by many, perhaps naively, 
that the agency set up to deal with 
transportation problems was the agency 
that knew the most about it. He added 
that he believed that view might have 
activated many of those who voted for 
the Reed-Bulwinkle bill. He said he 
was familiar with Mr. Arnall’s contro- 
versy with the I.C.C.; that he was not 
criticizing Mr. Arnall’s position, but that 
he thought there was something to be 
said for the idea that the I.C.C., dealing 
constantly with transportation problems, 
was better equipped to pass on what was 
right and what was not right, and what 
was fair and what was not fair, than 
“some court made up of a handful of 
lawyers.” 


Mr. Arnall said he regarded the Reed- 
Bulwinkle act as an illustration of a 
trend to reduce the scope of the anti- 
trust laws. 

He said he could not see how, with any 
degree of justice, the railroads could be 
exempted from the anti-trust laws with- 
out providing exemption also for the 
power companies. Chairman Celler sug- 
gested that the telenhone company also 
might desire exemption. 


LATE NEWS 


“When do we stop?” asked Mr. Arnall. 
“That’s what’s worrying me.” 

He recommended that all corporations, 
partnerships and individuals found to 
have violated the anti-trust laws be de- 
nied access to interstate commerce in 
the conduct of their business and that 
carriers be restricted from transporta- 
tion in interstate commerce the products 
of such individuals, firms or corpora- 
tions. He advocated, also, that officers 
of corporations be “outlawed” from hold- 
ing corporate offices if the corporations 
they served were convicted of anti-trust 
law violations. 


(See earlier story on page 48) 


Tank-Car Compensation in 
Keith Railway Equipment 
Case Found Reasonable 


The Commission, in a report on fur- 
ther hearing in No. 29542, Keith Railway 
Equipment Co. v. Association of Ameri- 
can Railroads, et al., has dismissed the 
complaint and found that a mileage rate 
of 1.25 cents made effective from August 
15, 1943 to December 31, 1944, a reduction 
from 1.5 cents a mile, represented rea- 
sonable compensation to the complainant 
for the use of its tank cars by the de- 
fendant carriers during that period. Prior 
report 268 I.C.C. 759. 

Keith, a non-shipper-owner of tank 
cars, alleged that the reduced mileage 
rate resulted in payment of $79,364.23 less 
than would have accrued at the mileage 
rate of 1.5 cents. The Commission said 
the complainant had alleged the reduced 
mileage rate paid by member rail car- 
riers of the A.A.R. for the use of certain 
types of its tank cars while.in service 
on their lines was in violation of sec- 
tions 1 and 7 of the Sherman act, and 
section 4 of the Clayton act. 

The Commission rejected a contention 
of the complainant that the jurisdiction 
of the Commission in the determination 
of mileage rates for private cars was 
restricted to such units owned by ship- 
pers and also that the Commission’s 
jurisdiction did not extend beyond the 
power to fix the maximum amount. the 
defendant might have claimed as an 
operating expense for rate-making pur- 
poses for renting complainant’s privately 
owned equipment. 

“We conclude that the Commission has 
the power to pass upon the reasonable- 
ness of the specific or exact compensa- 
tion paid, or to be paid, by rail carriers 
subject to its jurisdiction for the use 
of freight cars owned by nonshippers,” 
said the Commission. 

Dealing with a contention of the com- 
plainant that reasonableness of a mile- 
age rate could not be determined legally 
with relation to any single car owner, 
the Commission said the point was aca- 
demic because “the evidence before us 
shows that during the period in which 
the assailed rate was in effect the results 
to complainant approximated the aver- 
age results to the industry as a whole.” 

The Commission also said, in con- 
sidering the reasonableness of mileage 
rates paid by rail carriers to private car 
owners, it had frequently found that the 
test was the cost to the owner rather 
than to the user. Here, also, said the 
Commission, the point raised appeared 
to be academic, inasmuch as the evidence 
failed to show that the assailed rate was 
unreasonable whether considered from 
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the standpoint of either the owner or 
the user. 

The Commission made the following 
“ultimate fact findings”: 

“Based upon the facts of record, as 
summarized in the foregoing discussion, 
we find that the mileage rate of 1.25 
cents assailed resulted (1) in compensa- 
tion to complainant which yielded 
amounts sufficient to cover at least the 
cost of ownership, including a return of 
6-per cent on the property investment; 
(2) in compensation to the nonshipper 
private tank-car owners as a group 
which yielded amounts sufficient to cover 
at least the cost of ownership, including 
a 6-per cent return on the property in- 
vestment; and (3) in compensation to 
the nonshipper private tank car owners 
as a group which yielded amounts suf- 
ficient to cover at least the cost to the 
defendant carriers, including a 6-per 
cent return on the property investment, 
had the tank cars rented by them from 
such owners during the period concerned 
been owned and furnished by the car- 
riers themselves.” 

Commissioner Alldredge dissented, say- 
ing he did not think the Commission 
had primary jurisdiction to pass on the 
reasonableness or unreasonableness of 
car rentals in the past. He said he did 
concur with the conclusions with refer- 
ence to the measure of the car rental 
charges. 


Indiana C. of C. Urges 
Greater Claim Prevention 
Efforts by All Concerned 


In response to direction by its traffic 
council, the transportation department 
of the Indiana State Chamber of Com- 
merce has sent to each member of the 
chamber a bulletin on freight loss and 
damage. Herschel A. Hollopeter is di- 
rector of the department. 


The bulletin calls attention to the fact 
that the $200,000,000 estimated total loss 
and damage payments by all carriers in 
1948—“‘a much greater loss than our 
economy need bear”’—must be deducted 
from the earnings or profits of the car- 
rier; but that, more important, “every 
dollar has to come from the shipping 
public.” 

While admitting that rising prices of 
commodities have some modifying effect 
on the significance of the total claim 
payment figure, the bulletin asserts that 
“this only moderately minimizes the 
situation and does not at all excuse it.” 

The responsibility, it adds, lies with 
both shipper and carrier, and the “twin 
causes are carelessness and neglect.” 
Proper preparation and packing are 
shipper responsibilities, it continues, 
noting that some shippers err when they 
expect to accomplish savings by “skimp- 
ing on preparation of shipments for 
transportation.” On the other hand, it 
points out that carriers do not always 
enforce their own packing rules. 

“Sometimes they hesitate to apply 
rigid enforcement because of fear of 
offending a good shipper,” the bulletin 
continues. “Often, if one carrier refuses 
an improperly prepared shipment, 4 
competitive carrier will accept it.” 

Carriers also sometimes decline to pay 
valid claims “especially when the ship- 
per is not a big customer,” and in such 
cases there may be unlawful discrimina- 
tion, the transportation department says. 
On the other hand, it insists that “the 
payment of invalid claims because of 
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shipper pressure or other reason be- 
comes illegal rebating.” 

It discusses some “troublesome prob- 
lems,’ such as claims for concealed loss 
and damage and those arising out of 
shipments from storage and from ware- 
houses. As to the first, it says receiving 
carriers “should exercise more care in 
determining the adequacy of packing be- 
fore accepting shipments.” As to the 
latter, it adds that “there is undoubt- 
edly an obligation on the part of the 
shipper to give closer inspection to the 
condition of shipments received into 
storage and warehouses, so that he may 
not unlawfuly claim damage against a 
carrier that was actually not liable.” 

“Energetic activities’ on the part of 
the carriers and the shippers’ advisory 
boards, says the bulletin, have been 
helpful, “but something more must be 
done, as these are obviously not suffici- 
ent in the fact of current conditions.” 


Riss Change in Operation 
Approved by I.C.C. in 


Report on Further Hearing 


Riss & Co., Inc., of North Kansas City, 
Mo., has been found by the Commission, 
division 5, to have complied with re- 
quirements of its report of June 10, 1948, 
concerning institution of reasonably con- 
tinuous and adequate service as a com- 
mon carrier by motor vehicle (T.W., July 
3, 1948, p. 15). 

A report and order on further hearing 
have been issued in MC-C-484, Riss & 
Co., Inc., Revocation of Certificates, em- 
bracing MC-200, Sub. 46, Riss & Co., 
Inc., Common Carrier Application, for- 
merly MC-30077, Monark Motor Freight 
System, Inc. 

The Commission said by that its afore- 
mentioned report of June 10, 1948, 48 
M.C.C. 327, in these proceedings, it had 
found that Riss, under its so-called 
“provider plan”, was not operating as a 
common carrier, and, in view of its oper- 
ations under the plan, had failed to 
render reasonably adequate service as 
required by certain of its certificates. 

It said Riss was required within 60 
days from the date of service of the 
order of that date to institute reasonably 
continuous and adequate service pur- 
suant to its certificates, and, as Riss, 
under the provider plan, was not operat- 
ing as a common carrier, the issuance 
of a certificate authorized in MC-200, 
Sub. 46, was to be withheld for 60 days 
after service of the June 10, 1948, report, 
within which time Riss was expected to 
change its method of operation in such 
manner that it would be rendering serv- 
ice as a common carrier. 

In a letter dated July 30, 1948, it said, 
Riss outlined certain changes it pro- 
posed to make in its method of opera- 
tion, and sought the Commission’s opin- 
ion as to whether the changes, if made, 
would constitute compliance with the 
prior findings and warrant the Commis- 
sion in concluding that Riss then would 
be conducting operation as a common 
carrier by motor vehicle. It said that at 
Riss’ request the time for compliance 
with the requirements was postponed 
from time to time and became effective 
February 25, 1949. 

In its supplemental report, 49 M.C.C. 
11] (T.W., Feb. 5, p. 29), said the Com- 
Mission, it set forth Riss’s proposed plan 
of operation as outlined in the letter, 
anc. expressed the opinion that the plan 
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would meet the requirements of the June 
10, 1948, report and order, that if the 
plan were put into effect, Riss then 
would be operating as a common carrier. 

At the further hearing, the Commis- 
sion said, none of the parties seriously 
contended that Riss was not operating 
as a common carrier by motor vehicle, 
nor did they file briefs or in any other 
way direct the Commission’s attention 
to any phase of the operation that 
should be disapproved. It said it had 
set forth in its instant report all per- 
tinent phases of Riss’ present operation 
method and saw no reason for with- 
holding approval. 

“In fact, we think it clear,” continued 
the Commission, “that under its present 
method of operation, Riss alone holds 
itself out to perform the service, that it 
retains full responsibility to the ship- 
pers and to the public, and its own bona 


. fide employes have and do exercise di- 


rect and complete control over the 
movement and handling of the freight; 
and that Riss is actually engaged in the 
motor service.” 

The Commission said its conclusion 
that Riss’ present method met the re- 
quirements set forth in the June 10, 
1948 report and that Riss was now op- 
erating as a common carrier, were with- 
out prejudice to any action that might 
be taken as a result of the Commission’s 
investigation instituted in Ex Parte MC- 
43, Lease and Interchange of Motor 
Vehicles by Motor Carriers, or in any 
other proceeding, “which may condemn 
all or some of the methods of operation 
here considered.” 

Specifically, the Commission found on 
further hearing in MC-C-484, that Riss 
was now rendering the aforementioned 
service as required by its certificates in 
MC-200, and Same, Subs. 1, 4, 5, 6, 7, 
8, 9, 11, 13, 14, 17, 30, 32, and 33, and 
therefore that that proceeding should 
be discontinued. 

On further hearing in MC-200, Sub. 46, 
formerly MC-30077, it found that Riss 
was now operating as a common carrier 
and therefore the certificate authorized 
in a prior report, 44 M.C.C. 802, should 
be issued to Riss & Co., Inc. 

On compliance by Riss with the usual 
requirements and regulations in motor- 
carrier proceedings, it said, the cer- 
tificate authorized in MC-200, Sub. 46, 44 
M.C.C. 802, would be issued. It added 
that as the order denying the applica- 
tion in MC-200, Sub. 46, except to the 
extent granted in 44 M.C.C. 802, and in 
a report of the Commission on recon- 
sideration, 48 M.C.C. 573, was effective, 
no further order in that proceeding was 
necessary. Its instant order discontinued 
the proceeding in MC-C-484. 

The sole issue in the instant report 
and order, it said, was whether Riss had 
complied with the requirements of the 
June 10, 1948 report and order and 
whether it was now, and since February 
25, the effective date of the order, had 
been operating as a common carrier by 
motor vehicle. 

Under the provider plan, Riss had 
disposed of its equipment to former em- 
ployes who agreed to transport ship- 
ments under motor-carrier. rights 
claimed by Riss. 

The Commission said Riss’ changeover 
to its present method of operation began 
on October 1, 1948, when it placed ali 
personnel, with the exception of some 
owner-operator drivers, engaged in per- 
forming operations for it, on its payroll, 
and was completed on or prior to Febru- 
ary 25, 1949. Since October, 1948, it 
said, the employes had received their 
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salaries from Riss, which salaries were 
the same in amount as those generally 
paid in the industry for the type of 
work performed. These Salaries, it said, 
were not subject to any deductions other 
than those for certain federal or state 
taxes such as social security and with- — 
holding taxes. 


It said Riss’ operating territory, cover- 
ing “an extremely large area” extending 
from the Atlantic seaboard, on the east, 
to Colorado and Texas points, on the 
west and southwest, and embracing 22 
states and the District of Columbia, had 
been divided into the following three dis- 
tricts: Eastern—east of a line through 
Buffalo, N.Y., Pittsburgh, Pa., and Cin- 
cinnati, O.; western—west and southwesi 
of Chicago, Ill., and St. Louis, Mo.; and 
middle—the territory between the east- 
ern and western districts. It said there 
were 16 divisions, some of which ren- 
dered service in or through more than 
one of the districts. 


All solicitation. of traffic, it said, was 
in the name of Riss and by its employes. 


Carloadings in Week Ended 
July 16 Totaled 724,100 


Loading of revenue freight for the 
week ended July 16, 1949, totaled 724,000 
cars, the Association of American Rail- 
roads announced. It said more cars 
were loaded with grain and grain prod- 
ucts in that week than in any week on 
record. 


Total cdrloadings for the week of 
July 16 were a decrease of 167,980 cars 
or 18.8 per cent below the corresponding 
week in 1948, and a decrease of 195,635 
cars or 21.3 per cent below the corre- 
sponding week in 1947. 

Loading of revenue freight for the 
week of July 16 increased 128,779 cars 
or 21.6 per cent above preceding week, 
which included the July 4 holiday. 

Coal loading amounted to 100,200 cars, 
a decrease of 95,609 cars below the cor- 
responding week in 1948, but an increase 
of 22,021 cars above the preceding week 
this year, said the A.A.R., and continued: 


Miscellaneous freight loading totaled 322,- 
080 cars, a decrease of 50,934 cars below the 
corresponding week last year, but an in- 
crease of 61,609 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 85,002 cars, a decrease of 
12,455 cars below the corresponding week 
last year, but an increase of 13,421 cars 
above the preceding week this year. 

Grain and grain products loading totaled 
79,746 cars, an increase of 12,805 cars above 
the corresponding week in 1948, and an in- 
crease of 9,554 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
July 16 totaled 47,066 cars, an increase of 239 
cars above the same 1948 week and an in- 
crease of 1,971 cars above the preceding week 
this year. 

Livestock loading amounted to 8,909 cars, 
a decrease of 1,309 cars below the same week 
in 1948, but an increase of 1,756 cars above 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of July 16 totaled 6,366 cars, a decrease of 
671 cars below the same week in 1948, but 
an increase of 1,329 cars above the preceding 
week this year. 

Forest products loading totaled 35,799 cars, 
a decrease of 16,052 cars below last year, but 
an increase of 11,725 cars above the previous 
week this year. 

Ore loading amounted to 83,896 cars, an 
increase of 74 cars above last year, and an 
increase of 8,708 cars above the previous 
week this year. 

Coke loading amounted to 8,466 cars, a de- 
crease of 4,500 cars below the same week last 
year, and a decrease of 15 cars below the 
previous week this year. 

All districts reported decreases compared 
bn the corresponding weeks in 1948 and 
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THERE ARE NO EXTRA CHARGES for dur- 


hi ‘ nage and excessive crating, switching, demur- 
T Ss ¥ ear, rage, warehousing, refrigeration or heating 


service when you use United Air Freight. You 


can you affors: eliminate costly inventorying in your plants, 


and extensive handling charges. 






THEN, TOO, THE UNQUESTIONED SPEEi 
of United Air Freight helps you beat competi- 


not to use 


UNITED 
AIR FREIGHT? 








tion by getting goods there first; helps, too, to 





capture new markets. And superior arrival con- 
dition brings top prices for your products. 
In almost all cases, United Air Freight’s 





money-saving advantages more than offset the 
slightly-higher transportation charge. To get 
the complete story, call your local United rep- 
resentative, or write: United Air Lines, Cargo 
Sales Division, 5959 South Cicero Avenue, Chi- 


cago 38, Illinois. 








MAKE UNITED YOUR HEADQUARTERS FOR WORLD AIR CARGO 


United offers integrated shipping facilities to every- UNI TED 
where in the world. Fast Cargoliners and Mainliners 


provide frequent schedules between major international A ‘ef L INES 


gateways; offer coordinated air service with leading 
overseas airlines. And United’s new, simplified Air- Passengers * Express * Mail « Freight - Parcel Post 


Waybill makes it all so easy! In Mexico, LAMSA Airlines, Member, 1. A.T. A. 
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A.M.A. Says Motorists 
Paid $3,500,000,000 
Vehicle Taxes in 1948 


American motorists in 1948 paid an all- 
time record high of nearly $3,500,000,000 
in special motor vehicle taxes, according 
to the twenty-ninth edition of “Automo- 
bile Facts and Figures,” soon to be pub- 
lished by the Automobile Manufacturers 
Association. This was an increase of 
more than 12 per cent over the 1947 total, 
said the A.M.A. 

Nearly one-third of the total was de- 
rived from the operation of motor trucks 
which comprised less than 18 per cent of 
the nation’s total motor vehicles regis- 
tered last year, the association said, add- 
ing that for the first time in history, 
special truck taxes exceeded the billion- 
dollar mark in 1948, nearly equaling the 
total of all special motor vehicle taxes 
for the year 1933. 


Special taxes per motor truck in 1948 
averaged $150.66, compared with $142.37 
in 1947, and special taxes per revenue bus 
last year amounted to nearly $1,030, ac- 
cording to the year book. 

The A.M.A. statistical annual will show 
that 28 per cent of the tax revenues of 
all the states last year were derived from 
special taxes on motor vehicles. In the 
case of Nebraska, nearly 49 per cent of 
that state’s 1948 total tax revenues (ex- 
cluding unemployment taxes) were from 
levies on motor vehicle ownership and 
use, it was said. 

The association said that all local, state 
and federal special taxes—registration 
fees, gasoline levies, city and county 
taxes, bridge, tunnel, ferry and road tolls, 
and excise taxes—reached new highs in 
1948. Average special state taxes per ve- 
hicle for the more than 40,000,000 ve- 
hicles registered in 1948 amounted to 
$51.82, it was said. In addition to special 
taxes of $3,442,211,000, motorists paid 
$239,000,000 in general state sales taxes 
on automotive products in 1948. Federal 
excise taxes, which are not used for high- 
way purposes, according to the A.M.A., 
reached the total of $1,157,000,000 last 
year. 


Empty Pallet Rate Proposal 
Rejected by C.S.M.F.B. 


The C.F.A. central rate committee of 
the Central States Motor Freight Bureau, 
Chicago, after reconsideration and ap- 
peal, has recommended against adoption 
of Docket No. 11072, a carrier proposal 
for a commodity rating of one-half of 
fourth class on empty returned pallets 
(T.W., July 16, p. 20), Chairman Chester 
G. Moore announces. 

“he carrier proposal had been sup- 
ported by the automotive industry. The 
ce;\tral rate committee, in rejecting the 
proposal, sustained the recommendation 
of the bureau’s standing rate committee. 


THE WEEK IN TRANSPORTATION 


MNews of Significance bo Traffic and Transportation Men 


Three ‘Ops’ Ask Supreme Court of U.S. 
To Hold Anti-Strike Injunction Illegal 


Certiorari Petition, Filed Anew by Unions Whose Strike Threat in 


1948 Resulted in Government Seizure of Railroads, Claims Truman 
Had No ‘Right of Action’ in Court, Challenges ‘Mootness’ Ruling. 


Congress had enacted no law authoriz- 
ing the President to institute action to 
prevent strikes which interfered with in- 
terstate commerce and transmission of 
the mails, and the President, therefore, 
had no “right of action” to invoke a 
court’s powers to enjoin the strike which 
had been called in May last year by the 
parties to this petition, the three op- 
erating rail employe unions whose strike 
threat in the spring of 1948 resulted in 
government operation of the railroads for 
a period. that ended July 9, 1948, con- 
tended in a certiorari petition to the Su- 
preme Court of the United States. 

The petition is docketed in the new 
(October, 1949) term of the Supreme 
Court as No. 182, Brotherhood of Loco- 
motive Engineers, Brotherhood of Loco- 
motive Firemen and Enginemen, and 
Switchmen’s Union of North America, 
petitioners, v. United States of America. 

The three petitioning unions seek re- 
view of the decision “on the merits” 
made on April 25, 1949, by the U.S. Court 
of Appeals for the District of Columbia 
(T.W., April 30, p. 20). The appellate 
court held the controversy moot, vacated 
the orders of the federal district court 
for the District of Columbia (where 
Judge T. Alan Goldsborough issued the 
injunction orders assailed by the three 
unions), and gave the district court in- 
structions to dismiss the complaint of 
the brotherhoods. 


Earlier Petition Denied 


The instant petition to the Supreme 
Court is the second one brought to that 
court by the three “ops” in their anti- 
injunction fight. They filed the first one 
in September last year, about a month 
after settlement of their dispute with the 
railroads had been effected, while a deci- 
sion by the Court of Appeals on the 
unions’ vlea to dissolve the district 
court’s injunction orders was still pend- 
ing. The unions contended in that cer- 
tiorari petition to the Supreme Court 
that a determination of their “right 
to strike” was of sufficient impor- 
tance to warrant action by the Su- 
preme Court prior to the making of a 
decision by the appellate court. Mean- 
while, the Court of Appeals granted the 
unions’ motion to suspend the proceed- 
ings until the Supreme Court acted. The 
Supreme Court denied the’ brotherhoods’ 
certiorari petition on November 15, 1948 
(T.W., Nov. 20, 1948, p. 50). 


The government then moved the Court 
of Appeals to set for hearing, before 
argument on the merits, the govern- 
ment’s motions for discharge of the in- 
junction and “disposition of cause on 


grounds of mootness, but that motion 
was denied, and the case was briefed, 
argued and submitted to the appeals 
court on both the merits and mootness. 
The judgment by that court covered two 
appeals from the district court, one ap- 
peal having been directed against the 
preliminary injunction obtained by the 
government, the other being against the 
permanent injunction. 


New Disputes ‘Inevitable’ 


After stating that, while they were 
“under the compulsion” of the prelimi- 
nary and permanent injunctions, they 
“made the best terms they could with 
the carriers,” the three unions said: 

“Nationwide disputes of this kind 
between petitioners and the carriers are 
a constantly recurring process, they fre- 
quently reach the stage of strike threats 
or even government seizure, and it is vir- 
tually inevitable that there will be a re- 
currence of controversy between the 
present parties. 


“Moreover, the questions of the right 
of the Executive to seek, and the power 
of the courts to grant, such an injunc- 
tion are of great public importance. The 
initial question is whether under these 
circumstances the controversy is moot. 
Does the ‘pro tem’ settlement of a labor 
controversy under the compulsion of an 
injunction operate to preclude the judi- 
cial determination of legal issues respect- 
ing such injunction, particularly where 
the controversy is of an obviously recur- 
ring nature and involves matters of great 
public interest? 


Questions Raised 


“If the controversy is not moot, the 
questions to be considered on the merits 
are: 


“(a) Whether the Norris-LaGuardia 
act .. . deprived the district court of 
jurisdiction to issue an injunction against 
this admittedly peaceful strike arising 
out of a labor dispute between the pri- 
vate carriers and their employes. 

“(b) Whether there is any basis for 
equitable intervention to enjoin such a 
peaceful strike which has for years been 
recognized as lawful by the courts and 
Congress alike. 

“(c) Whether, in any event, the execu- 
tive branch of the government has any 
‘right of action’ to invoke equity to en- 
join such a strike on the ground that it 
is necessary to protect interstate com- 
merce and the transmission of the mails, 
when no act of Congress establishes that 
right in the Executive and particularly 
when Congress has in several statutes 
(including the railway labor act... and 
the labor-management relations act, 1947 
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.) consistently denied that right.” 
The three “ops” then undertook to 
show, in their certiorari petition, that 
the Court of Appeals had erred: (1) In 
holding that the controversy was moot; 
(2) in failing to hold that the district 
court had no jurisdiction because of the 
Norris-LaGuardia act; (3) in failing to 
hold that the threatened peaceful strike 
was lawful, and that consequently there 
was no basis for equitable relief; (4) in 
failing to hold “that, in any event, the 
executive branch of the government had 
no right of action to invoke equity 
powers to enjoin such a _ threatened 
strike in the absence of an act of Con- 
gress authorizing such an action, and 
particularly in view of the railway labor 
act, the labor-management relations act, 
1947, and other acts which demonstrate 
a congressional policy against such an 
action; and (5) in faiiing to hold that 
“the injunction is broader than justified 
by the conduct found unlawful by the 
district court.” The unions said they 
were not arguing in their petition the 
last of those alleged errors, but that 
they desired to reserve the right to argue 
that point in event certiorari was 

granted. 

Effect of ‘Mootness’ Ruling 


In ultimate effect, the three “ops” con- 
tended, the appeais court’s ruling of 
“mootness” meant that these three 
unions might be “forever foreclosed from 
securing authoritative appellate review 
on the question of their right to strike.” 


“Or, considered another way,” they 
said, “it means that, once a district 
court has enjoined a threatened strike, 
petitioners must then either forego any 
partial relief by agreement for the many 
months necessary to secure review by 
the Court of Appeals and this Court, or 
to take what they can get by such a 
settlement and give up the right to ap- 
pellate review... 


“The Court of Appeals has ruled that 
petitioners could secure review of that 
injunction only so long as they refused 
‘to settle the dispute. On this principle, 
petitioners would have been required to 
hold out for two and one-half years from 
the time the dispute arose, and more 
than one and one-half years from the 
time the initial injunction was granted, 
in order to obtain review by this Court. 


‘Three Alternatives’ 


“When such an injunction is issued, 
three alternatives are open. One is to 
disobey. Another is to obey, seek ap- 
pellate review, but refuse to negotiate 
until the rights of the parties are au- 
thoritatively determined. The third is to 
obey, continue negotiations, and simul- 
taneously seek appellate review to deter- 
mine the rights of the parties in the 
immediate and future disputes. United 
States v. Mine Workers, 330 U.S. 258, 
teaches the unwisdom of the first course. 
The second may be against the public 
interest, since it forces a stalemate in 
negotiations for the time necessary to 
secure ultimate appellate decision. The 
third course is the one chosen by peti- 
tioners, and manifestly is in the public 
interest. The decision below, however, 
if left standing, requires the second 
course if petitioners’ rights are ever to be 
authoritatively determined. 


“The same question may well arise in 
the future in the case of other unions 


as well as petitioners. The Attorney Gen- 
eral has recently asserted that the execu- 
tive branch of the government has the 
right, with or without seizure or con- 
gressional authorization, to secure in- 
junctions against strikes whenever it be- 
comes necessary in the public interest... 

“We disagree with that view . . . The 
assertion of the Attorney General... 
demonstrates that in event of future 
threats of nationwide strikes he will take 
similar action, whether or not the execu- 
tive branch has authority to seize the 
railroads. This Court has consistently 
held that, where there is such a possi- 
bility of renewed controversy, the case 
is not moot...” 


Loss of ‘Right to Strike’ 


The brotherhoods averred that both 
the Supreme Court and Congress had 
consistently recognized that the right to 
strike was necessary to enable workers 
to exercise liberty of contract in bar- 
gaining with their employers, and that 
the appeals court’s decision had “in large 
measure” deprived the unions here in- 
volved of that right. 

“So long as that decision stands,” they 
added, “any threat of a nationwide strike 
by petitioners will be a hollow gesture.” 

They contended, further, that the ap- 
peals court’s decision was in direct con- 
flict with “two long-standing district 
court decisions”—United States v. Work- 
ingmen’s Amalgamated Council, 54 Fed. 
994, 995 (C.C. E.D. La., 1893) affirmed 57 
Fed. 85 (C.C.A. 5, 1893), and United 
States v. Railway Employes’ Dept., 286 
Fed 228 (N.D. Ill., 1923). 

“Both cases involved suits by the 
United States to enjoin strikes, and in 
each it was held that settlement of the 
dispute did not moot the case,” they said. 

Taking up their attack on the district 
court’s ruling on the Norris-LaGuardia 
act (forbidding issuance of federal court 
injunctions against strikes in private in- 
dustry), the three “ops” cited the district 
court’s conclusion that the Norris-La- 
Guardia act did not apply to “a situation 
where the entire transportation system 
of the country would be stopped.” They 
contended that that reason was “squarely 
inconsistent” with the Supreme Court’s 
decision’ in the United Mine Workers 
case, where, they said, the majority of 
the court agreed that “Congress, in pass- 
ing the act, did not intend to permit the 
United States to intervene by injunction 
in purely private labor disputes.” Citing 
the district court’s further holding that, 
immediately on government seizure, the 
workers became government employes 
and that therefore the case was con- 
trolled by the United Mine Workers de- 
cision, the three “ops” said that that 
reason, too, was unsound; that the mine 
workers had voluntarily become employes 
of the government, but that “the rail- 
way workers never became government 
employes.” 


Basis of President’s Power 


The petitioners in No. 182 argued that 
the act of August 29, 1916, “under which 
seizure (of the railroads) purportedly 
was made,” authorized only seizure of 
property, not commandeering of em- 
ployes. 

“Tt is not a compulsory draft law, and 
without such authority the President 
has no power to force the workers to be- 
come public employes,” they main- 
tained. 

As to the district court’s ruling that 
the threatened strike was unlawful and 
subject to injunction, the three brother- 
hoods said, among other things, that 
Congress in recent years had recognized, 
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by a-number of statutes, the right to 
strike in any industry, and that, more- 
over, the railway labor act “recognizes 
the lawfulness of strikes in the railway 
field.” : 

Elaborating on their contention that 
the government did not have a “right 
of action” to invoke court powers for 
granting of an injunction in the ab- 
sence of an act of Congress granting 
that right, the petitioning unions said 
the Constitution did not give the Presi- 
dent power to protect interstate com- 
merce and transmission of the mails; 
that Article I, section 8 of the Constitu- 
tion made it clear that Congress alone 
had the power to formulate laws, while 
the President had only the power to 
carry into effect those laws which Con- 
gress enacted. 


Power of Congress and President 


“It would seem clear,” they continued, 
“that the President has no broad resid- 
ual right to intervene whenever there is 
a threatened interference with inter- 
state commerce and the mails. Several 
Presidents have expressed the view that 
no such undefined residuum of power 
reposes in the Chief Executive. And it 
would seem to be a doctrine so extreme 
and dangerous as to be its own best 
answer. In present times a nationwide 
strike in the rail, air, trucking or mari- 
time fields would have serious effects 
upon interstate commerce and the mails. 
A strike in any one of a number of im- 
portant nationwide industries, or even in 
local public utilities, would interfere with 
interstate commerce. Activities of man- 
agement, as well as labor, in such indus- 
tries could have similar effects. If inter- 
ference with interstate commerce and 
asserted protection of the public interest 
are to be the controlling tests, the power 
of the President to regulate industries 
and labor through the courts is great in- 
deed. The Congress, with its specific 
powers to protect commerce and the 
mails, would become largely reduced in 
function. The law of the land would 
be whatever the President might decide 
is in the public interest in each par- 
ticular case. That is precisely the result 
which the fundamental doctrine of sepa- 
ration of powers was intended to pre- 
vent, as this Court and the founders 
of the government have declared .. .” 

In a footnote, the unions cited a state- 
ment made by William Howard Taft, in 
“Our Chief Magistrate and His Powers,” 
that “the true view of the Executive 
function is, as I conceive it, that the 
President can exercise no power which 
cannot be fairly and reasonably traced 
to some specific grant of power or justly 
implied and included within such ex- 
press grant as proper and necessary to 
exercise. Such specific grant must be 
either in the Federal Constitution or in 
an act of Congress passed in pursuance 
thereof. There is no undefined residuum 
of power which he can exercise because 
it seems to him to be in the public in- 
terest...” 


Rail Labor Injunctions and Law 


In the instant situation, the union 
said, Congress not only had never created 
such a right of action in the President, 
but it had consistently and deliberately 
denied that right. They said it was im- 
plicit in the rail labor act that the in- 
junctive process was not to be used in 
the railway field. 

“If the law should eventually be 
deemed inadequate,” they said, “it is for 
Congress to change it. But it does not 
lie in the hands of the Executive to 
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make that decision or to take action in- 
consistent with the course deliberately 
chosen by the legislature, simply because 
he may decide that such action is in the 
public interest.” 


Provisions of Title II of the labor 
management relations (Taft-Hartley) 
act, the unions said, provided “additional 
clear proof that in the opinion of Con- 
gress the executive branch does not and 
should not have the right to sue to en- 
join strikes in the railway or other na- 
tional-emergency fields without specific 
congressional action.” 


The three unions concluded their peti- 
tion as follows: 


“The theory of the district court that 
the Executive can intervene by injunc- 
tion whenever necessary to protect public 
interest is an extremely far-reaching one 
which may be invoked under a variety of 
circumstances involving the activities of 
either labor or management. The likeli- 
hood of its being utilized in the case of 
union activities is understood by the re- 
cent assertion of the Attorney General 
... that the inherent power of the Presi- 
dent to deal with emergencies entitled 
him to enlist the aid of the federal courts 
in such situations. It is important to 
petitioners, other unions, and the nation 
that this question be authoritatively de- 
termined. 

“It is respectfully submitted that this 
petition for a writ of certiorari to the 
United States Court of Appeals for the 
District of Columbia Circuit should be 
granted.” 

(The statement by the Attorney Gen- 
eral as to the President’s powers in emer- 
gencies was made, according to the peti- 
tion in a letter to the Senate labor 
committee, dated February 2, 1949, from 
which the following was quoted: “The in- 
herent power of the President to deal 
with emergencies that affect the health, 
safety, and welfare of the entire nation 
is exceedingly great. . . : Access to its 
own courts is always available to the 
United States, in the absence of a specific 
statutory bar depriving the government 
of the right to seek the aid of the federal 
courts in such critical situations.”) 


1950 Federal Aid Airport 
Program Announced by CAA 


A list of 314 airport construction or 
development: projects to be undertaken 
under the federal aid airport program in 
the fiscal year 1950, involving $29,840,767 
in federal funds with local or state 
sponsors providing matching funds total- 
ing $37,432,752, has been announced by 
D. W. Rentzel, administrator, Civil Aer- 
onautics Administration. 

The 314 projects, according to the 
announcement, include 172 for construc- 
tion or improvement of Class I, II and 
III airports representing $5,534,192 in 
federal funds; 141 for construction or de- 
velopment of Class IV or larger airports, 
totaling $24,301,575 in federal funds; and 
the construction of one seaplane base 
at an expenditure of $5,000 in federal 
funds. 

“Of the total of $39,500,000 appropri- 
ated for airport work during fiscal year 
1950, $3,000,000 is for administrative pur- 
poses, $500,000 for work in the territories, 
$27,900,000 has been apportioned among 
the states under a formula provided by 
law, and $9,000,000 remains in a discre- 
tionary fund that may be used by the 
administrator regardless of state bound- 
aries,” says the announcement. 


“There are 18 states where the state 
apportionment has not been fully covered 
by approved projects. Legislation is 
pending to change the apportionment 
formula from 75 per cent for state ap- 
portionment and 25 per cent for the 
discretionary fund to 60 per cent for the 
former and 40 per cent for the latter. 
If enacted into law, this will make pos- 
sible the programming of approximately 
five million dollars additional money 
from the discretionary fund to meet the 
need in some 30 states where project 
requests far exceed the available funds. 
This legislation would assure all states 
the present 75 per cent, provided they 
have projects ready to be undertaken.” 


‘Security’ Steps Taken on 
Replies to Foreign-Source 


Inquiries About Railroads 


Action taken by W. T. Faricy, president 
of the Association of American Railroads, 
to prevent the placing of information of 
some strategic value concerning Ameri- 
can railroads in the hands of potential 
enemies of the United States has been 
announced by Robert S. Henry, vice- 
president in charge of the public rela- 
tions department of the A. A. R. 


In a letter to executives of member 
roads of the A. A. R., outlining the pro- 
cedure for clearing with the government 
all foreign requests for detailed informa- 
tion about American railroads, Mr. Faricy 
said: 

“The Office of International Trade, 
United States Department of Commerce, 
has been designated by inter-depart- 
mental agreement as the government 
agency responsible for processing and 
reviewing these requests for information. 
Serving in an advisory capacity and rep- 
resenting all intelligence agencies of the 
government, this agency will simply try 
to guide us with regard to the type of 
information that might be sent abroad 
without running counter to the govern- 
ment’s security directives. 

“The types of requests for information 
that may be referred to the O. I. T. are 
those dealing with matters of potential 
strategic intelligence value. They in- 
clude information of important indus- 
trial establishments, detailed informa- 
tion of transportation and communica- 
tions systems, matters of trade promo- 
tion or trade protection, or even such 
unclassified publications as telephone or 
city directories, or comprehensive com- 
mercial or agricultural reports. 


“Railroads especially are alerted con- 
cerning foreign requests for photographs, 
operating details, technical data and 
drawings, or information about bridges, 
tunnels, track layouts, and all other 
plant and structural facilities that would 
be of some strategic military value and 
should not be permitted to fall into un- 
friendly hands. 

“We have advised the O. I. T. that this 
association and its member roads will 
cooperate to the fullest extent in carrying 
out the government’s clearance policy. In 
fact, we already have quite a backlog of 
foreign requests for railroad information 
pending before it. Should any member 
road care to have us do so, we shall be 
very glad to serve as the intermediary 
with this organization in much the same 
manner that the association handled 
censorship questions with the govern- 
ment during World War II. In the event 
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that you prefer to handle such in- 
quiries direct, you may address your 
communications to the Technical Data 
Division, Office of International Trade, 
United States Department of Commerce, 
Washington 25, D.C.” 


Shipper-Load Rule Docketed 
By A.T.A. Classification 
Board Hit By Shippers i 


Mid-west shippers and carriers turned 
out “by the score” to voice opposition 
to Subject No. 89 of Docket No. 42 of the 
National Classification Board, American 
Trucking Associations, on July 15, the 
second day of the board’s two-day hear- 
ing in the Hotel Sherman, Chicago. 

The proposal, submitted by a carrier, 
would add a new rule, No. 35, to the 
National Motor Freight Classification, 
entitled “Loading and Unloading,” re- 
quiring shippers to load and stow into 
carriers’ vehicles, at origin, and con- 
signees to unload at destination, ship- 
ments subject to volume or truckload 
ratings. The justification was that the 
proposed rule “would expedite the 
handling of freight and prevent claim 
hazards, also reduce labor cost.” 

“Tt is definitely a move in the wrong 
direction in that it would tend to de- 
stroy the inherent advantage that truck 
service has had over rail carriers during 
the past many years,” H. R. Fritz, of the 
general traffic department, Montgomery 
Ward Co., Chicago, told William L. 
Yingling, of the classification board. 

Mr. Fritz said that the motor carrier 
rate structure had been set up on the 
basis that carriers would unload trucks. 
The proposal, he said, would change the 
entire character of volume or truckload 
shipping and would place the cost of 
loading and unloading on the shipper 
and consignee. An attempt by motor 
carriers to avoid the expense of such op- 
erations, he said, was “equivalent to an 
unwarranted increase in transportation 
charges.” Loading of motor vehicles 
was Clearly the obligation of the carrier 
from a safety standpoint, and could best 
be performed by the carrier from the 
practical standpoint, concluded Mr. 
Fritz, urging that the proposed Rule 35 
be disapproved. Representatives of Sears 
Roebuck Co. and other mail order and 


department stores supported his state- 
ment. 


Rule Termed Impractical 


D. E. Burnham, traffic analyst of the 
general traffic department, Ford Motor 
Co., told the board that such a rule 
would be highly impractical, in that “it 
leaves shippers and consignees liable for 
proper loading, stowing, and unloading, 
and releases the carrier from all lia- 
bility.” 

“Local conditions,” he said, “should 
dictate and govern local procedure, and 
we are of the opinion that the proper 
place for such a rule as here proposed, 
if it has any merit at all, is in the vari- 
ous bureau tariffs covering the separate 
territories.” 

J. V. Raymond, assistant traffic di- 


‘rector of the Chicago Association of 


Commerce and Industry, contended that 
the justifications offered by the pro- 
ponent were based on false assumptions. 
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“The real tendency would be to pro- 
duce opposite results,” he said. “Ex- 
pedited handling would result only if 
the shipper or consignee were willing 
and able to substitute more than one 
man to do the loading and unloading 
work presently done by the driver. Claim 
hazards would probably be increased be- 
cause employes of the shippers are gen- 
erally not as well qualified to decide 
how best to stow freight for safe trans- 
portation, and to avoid unbalanced 
loads which affect safety of vehicle op- 
eration. And, on the whole, labor costs 
would not be reduced, because the 
driver would be paid for time on duty 
in any event.” 


Claim It’s ‘Featherbedding’ 


Mr. Raymond, as did other shippers, 
alleged that there was a “featherbed- 
ding” aspect of the proposal, asserting 
that “it would give sanction to payment 
of wages to idling truck drivers who 
would have a technical ‘on duty’ status, 
but would be doing no work.” 

Ralph A. Bentley, general traffic man- 
ager, National Tea Co., Chicago, said 
his company loaded or unloaded from 
100 to 200 trucks a day, that shipments 
were completely palletized, and that Na- 
tional Tea tried to aid in loading and 
unloading the trucks. 

“The driver has little to do,” he said. 

“It looks to me like a featherbedding 
Tule. What are you going to do with 
_ the driver?” 
' Other shippers who opposed “Subject 
No. 89” were Frank L. DeGroat, general 
traffic manager, Joseph Schlitz Brewing 
Co., Milwaukee (also appearing for the 
United States Brewers Foundation); N. 
A. Domrose, traffic manager, Pabst Brew- 
ing Co., Chicago; E. T. Hayes, assistant 
traffic manager, Container Corporation 
of America; William McKowen, traffic 
manager, Meredith Publishing Co., Des 
Moines, Ia., and R. L. Ramsay, general 
traffic manager, Inland Container Cor- 
poration, Indianapolis. 

Wilson V. Little, executive secretary, 
merchandise division, American Ware- 
housemen’s Association, opposed the pro- 
posal on behalf of the warehouse indus- 
try. R. K. Swerngin, of the Canton 
Storage Co., said the rule if adopted 
“would create a serious hardship and 
expense to public warehouses.” 


Carriers Join in Opposition 


A number of trucking representatives 
said they concurred with the shipper 
criticism, among them Glen Marquard, 
of Burlington Truck Lines, and E. W. 
Shreve, manager, Indiana Motor Rate & 
Tariff Bureau, Indianapolis. Mr. Shreve 
said his bureau considered the proposal 
as “possibly illegal due to its effect on 
present service covered by present rates.” 

L. M. Dean, general traffic manager of 
Husmann and Roper Freight Lines, Inc., 
St. Louis, said that the rule would not 
work. 

“Practically every motor freight tariff 
bureau in the country has tried at one 
time or another to have such a rule 
approved,” he said. “Due to the various 
weight laws in the various states, we 
find very few shippers capable of loading 
our equipment so as to permit us to haul 
it over the highways without shifting the 
load or perhaps unloading a portion of 
i.” 

M. F. Fortune, traffic manager, Plaza 
Express Co., Inc., St. Louis, also spoke 
against adoption of the rule. 


An equal number of shippers spoke in 
opposition to Subject No. 87, a proposal 
to amend Section 6 of Rule 6 to read 
that “any shipment or portion of a ship- 
ment, which does not occupy the full 
loading capacity of a vehicle, or unless 
the volume minimum weight is loaded 
on such vehicle, must be marked.” At 
present the rule provides that where a 
shipment is sufficient in quantity to oc- 
cupy the major capacity of a vehicle, it 
need not be marked as to every piece, if 
every piece is of easy identification as 
belonging to such shipment. 

Opposing any change in Rule 6, Sec- 
tion 6, on behalf of the Ford Motor Co., 
Mr. Burnham said that “we have never 
had a carrier notify us that the present 
rule is inadequate to protect his in- 
terest.’ 


“We would like to suggest,” he said, 
“that this proponent state his objections 
to the present rule and defer any action 
until the next meeting of the board. The 
proposal as now written would work to 
the hardship of both shipper and car- 
rier and we ask the board to decline the 
proposal.” 


Valuation Rates on Clothing 


Earlier in the hearing, representatives 
of Montgomery Ward, Sears, and Gold- 
blatt Bros, Inc., Chicago, had appeared 
in opposition to Subject No. 26, a pro- 
posal to increase the less-truckload and 
volume rates on clothing, n.oi., in 
bales or boxes, where the actual value 
exceeded $1.50 a pound. 


Rates on Fibreboard Boxes 
Mr. Ramsay of Inland Container Cor- 
poration appeared as vice-chairman of 
the traffic committee, Fibre Box Associa- 
tion, in opposition to Subject No. 11, a 
proposal to increase the less-truckload 
rates on fibreboard or, paper boxes or 
crates to second class, and to increase 

the volume rating to third class. 


“It seems that every few years this in- 
dustry is confronted with a similar pro- 
posal,” Mr. Ramsay told Mr. Yingling. 
“For years your classification committee 
has carried the same _less-truckload 
rating on corrugated fibreboard boxes 
as is maintained by the rail classification 
committee, and the volume ratings are 
substantially the same. The railroad’s 
Committee on Uniform Classification in 
its Docket No. 4 is proposing a column 
70 rating, less-carload, on corrugated 
fibreboard boxes. It is self-apparent 
that both rail and motor truck classifica- 
tion ratings should be the same in order 
to permit both types of transportation 
mediums to participate in this traffic.” 

Mr. Ramsay agreed to submit density 
data on fibreboard containers to the com- 
mittee. 

The National Classification Board has 
scheduled other hearings on its Docket 
No. 42, to be held July 19 in Washing- 
ton, D.C., July 27 in New York City, 
and August 2 in Atlanta, Ga. 


Ship Cargo Damage Survey 


The Maritime Association of the Port 
of New York has completed surveys of 
cargoes of eight vessels and is now con- 
ducting cargo surveys of five other 
vessels in its campaign to reduce loss 
and damage to shipments in transit, ac- 
cording to the American Merchant Ma- 
rine Institute, Inc., of New York, N.Y. 

The completed surveys, the institute 
said, covered packaging methods used by 
the shipper and the manner in which 
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freight was handled on the piers, loade: 
on the ships, and stowed in holds. 

Cargo surveys now being made in- 
cluded vessels of Grace Line and Furnes; 
Withy & Co., Inc., which recently sailed 
from New York, the Isthmian Steamship 
Co., Moore-McCormack Lines, and 
United States Lines, according to the 
institute. It said the survey was being 
conducted under direction of Frank W. 
Green, packaging consultant, of Spring- 
field, Mass. 


Report by O.1.T. Shows 
Need for Better Packing 
Of U.S. Goods for Export 


Estimated losses of United States ex- 
ports due to inadequate or improper 
packing and packaging of goods for for- 
eign shipment may total as much as a 
billion dollars annually, the Office of In- 
ternational Trade, U. S. Department of 
Commerce, has reported. 

Many U. S. industries are losing busi- 
ness abroad because their goods, although 
superior in quality, are arriving at for- 
eign destinations in poor condition, ac- 
cording to a new report in O.I1.T.’s “World 
Trade in Commodities” series. 

The report contains a digest of in- 
ternational developments in the con- 
tainer industry and includes a com- 
prehensive description of some of the 
complaints received through the U. S. 
Foreign Service concerning faulty pack- 
aging of U. S. exports. 

Exports of containers from the United 
States in 1948, according to the report, 
amounted to approximately $88,000,000. 
Although this is about 13 percent less 
than the all-time high reached in 1947, 
it is more than 400 percent greater than 
the value of our container exports in 
1938, the last normal prewar year, the 
O.1.T. says. 

In discussing recent foreign develop- 
ments in production and use of contain- 
ers, the report refers to glass containers, 
tin cans, paper bags, wooden containers, 
gas cylinders, cardboard containers, and 
miscellaneous containers and packing 
and shipping materials. 

A description of recent container 
developments in the following foreign 
countries is included: Australia, Belgium, 
Canada, Cuba, El Salvador, Hong Kong, 
India, Indochina, Mexico, Netherlands, 
Peru, Philippines, Poland, Portugal, 
Turkey, United Kingdom, and Venezuela. 

The report stresses the importance of 
proper packaging of U. S. goods for for- 
eign shipment and lists the following 
points for consideration when a decision 
is being made as to the most serviceable 
container for export use: 

(1) Nature and value of the goods to 
be shipped; (2) unloading facilities at 
the port of discharge; (3) inland trans- 
portation system in the country of desti- 
nation; (4) climatic conditions en route 
and in the country of destination; (5) 
amount and nature of transshipping that 
may be required en route to the final 
port of discharge; (6) probable pilfering 
owing either to nature of goods or the 
country of destination; (7) consular 
rules and regulations and customs duties 
of the country of destination (in many 
countries duties are based on the gross 
weight of the shipment, thus the use of 
packing not needed for actual protection 
of the goods is costly); and (8) other spe- 
cial conditions determined only through 
actual knowledge of conditions in ‘he 
particular country of destination. 
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The title of the new O.1.T. report is 
“Digest of International Developments— 
Containers.” It is Part 18, No. 6, of 
Vol. VII, of the W.T.I.C. series. In- 
dividual copies are available at 5 cents 
each from Superintendent of Documents, 
U. S. Government Printing Office, Wash- 
ington 25, D. C., and from Department of 
Commerce field offices. 


Non-Scheduled Lines Now 
Carry Most Passengers 
At Oakland Airport 


Non-scheduled airlines carried 11,798 
passengers as compared to 11,023 pas- 
sengers by the scheduled air lines at the 
Oakland (Calif.) municipal airport in 
June, the Port of Oakland reported. 


This was the second consecutive 
month in which non-scheduled lines of- 
fering “sky-coach service” from Oakland 
had exceeded the scheduled lines in the 
number of passengers carried, Oakland 
port officials said. In May the non- 
scheduled lines had carried 11,150 pas- 
sengers as compared to 10,849 by the 
scheduled lines—United, T.W.A., West- 
ern, American, and Southwest. 


The Oakland Board of Port Commis- 
sioners said that, compared with the 
figures for June, 1948, non-scheduled 
lines increased their load 236 per cent 
above the 3,502 passengers carried in 
that month a year ago, while the sched- 
uled lines showed a 10 per cent decrease 
from the 12,301 passengers carried in 
June, 1948. 

The figures were said to refute claims 
that there was a dearth of air traffic 
in the east bay. Some operators of non- 
scheduled air lines, according to Oak- 
land commissioners, contend that the 
bulk of their passengers have never 
flown before, and are recruited for air 
travel by skycoach rates. 

In an attempt to secure more air serv- 
ice for the east side of San Francisco 
Bay, the Oakland Board of Port Com- 
missioners and Oakland Chamber of 
Commerce have on file before the Civil 
Aeronautics Board a complaint against 
the scheduled air lines, charging that 


residents of the. east bay are put to un- - 


unecessary expense and loss of time by 
being forced to travel to the San Fran- 
cisco municipal airport to board pre- 
ferred flights or flights which overfly 
Oakland. 


Senator Comments on Death 


Of Whitney, Head of B.R.T. 


Speaking in the Senate, July 18, Sena- 
tor Langer, of North Dakota, said he had 
heard “with very deep regret” of the 
death of Alexander Fell Whitney, presi- 
dent of the Brotherhood of Railroad 
Trainmen, of a heart attack at his home 
in Cleveland, O., early July 16. 

“Not only was he a warm personal 
friend of mine, but in my opinion he 
was one of the outstanding Americans, 
and one of the best friends labor has 
ever had,” said Senator Langer. 

The senator inserted in the Congres- 
Siconal Record a newspaper article in 
Which it was stated that Mr. Whitney, 
Who was 76 years old at the time of his 
death, had been president of the B.R.T. 
Since 1928, his last election to that office 
having been in 1946, for a four-year 
term; that, according to Secretary- 


Treasurer W. P. Kennedy, of the B.R.T., 
the board of directors of the brotherhood 
would probably meet “within a few days” 
to name a successor to Mr. Whitney, to 
serve until the September, 1950, conven- 
tion of the brotherhood, and that, in the 
interim, Assistant President D. A. Mac- 
Kenzie, of Cleveland, would be in charge 
of the headquarters of the brotherhood. 

It was recalled that Mr. Whitney had 
become embittered against President 
Truman in 1946 when the President, 
after Mr. Whitney and Alvanley John- 
ston, head of the Brotherhood of Loco- 
motive Engineers, had called a strike 
that paralyzed the nation’s rail transport 
system for a short time, went before 
Congress to ask for legislation to deal 
with the situation. The strike was called 
off as the President began his address be- 
fore a joint session of the House and 
Senate. Subsequently, there was a rec- 
conciliation between the President and 
Mr. Whitney, and the latter participated 
actively in President Truman’s campaign 
for reelection in 1948. 


Military Procurement 
Information Office for 


Business Men Planned 


The Munitions Board, in the National 
Military Establishment, has announced 
that it is establishing a “military pro- 
curement information center to provide 
guidance to business men seeking con- 
tracts with the Army, Navy and Air 
Force.” 


“The new office,” the Munitions Board 
said, “is being established at the direc- 
tion of Secretary of Defense Louis John- 
son as a further move by the National 
Military Establishment to _ eliminate 
completely the need for middlemen of 
any kind between businessmen and the 
armed services. The central office will 
be staffed by procurement specialists 
from the three services who will have 
on hand or will be able to obtain for a 
business man, on short notice, informa- 
tion as to which service is buying what, 
and where. Business men will be able 
to ultilize the services of the new office 
by personal visit, - telephone, wire, or 
mail. All will be given fast and com- 
plete attention. Business men 
should write or wire before coming to 
Washington. In many cases such a trip 
is a needless expense as a large part of 
buying by military services is done out- 
side of Washington. 


“The establishment of the central 
procurement office is one step in an ex- 
tensive program being put into effect by 
the National Military Establishment to 
provide business men with instant and 
exact service. The program includes the 
development of uniform terminology, 
forms, and procedures in reporting pur- 
chase transactions with small business 
as an aid in gauging participation in 
military procurement. Provisions are be- 
ing made to give small business men 
special help in technical, engineering, 
accounting and managerial problems in- 
cidental to transactions with the mili- 
tary services. Provisions also are being 
made to give wide distribution to all 
invitations to bid, awards, and informa- 
tion on purchases to be negotiated... 

“In addition, the Munitions Board 
plans to maintain close liaison with 
other government agencies, particiularly 
the Economic Cooperation Administra- 
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tion and the Department of Commerce, 
in the solution of common small busi- 
ness problems.” 

The location of the military procure- 
ment information center was yet to be 
decided, but the center probably would 
be closely connected with those of the 
Munitions Board in the Pentagon Build- 
ing, it was stated, July 19, at the Office 
of Public Information in the National 
Military Establishment. 


Two More States Authorize 
Highway Planning Studies, 
Bills Pending in Others 


Creation of special legislative com- 
mittees to study long-range highway 
planning has been provided in two ad- 
ditional states, Idaho and Pennsylvania, 
by 1949 legislatures with bills in two other 
states still pending, according to a survey 
made by the National Highway Users 
Conference, Washington, D.C. The con- 
ference said the committees would re- 
port the results of their studies to the 
next legislature. 


The conference said the Idaho law 
created a highway study committee, 
composed of the Governor and four 
legislators, which is directed to nego- 
tiate a contract with competent persons 
outside of. the state for the purpose of 
making a complete study of the high- 
way department and all highways, 
roads and bridges, relating particularly 
to economic overall planning, standard- 
ization and_ classification, financial 
structure, taxation and revenues and 
more efficient and economical use of 
public funds. An appropriation of $50,- 
000, it said, was made for committee ex- 
penses. 


A Pennsylvania law, the conference 
said, created a highway planning com- 
mission, composed of 11 members to be 
appointed by the Governor, to develop a 
long-range highway program taking into 
consideration actual and anticipated 
traffic needs, solutions for congestion, 
improvements of urban highways and 
farm-to-market roads. The law, it added, 
appropriated $400,000 to the commis- 
sion. Continuing, the conference said: 

“The Wisconsin legislature has ap- 
proved the creation of a highway re- 
search interim committee with citizen 
representation to determine whether the 
taxpayers are getting their money’s 
worth in public road expenditures esti- 
mated at $100 million annually. The 
committee will make a comprehensive 
survey of highway administration, 
financing and taxation. Two bills are 
still under consideration in Ohio, one 
of which has passed the Senate and 
would permit a permanent planning 
commission to establish a highway study 
committee, while the other provides for 
a 17 member committee with citizen rep- 
resentation. 

“A resolution in Oregon creates a 
highway study committee to continue 
the investigations begun by the 1947 
committee. A Washington law contin- 
ues the joint fact finding committee on 
highways, streets and bridges. Recent 
resolutions in California would create 
fact finding committees on highway, 
streets and bridges to study and analyze, 
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among other things, the allocation of 
costs for construction, maintenance and 
improvement of highways. 

“A Delaware bill creating a planning 
committee, with highway user repre- 
sentation, was pocket-vetoed by the 
Governor. Highway planning legislation 
was considered but failed of enactment 
in Colorado, Florida, Montana, New 
Mexico, New York, Utah, West Virginia 
and Wyoming.” 


Hearings on Motor Freight 
Classification Docket No. 1 
Scheduled to Begin Aug. 3 


As it announced, through the Ameri- 
can Trucking Associations, Inc., that 
hearings on the items listed in special 
docket No. 1 of the National Motor 
Freight Classification would be held in 
seven cities at various dates beginning 
with August 3 and ending with August 
29, the National Classification Board said 
that, “in all probability,” uniformity of 
the motor freight classification ulti- 
mately would be required by the Com- 
mission if not carried out voluntarily. 

In connection with release of special 
docket No. 1, in the week of July 18, 
Cc. F. Jackson, director of the traffic 
department of the A.T.A., said that, to 
provide a basis for consideration of 
virtually all classification provisions, the 
special docket carried essentially the 
same proposals as those embodied in four 
dockets now under consideration by the 
railroads’ Committee on Uniform Classi- 
fication. 

The National Classification Board said 
that each item on the docket would be 
accorded individual consideration, and 
that its conclusions would be based on 
the facts as it found them. . Provisions 
of the established rules of procedure 
would be observed throughout the docket 
process, it said. 


Schedule of Hearings 


The first hearing on special docket 
No. 1, according to the board’s announce- 
ment, will be held on August 3 at 873 
Spring Street, N.W., Atlanta, Ga. Sub- 
sequent hearings will be held as follows: 

August 8, 1424 Sixteenth Street, N. W., 
Washington, D. C.; August 11, Baker ho- 
tel, Dallas, Tex.; August 15, Biltmore 
hotel, Los Angeles, Calif.; August 19, 
Multnomah hotel, Portland, Ore.; Au- 
gust 22, Palmer House, Chicago, and 
August 29, Hotel Governor Clinton, New 
York City. ° 

In the announcement it was stated 
that the special docket would comprise 
more than 300 pages and would show, 
in connection with changes in ratings 
preposed, the present items with descrip- 
tion of the commodity and other essen- 
tial matter. Copies of the special docket 
will be distributed through media in- 
cluding the Traffic Bulletin. The National 
Classification Board’s announcement in- 
cluded the following: 


Objective of Uniformity 


“The published docket carries an ex- 
planatory statement indicating that the 
approaching competitive situation is 
partly responsible for its initiation. It 
also states that territorial uniformity is 
one of its objectives. It -is .recognized 


that the Interstate Commerce Commis- 
sion has long advocated uniformity on a 
national scale although the I.C.C. order 
now effective against railroads in that 
respect is not expressly binding upon 
motor carriers. The forthcoming re- 
vised railroad classification will reflect 
the order of the Interstate Commerce 
Commission requiring territorial uni- 
formity in ratings, which appears to be 
a desirable objective with respect to 
motor freight classification, and which 
in all probability will utlimately be re- 
quired by the Commission if not carried 
out voluntarily. 

“Under the established rules of pro- 
cedure, the board has authority to ap- 
prove, disapprove or modify, within cer- 
tain limits, any proposed change an- 
nounced in the docket. It desires all 
available data which will aid in evaluat- 
ing each of the several proposals in the 
light of established classification prin- 
ciples. Particular emphasis is laid upon 
specific transportation characteristics of 
commodities in terms of weight per cubic 
foot, value per pound, packing, loada- 
bility, susceptibility to loss or damage, 
competition between articles, etc. Data 
along these lines which cannot be sub- 
mitted at the hearings will be accepted 
in writing as late as September 10.” 


Mid-West Advisory Board 
To Hold Summer Meeting 
In Milwaukee July 27 


“Perfect Shipping the Whole Year 
Round” will be the subject of an address 
by Irving M. Peters, general chairman of 
the national management committee 
and traffic manager, Corn Products Re- 
fining Co., Chicago, at the July 27 meet- 
ing of the Mid-West Shippers Advisory 
Board, in the Hotel Schroeder, Mil- 
waukee. 

General Chairman George M. Cum- 
mins, traffic commissioner of the Daven- 
port (Ia.) Chamber of Commerce, wili 
call the board meeting to order at 9 a.m. 
After an address of welcome by Mayor 
Zeidler, of Milwaukee, the following 
committee chairmen will report: 


Executive, John T.. Moore, general 
secretary, assistant traffic manager, In- 
ternational Harvester Co., Chicago; rail- 
road contact, J. J. Mahoney, generai 
superintendent of transportation, Santa 
Fe Lines, Chicago; freight loss and 
damage prevention, C. R. Purcell, man- 
ager, traffic department, Quaker Oats 
Co., Chicago; membership, R. A. Blue, 
traffic manager, Tokheim Oil Tank & 
Pump Co., Fort Wayne, Ind.; legislative, 
C. W. Stadell, traffic manager, Illinois 
Coal Traffic Bureau, Chicago, and vigi- 
lance, W. H. Ott, Jr., general traffic man- 
ager, Kraft Foods Co., Chicago. 

C. R. Megee, vice-chairman, car serv- 
ice division, Association of American 
Railroads, Washington, D.C., will report 
on national transportation conditions, 
with J. J. Hayden, of the car service di- 
vision, Chicago, presenting the ‘district 
manager’s report. 


Barbecue and Smoker 


There will be no luncheon session. 
Instead, all members and guests are in- 
vited to attend an outdoor barbecue as 
guests of the Union Refrigerator Transit 
Lines. Through the courtsey of the Mil- 
waukee Railroad a special train will 
leave at 12:15 p.m. from the Milwaukee 
depot on a trip direct to the Union Re- 
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frigerator plant, and will return to the 
depot after the outing. 

Board members and guests are also in- 
vited to attend a smoker to be held the 
evening of July 26 in the auditorium ai 
1047 N. Broadway, through the courtesy 
of the Blatz Brewing Co. 

Meetings of the freight loss and dam- 
age prevention, railroad contact and ex- 
ecutive committees will be held the 
afternoon of July 26. The board’s fali 
meeting will be held October 27 in 
Peoria, Ill. 


F.R.P. Praises Truman’s 
Transport Tax Repeal Plea; 
‘Passenger Tax’ Criticized 


- The Federation for Railway Progress 
on July 18 sent a telegram to President 
Harry S. Truman congratulating him on 
his recent recommendation for the re- 
peai of the tax on the transportation of 
goods (T.W., July 16, p. 19) and urged 
him to take similar action on the 15 
per cent tax on the transportation of 
passengers “in the interest of national 
defense.” 

The text of the federation’s telegram to 
President Truman, signed by Thomas J. 
Deegan, Jr., president of the federation, 
follows: 

“Your forthright recommendation for 
the elimination of the tax on the trans- 
portation of goods deserves the apprecia- 
tion of every American. This levy works 
unnecessary hardships on the American 
consumer in the form of higher prices 
on almost every necessity he buys and 
on shippers and carriers as well. The 
Federation for Railway Progress extends 
its heartiest congratulations on your 
action. 

“In the interest of national defense, 
the 15 per cent tax on the transporta- 
tion of passengers should likewise be 
eliminated. This levy discourages pas- 
senger travel and weakens an essential 
adjunct of our armed forces. While we 
make vast expenditures for national de- 
fense, the railway passenger industry 
which carried 97 per cent of our troops 
in wartime is losing more than one- 
half billion dollars annually. We sin- 
cerely hope that you and your adminis- 
tration will give full consideration to this 
important matter.” 


Hemisphere Air Mail Rate 
Reduction Effective Aug. 1 


Beginning on August 1, reduced inter- 
national air mail rates will be established 
for ‘the dispatch by air to 20 western 
hemisphere countries of commercial pa- 
pers, printed matter and samples of mer- 
chandise, the Post Office Department an- 
nounces. 

“The reduced air mail rates,” the de- 
partment says, “are based on two-ounce 
weight units. Articles mailed must bear 
the blue ‘Par Avion—By Air Mail’ label 
and be plainly marked ‘commercial pa- 
pers,’ ‘printed matter,’ or other appro- 
priate designation to denote their classi- 
fication in the mails. Such articles must 
not be sealed and must comply with 
weight and size limitations and other 
provisions governing these articles in the 
surface mails. Articles accepted. for 
mailing under these reduced rates will be 
given air mail service in the United 
States and air dispatch to the country of 
destination.” 
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The Post Office Department listed the 
countries to which the new air mail serv- 
ice would be available and showed, after 
the name of each, first, the new rate on 
the first two ounces and, second, on each 
additional two ounces, as follows: 

Argentina, 58 cents and 38 cents; Ba- 
hamas, 28 cents and 7 cents; Bolivia, 40 
cents and 20 cents; British Guiana, 40 
cents and 19 cents; Chile, 48 cents and 28 
cents; Costa Rica, 34 cents and 14 cents; 
Cuba, 28 cents and 7 cents; Dominican 
Republic, 31 cents and 11 cents; Ecuador, 
36 cents and 16 cents; French Guiana, 
42 cents and 22 cents; Guatemala, 33 
cents and 12 cents; Haiti, 31 cents and 
10 cents; Republic of Honduras, 34 cents 
and 14 cents; Netherlands West Indies, 
38 cents and 18 cents; Nicaragua, 35 
cents and 14 cents; El Salvador, 33 cents 
and 13 cents; Surinam, 41 cents and 20 
cents; Trinidad and Tobago, 38 cents 
and 17 cents; Uruguay, 58 cents and 38 
cents, and Venezuela, 38 cents and 18 
cents. 


Rate Cut on Citrus Fruit 
Proposed by S.F.A. Isn‘t 
Enough, U.F.F. & V.A. Says 


A proposal by the Southern Freight 
Association railroads to reduce freight 
rates on citrus fruits was described by the 
United Fresh Fruit & Vegetable Associa- 
tion, Washington, D. C., as “commend- 
able,” but “too limited to meet the needs 
of the industry or of the carriers,” the 
association said in announcing that it 
had sent a telegram about the proposal 
to J. G. Kerr, chairman of the S.F.A. 


Signed by C. W. Kitchen, executive 
vice-president of the U. F. F. & V. A,, 
the text of the telegram follows: 

“Regarding S. F. A. submittal No. 
A1280-T, while United appreciates car- 
riers’ proposal to reduce citrus rates and 
charges, we respectfully suggest proposal 
does not go far enough to hold present 
tonnage or attract more business. Pre- 
sume, if approved, proposal will be ex- 
tended to cover other terminal markets 
such as Boston, New York and Philadel- 
phia, and other points in states listed. 
Minimum loads too high to attract busi- 
ness to small or medium-sized markets. 
Proposal fails to recognize proper rela- 
tionship between grapefruit, tangerines, 
and oranges.” 

Mr. Kitchen said that while the pro- 
posal of the southern railroads dealt 
primarily with rates from Lake Wales, 
Fla., the same principles would be ap- 
plied to rates from other origins in Flor- 
ida, adjusting other rates with relation 
to Lake Wales to preserve present dif- 
ferentials, should the proposal be 
adopted. The rates to destination points 
not listed in the proposal would likewise 
be revised, he said. 

“The railroads’ proposal is.a recogni- 
tion of the fact that present rates are 
too high to be competitive with trucks, 
and should be reduced,” Mr. Kitchen said. 
“We congratule the railroads on coming 
to that conclusion. What they are pro- 
posing is a step in the right direction. 

“However, while making progfessive 
proposals on rates, the roads are plan- 
ning a backward step with regard to 
Minimum weights. The present mini- 
Mum weight on oranges is 40,000 pounds 
and carriers propose increasing it to 
46,000 or 48,000. The present minimum 
of 36,000 on grapefruit would be in- 
creased to 41,000 or 43,000; and .mini- 


mums on tangerines, lemons, limes and 
kumquats, now 36,000, would be in- 
creased to 37,350 or 38,475 pounds. Such 
minimums will tend to further restrict 
use of railroad cars in favor of trucks 
which do not require such heavy loading 
and are particularly adaptable for serv- 
icing smaller markets,” he stated. 


Swan Made Twin City 
Managing Director 
Of Traffic College 


E. E. Swan, assistant director of the 
Twin Cities branch of the College of 
Advanced Traffic, at Minneapolis, Minn., 
has been promoted to the managing di- 
rectorship of the branch, suceeding Wil- 
lard Stowell, who will remain with the 
college as an instructor and advisor. 


Mr. Swan has been assistant director 
of the Minneapolis branch of the college 
since 1946, his work including instruc- 
tion and research. His career in trans- 
portation began 25 years ago, when he 
went to work for the Rock Island Rail- 
road as an office boy, in Minneapolis. 
Subsequently he served as tracing clerk, 
diversion clerk, rate clerk, and chief clerk 
to the assistant general freight agent 
for the Chicago and North Western, and 
in 1935 joined the Minnesota Atlantic 
Transit Co., for which he was general 
western agent when its ships were req- 
uisitioned by the government in World 
War II. He then worked as expeditor 
for the Northwestern Aeronautical Cor- 
poration, St. Paul, Minn., until his ap- 
pointment to the assistant directorship 
of the Minneapolis branch of the Col- 
lege of Advanced Traffic. 


Automotive Freight Totaled 


3.9 Million Carloads in ‘48 


Approximately 3,917,000 carloads of 
automotive freight were hauled by the 
American railroads in 1948, according 
to the Automobile Manufacturers Asso- 
ciation. 

“It took 800,000 carloads — enough 
freight cars to form three continuous 
lines from New York City to Los Angeles 
—just to transport motor vehicles, parts 
and tires needed by automotive con- 


isumers last year,’ the A. M. A. said. 


“Even such items as non-ferrous metals, 
automotive paints, and car upholstery 
filled up 248,000 rail carloads. Another 
half million carloads hauled the gasoline 


‘ required by motorists. When the Ameri- 


can railroads presented the bill, a total 
Of $815,000,000 was paid for this auto- 
motive freight.” 


A.T.A. Nominating Committee 


Ed. J. Buhner, chairman of the board 
of directors of the American Trucking 
Associations, Inc,, has announced ap- 
pointment of a nominating committee, 
comprising representatives from each of 
13 A.T.A. regions, to select candidates for 
A.T.A. general officers to be voted on at 
the A.T.A. annual convention in October, 
in Boston. 

The nominating committee members 
are: Guy O. Hollis, Southwestern-New 
Hampshire Transportation Co., Wilton, 
N.H.; Arthur G. McKeever, Ajax Truck- 
ing Co., New York; Fred B. Hufnagel, 
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Jr., Sun Oil Co., Philadelphia; John 
Akers, Akers Motor Lines, Gastonia, N.C.; 
R. M. Crichton, Super Service Motor 
Freight, Nashville, Tenn.; E. S. Wheaton, 
Clipper Van Lines, Inc., Indianapolis; 
Gordon Hall, Auto Convoy Co., Dallas; 
R. C. Williams Oil Field Trucking, Rus- 
sell, Kan.; J. A. Roswick, Midwest Motor 
Express, Bismarck, N.D.; Ray Lilenquist, 
Inland Freight Lines, Salt Lake City; 
Wayne Hageman Transport Co., Laurel, 
Mont.; J. P. Spaenhower, Stockton De- 
livery Co., Stockton, Calif., and Charles 
T. Livezey, Ohio Cartage Co., Columbus, 
O. 


Slight Cut in Size of U.S. 
Active Merchant Fleet in 
First Half of 1949 Shown 


Despite the growth of foreign mer- 
chant fleets and their increased compe- 
tition and a “leveling off” of U.S. foreign 
trade, the size of the actively operated 
and privately-owned American merchant 
marine declined by only 23 ships in the 
first half of this year and comprised a 
total of 1,193 ships on June 30, the Na- 
tional Federation of American Shipping, 
Inc., of Washington, D.C., reported. 

Deadweight tonnage of the American 
merchant fleet on June 30 was about 14.1 
million tons, compared with about 14.2 
million deadweight tons of the 1,216 
US.-flag merchant vessels in active serv- 
ice on January 1, 1949, the N.F.A.S. said. 
The small reduction in the size of the 
fleet, it said, was attributable primarily 
to the removal from operations of older, 
less efficient vessels. 

Two modern tankers were the only ad- 
ditions from new construction to the 
private fleet in the six-month period, it 
said. On July 1, 1949, it said, the Ameri- 
can merchant fleet consisted of 712 dry- 
cargo and combination vessels of about 
7.1 million deadweight tons and 481 
tankers of about 7 million deadweight 
tons. 


Employed in U.S. foreign trade at mid- 
year, according to the N.F.A.S., were 517 
dry-cargo and combination passenger- 
cargo ships and 170 tankers. It said 45 
dry-cargo and combination vessels and 
five tankers were in service in noncon- 
tiguous territorial trade, while 216 tank- 


“ers and 60 dry-cargo vessels (including 
‘-colliers) were active in the US. coast- 
_ Wise trade and 25 cargo ships and five 


‘tankers were engaged in the U‘S. inter- 
coastal trade as of July 1 this year. 

Temporarily inactive at that date, it 
said, were 85 tankers and 65 dry-cargo 
and combination vessels. 


“In contrast with the sharp decline in 
government-owned ships -under  bare- 
boat charter in 1948,” the N.F.A.S. said, 
“the first half of 1949 witnessed a de- 
cline of only 15 such vessels, or a de- 
crease from 344 in January to 329 on 
July 1. 


“The removal of C-4 passenger-type 
vessels from general agency agreements 
has virtually ended general agency 
agreement operations.” 


The federation said the number of 
merchant ships in the government- 
owned national defense reserve fleet de- 
clined in the first six months of this 
year from 1,902 to 1,876. 
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“While the number of over-age vessels 
in this fleet has remained virtually con- 
stant, declining from 51 to 49,” it said, 
“World War II-built dry cargo vessels 
in reserve have declined from 1,826 to 
1,801. World War II-built tankers in- 
creased in the reserve from 25 to 26, 
but consisted of primarily smaller types.” 


A.T.A. Counsel Comments 
On F.T.C. Action Against 
Two Cement Companies 


An announcement by the Federal Trade 
Commission that it had filed complaints 
against two cement manufacturers—the 
Ideal Cement Co., of Denver, Colo., and 
the Monolith Portland Cement Co., of 
Los Angeles—alleging unlawful discrimi- 
nation in price against customers to 
whom deliveries were made by truck, 
brought from Edgar S. Idol, general 
counsel for the American Trucking As- 
sociations, Inc., the comment that the 
action of the F.T.C. held “marked sig- 
nificance for both the shipper and the 
trucking industry.” 

Mr. Idol cited a statement he had 
made in testimony before the House 
small business committee that “it is un- 
certain whether buyers of cement ever 
would be able to benefit from direct, 
efficient and economical truck service 
from cement mills if the proposed bas- 
ing-point legislation were adopted.” The 
legislation to which he referred was S. 
1008, the so-called freight absorption bill, 
the Senate-approved version of which 
was amended and passed by the House 
(T.W., July 16, p. 47). 

In its complaints against the Ideal 
Cement Co. and the Monolith Portland 
Cement Co. the F.T.C. said that the dis- 
criminations it alleged arose from the 
respondents’ pricing policy whereby, the 
F.T.C. said, purchasers who had the 
cement transported by rail obtained it at 
a@ price 20 cents a barrel lower than cus- 
tomers who had it transported by truck 
or other forms of transportation. It said 
those pricing policies had been used by 
—— companies since January 
i, a 

Mr. Idol said that the action of the 
F.T.C. against the two cement companies 
“confirms the opinion of the (American 
Trucking) Associations that the com- 
mission will be able to enforce compli- 
ance with its orders under existing laws.” 


League Approves Revision 
Of Demurrage Strike Rule 


Edward F. Lacey, executive secretary 
of the National Industrial Traffic League, 
has reported that the League member- 
ship, in a referendum by mail, has ap- 
proved by “an overwhelming vote” a 
recommendation by its demurrage com- 
mittee for amendment of demurrage rule 
8, section G, paragraph 1 of Agent B. T. 
Jones’ demurrage and storage tariff. 

The paragraph in question, as pres- 
ently worded, provides for application 
of the strike demurrage rate of $1.80 a 
day (except as to Mississippi or Utah 
intrastate traffic, where the rate is $1.20 
& day) “when, because of a strike of 


its employes, it is impossible for the con- 
signor or consignee to load or unload 
cars or to receive inbound cars from or 
to make outbound cars available to this 
railroad.” The amendment approved by 
the League is the insertion, after the 
word “unload” in the quoted words of 
the foregoing excerpt from demurrage 
rule 8, of the words “one or more of the’, 
so as to make the $1.80 strike demurrage 
rate applicable “when, because of a 
strike of its employes, it is impossible for 
the consignor or consignee to unload 
one or more of the cars or to reeeive in- 
bound cars from or to make outbound 
cars available to this railroad .. .” 

It was stated that the adoption of the 
amendment to demurrage rule 8 was 
recommended in view of I.C.C: rulings to 
the effect that in cases in which shippers 
had been able, in a strike period, to load 
or unload one, two or three cars out of 
a larger number awaiting loading or un- 
loading, the regular demurrage rate 
rather than the strike demurrage rate 
should apply to the cars detained beyond 
free time and not loaded or unloaded. 
The amendment was designed, it was 
said, to make it clear that the strike de- 
murrage rate would apply to all the cars 
which a consignor or consignee was un- 
able to load or unload because of a strike 
of its employes; but the actual effect of 
the amended rule would be subject to in- 
terpretation of it by the Commission. 

The amended rule, it is understood, 
will be published to become effective Sep- 
tember 1. 


Northwest Advisory Board 
To Hear Earl B. Smith 


Earl B. Smith, vice-president in charge 
of traffic, General Mills, Inc., Minneapo- 
lis, will speak on the subject, “Are We 
Too Complacent About the Future of 
Our Railroads?” at the luncheon session 
of the July 28 meeting of the Northwest 
Shippers Advisory Board, in the Rainbow 
Hotel. Great Falls, Mont. The luncheon 
will be sponsored jointly by the board, 
the Great Falls Shipping Association and 
the Great Falls Chamber of Commerce. 


General Chairman H. W. Bishop, traffic 
manager, Nash Finch Co., Minneapolis, 
will call the regular board meeting to 
order at 9 am. R. E. Clark, manager 
of the closed car section, car service di- 
vision, Association of American Rail- 
roads, Washington, D.C., will report on 
the national transportation situation, 
and W. L. Harvey will present the A.A.R. 
district manager’s report. The following 
committee chairmen will report: 

Executive, S. M. Low, western traffic 
manager, Koppers Co.; commodity fore- 
cast, R. E. Dobbins, assistant general 
secretary of the board, and traffic man- 
ager, Northrup King & Co., Minneapolis; 
car efficiency, O. W. Galloway, Pillsbury 
Mills. Inc.; complete car unloading, 
Flagner F. Flinchbaugh, International 
Milling Co.; railroad contact, W. M. 
Christel, Soo Line Railway; less-carload, 
C. R. Opshal. Northern Pacific Railway, 
and H. L. Bateman, traffic manager, 
Sears Roebuck & Co.; legislative, R. H. 
Smith. traffic commissioner, Duluth 
Chamber of Commerce; membership, F. 
L. O’Neill. traffic manager, Minnesota 
Mining & Manufacturing Co., and freight 
loss and damage prevention, G. E. Hunt, 
traffic manager, Butler Bros. 

The following state vice-chairmen will 
report on economic and crop conditions 
in their respective states: Minnesota, G. 
H. Westberg, traffic manager, Northern 
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Cold Storage Co., Duluth; Montana, I. N. 
Early, traffic manager, Billings Trafic 
Bureau, Billings; North Dakota, R. F. 
Gunkelman, grain and seed dealer, 
Fargo; and South Dakota, E. F. Norman, 
secretary, South Dakota Public Utilities 
Commission, Pierre, S.D. 

Meetings of the railroad contact and 
executive committees will be held July 
27. Through the courtesy of the Great 
Northern Railway, special equipment is 
being provided on the Oriental Limited 
leaving the Twin Cities the morning of 
July 26. Side trips and other entertain- 
ment in Great Falls are being arranged. 


N.P.A. Group Advocates 


Excise Tax Reductions 


Though it expressed approval of “the 
action of the Administration in with- 
drawing its request for an increase in 
taxes for the next fiscal year,” the 
steering committee of the National Plan- 
ning Association, of Washington, D. C., 
said in a statement on current tax policy 
that it recommended that “those excise 
taxes should now be repealed which were 
imposed during the war years for the 
purpose of restricting consumption and 


‘lessening the pressure of inflation.” 


“In addition to the tax on transporta- 
tion of property, repeal of which has 
been requested by the President,” the 
N.P.A. steering committee said, “we rec- 
ommend lifting taxes on electric light 
bulbs, luggage and leather goods, busi- 
ness and store machines, sporting goods, 
toilet preparations, electric, gas and oil 
appliances, furs, photographic apparatus, 
musical instruments, jewelry, clocks and 
watches, phonographs and phonograph 
records, air conditioners, and matches. 
Approximately one billion dollars were 
paid in these taxes during 1948. 

“We also recommend a review of the 
list of excise taxes which predate the 
war, with a view especially to eliminating 
increases made during the war period in 
taxes on communications, admissions, 
travel, automobiles, trucks, busses, mo- 
torcycles, auto parts and accessories, 
tires and tubes radios and radio acces- 
sories, safe deposit boxes, and refrigera- 
tors. Of the $2 billion in excises levied 
on these goods and services in 1948, 
war-born rate increases accounted for 
about $900 million, and it is this portion 
which we are suggesting be eliminated. 

The N.P.A. steering committee, headed 
by H. Christian Sonne, president of 
Amsinck, Sonne & Co., New York City, 
said it was significant that the Presi- 
dent, in his midyear report which rec- 
ommended repeal of the exise tax on 
transportation of property, did not rule 
out further tax reduction as such “but 
only changes that reduce net revenue.” 

“Higher yields from income taxes on 
a higher national income will offset 
some of the revenue loss occasioned by 
the reduction of the excise taxes,” it 
said. 


* * * 


Eggs worth $1.33 each were airl- 
expressed from Louisville, Ky., to 4 
poultryman in Chesire, England, re- 
cently. They weren’t golden eggs, either, 
but they’re worth $1.33 each because 
they are from the U.S. Record of Per- 
formance New Hampshire hens, re- 
ported to lay from 300 to 325 eggs & 
year. Special arrangements made by the 
Air Express Division of REA kept the 
extraordinary eggs at above 40 degrees 
Fahrenheit during the trip. ; 
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Motor Rights Sale Approved 
Though Rights Were Unused 


Purchase by O. L. D. Forwarding, Inc., 
of Anderson, Ind., of certain operating 
rights of C. J. Davis, doing business as 
St. Louis Freight Lines, of St. Louis, 
Mich., has been approved by the Com- 
mission, division 4, in a report and order 
in MC-F-4056, N. A. Waters and L. L. 
Waters—Control; O. L. D. Forwarding, 
Inc.—Purchase (Portion)—C. J. Davis. 
Control of the operating rights by N. A. 
Waters, of Chicago, Il., and L. L. Waters, 
of Indianapolis, Ind., was also approved. 


The rights involved, from St. Louis to 
points in Indiana, were acquired by Davis 
by purchase, but with an agreement to 
sell them to O. L. D., which claimed 
a prior contract for their purchase from 
the owner. Protestants objected that 
0. L. D. would institute a new service, 
Davis not having established service from 
St. Louis because of insufficient equip- 
ment, the short time he held the rights, 
and because of the pre-arrangement to 
sell them to O. L. D. 


The Commission said there was no 
evidence to show the protestants had 
expanded their facilities to transport the 
traffic as a result of the lack of opera- 
tions under the rights involved, or that 
they would be adversely affected as a 
result of the transaction. It said it was 
of the opinion the purchase and rein- 
stitution of the service by O. L. D. under 
the circumstances disclosed would be 
consistent with the public interest. 


Ga. Motor Sale Right Denied 


The Commission, division 4, has denied 
an application of Jack Cole Co., Inc., Bir- 
mingham, Ala., for authority to purchase 
certain motor-carrier operating rights of 
Motor Convoy, Inc., Hapeville, Ga., and 
of J. B. Cole, Jr., of Birmingham, for au- 
thority to acquire control of the rights 
through the purchase. It said the pur- 
chase would result in a new competitive 
service and in the absence of evidence of 
need for it such service would not foster 
sound economic conditions in transporta- 
tion. A report and order were issued in 
MC-F-3963, J. B. Cole, Jr—Control; Jack 
Cole Co., Inc—Purchase (Portion)—Mo- 
tor Convoy, Inc. 


Ventre Motor Rights Sale 


By a report and order in MC-F-4011, 
Arthur Jones — Purchase (Portion)— 
George Ventre, the Commission, division 
4, has approved purchase by Arthur 
Jones, doing business as Jones Trucking 
Co., of Elizabeth, N.J., of certain operat- 
ing rights of George Ventre, doing 
business as Ventre Trucking Co., of 
Newark, N.J. 


1.C.C. Turns Down Swift & Co. Request 
For Livestock Delivery at Chicago Plant 


Levying of Switching Charges for Delivery of Livestock at Private 


Track Found Not Unreasonable or Otherwise Unlawful, but 1.C.C. 


Will Not Permit Switching Line to Exempt Livestock from Tariffs. 


The Commission has ruled that the 
Chicago Junction Railway may charge 
Swift & Co. its published switching 
charges in addition to the line-haul rates 
for the delivery of livestock on private 
sidetracks to be constructed by Swift 
about three-quarters of a mile west of 
the Chicago Union Stock Yards, which 
sidetracks will connect with the Junc- 
tion. The Commission added the proviso 
that the tracks to be constructed should 
be adequate for deliveries by the Junc- 
tion at its ordinary operating conveni- 
ence and without interruption or inter- 
ference. 

Other findings made by report and 
order in No. 29809, Swift & Co. v. Atchi- 
son, Topeka & Santa Fe Railway Co., et 
al., embracing I. and S. No. 5543, Live- 
stock at Chicago—Chicago Junction 
Railway (heard cooperatively with Illi- 
nois Commerce Commission docket No. 
35809) were: 


That establishment of joint rates for 
the transportation of the involved traffic 
was not necessary or desirable in the 
public interest. 


That a proposal of Junction in the 
suspended schedules proposing specifi- 
cally to exempt livestock from traffic 
that would be transported by the Junc- 
tion, and to cancel application on live- 
stock of the switching charges, except to 
and from chutes and sidings at the 
Union Stock Yards in Chicago, was not 
just and reasonable. The suspended 
schedules were ordered cancelled on or 
before August 13 on one day’s notice, 
and the suspension proceeding discon- 
tinued. The complaint proceeding was 
dismissed. 


Commissioner Alldredge wrote a 
lengthy dissenting opinion, and the re- 
port carried a notation that Commis- 
sioners Johnson, Mitchell, and Cross had 
not participated in the disposition of 
the proceedings. 


Nature of Proceeding 


Swift & Co., in a complaint filed July 
29, 1947, as amended, alleged that charges 
on direct shipments of livestock (ship- 
ments consigned directly to packers for 
slaughter and not offered for sale in the 
public market), in carloads, from points 
in states other than Illinois, for delivery 
to its plant at Chicago were unreason- 
able, unduly prejudicial to livestock as 
a commodity, and unduly prejudicial to 
Swift and preferential of its competitors 
at points fn Illinois, Iowa, Nebraska, Mis- 


souri, Kansas, Minnesota, Wisconsin, and 
Indiana. 

Swift asked the Commission to pre- 
scribe reasonable rates, charges, rules, 
regulations, or practices, including joint 
through rates between the line-haul de- 
fendants and the defendants, Chicago 
Junction Railway and Chicago River 
and Indiana Railroad Co. (referred to 
jointly in the report as the Junction), 
under which defendants would afford 
delivery on the industrial sidetrack 
serving Swift’s plant, and under which 
the rates and charges should not exceed 
those assessed in connection with de- 
liveries of interstate shipments of live- 
stock to the unloading pens of the Union 
Stock Yard & Transit Co. of Chicago 
and to other points in Chicago at which 
defendants delivered such shipments of 
livestock at the line-haul rates to Chi- 
cago without charge above the line-haul 
rates. 

The suspension case involved sched- 
ules filed to become effective December 
15, 1947, and later, in which Junction pro- 
posed specifically to exempt livestock 
from traffic it would transport, and to 
cancel the application on livestock of all 
switching charges published by it, ex- 
cept to and from chutes and sidings at 
the Union Stock Yards. The Commis- 
sion said the present tariff provided for 
switching charges on “all carload freight” 
to or from industries, sidings, team 
tracks, and districts as shown in the 
tariff. 

On protests of Swift, and others, op- 
eration of the proposed schedules was 
suspended until July 14, 1948, and the 
Commission said Junction voluntarily 
postponed the effective date pending 
decision. 


Review of ‘Difficulties’ 

After a review of delivery methods at 
the stock yards, in the course of which 
the Commission observed that Junction 
did not actually transport livestock to 
the Union Stock Yards or to any other 
point, and that, at present, the line- 
haul rates generally included delivery of 
livestock to the stock yards, such deliv- 
eries being made by he line-haul car- 
riers, the Commission summed up the 
situation as follows: 

“We have indicated generally the dif- 
ficulties which would confront defend- 
ants if required to make delivery of live- 
stock at complainant’s plant, the basic 
difficulty being that such method of 
delivery is not adapted to defendants’ 
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service, tracks and yards, as specially 
designed and developed, along with the 
city’s intensive development, for per- 
formance of the centralized delivery 
service rendered at Chicago. For some 70 
years the method of conducting terminal 
operations in the stockyards district has 
been for the line-haul carriers, using 
Junction tracks, to carry all shipments of 
livestock to the Stock Yards and make 
deliveries there, and for the Junction to 
perform the switching and spotting of 
other freight for the packers and many 
-other industries in the area. As a result, 
the Junction’s main tracks, its yards and 
subyards and their tracks, are peculiarly 
designed and fitted for the operations 
and service described, and any change, 
particularly as contemplating deliveries 
of livestock to the plants of the packers, 
would, as might be expected and as is 
shown, require a conflicting use of such 
yards and tracks and subject defendants’ 
operations to interference and delays.” 

It continued by saying that consoli- 
dated trains always occasioned some 
delays, since the cars of livestock des- 
tined to the stock yards were left 
standing on the track while the engine 
hauled the cars of “dead” freight a short 
distance and then “kicked” them to the 
allotted side tracks. However, said the 
Commission, cars loaded with livestock 
could not be “kicked” but must be 
switched and actually placed on the re- 
ceiving track to avoid risk of injury to 
the animals. 

Another difficulty cited by the Com- 
mission was that, under the law requir- 
ing that livestock be unloaded every 28 
hours for watering and feeding, since 
Junction had no facilities for watering or 
feeding, there would arise a problem be- 
cause, in practically all cases, livestock 
arriving in Chicago had only a limited 
time left before it must be unloaded to 
avoid violation of that law. The Com- 
mission observed that if the livestock 
were intermingled with cars of dead 
freight it appeared the latter might, 
in the case of perishable freight, re- 
quire nearly a full day for movement 
through the yards to points of delivery, 
and in the case of other dead freight, 
nearly 32 hours. 


Others Would Ask Service 


Although other packing-houses had 
raised no objection to the service re- 
quested by Swift, the Commission re- 
jected Swift’s contention that it was an 
unwarranted assumption those other 
packers would later demand the same 
service asked by Swift. The Commission 
said, if Swift’s request were granted, the 
other packers would be “under very con- 
siderable competitive compulsion to place 
themselves in position to make like de- 
mands. 

The Commission specifically found 
that, if the request were granted, there 
would result similar demands from other 
packers and the resulting volume of 
service would seriously interfere with, 
delay and disrupt defendants’ terminal 
operations in carrying livestock to the 
Union Stock Yard and in making de- 
liveries of other freight to the industries 
on the Junction’s lines. It added: 

“Interferences with the movement of 
livestock to the stockyards is a serious 
concern not only of defendants but also 
of producers and livestock marketing 
agencies who desire expeditious move- 


ment of livestock and continued func- 
tioning of the public market in a man- 
ner that is adequate for their needs. It 
is the position of these interests that 
deliveries of livestock on private indus- 
trial tracks served by the Junction should 
be condemned on the ground that such 
disposition of livestock is contrary to the 
public interest. We are not authorized 
to prescribe the manner in which live- 
stock shall be marketed in the public 
interest. 

“We may, however, disapprove the 
inauguration of a continuing practice 
of delivering livestock directly to packers 
in circumstances where, as we have 
found would be the case here, such prac- 
tice would seriously interfere with, de- 
lay and disrupt terminal transportation 
operations and the movement of livestock 
generally. The proposed complete ex- 
emption of livestock from transporta- 
tion by the Junction under any circum- 
stances is not justified. ‘There is no 
warrant, however, for a conclusion that 
the establishment of joint rates as de- 
sired by complainant is necessary or 
desirable in the public interest.” 

The Commission also observed that 
the line-haul rates on livestock to Chi- 
cago applied only to deliveries served by 
the line-haul carriers, and were Com- 
mission-prescribed rates, in Chicago 
Livestock Exch. v. Atchison, T. &. S. F. 
Co., 219 I.C.C. 531, 545, 546. It said it 
had not, however, there considered what 
the services would be in connection with 
deliveries of livestock by the Junction 
on private industrial tracks, adding that 
carrier did not then and did not now 
perform such services. 

Dissenting Opinion 

Commissioner Alldredge, saying the 
proceeding posed a complex problem 
and that it was not easy to place all 
factual details in their proper perspec- 
tive, asserted the majority report left 
much to be desired from his point of view 
in explaining the factual situation and 
determining the principles of law prop- 
erly applicable. 

He said he thought the facts brought 
the proceeding within the decision of the 
Supreme Court of the United States in 
United States v. Baltimore & O.R. Co., 
333 U.S. 169. There, he said, the court 
struck down a provision of a contract 
governing use by the New York Central 
of a track belonging to the stockyards 
in Cleveland under which the track 
could not be used for the transportation 
of. traffic competitive with the stock- 
yards. The commissioner said it was 
difficult to escape the conclusion that 
the pecuniary interest of the owners of 
the stockyards “in these terminal facili- 
ties” had been permitted to “work itself 
out in such manner as to deprive Swift 
of a service to which it would ordinarily 
be entitled.” 


Commissioner Alldredge also differed 
with the view of the majority concern- 
ing a covenant in the lease approved in 
the Chicago Junction Case, 71 I.C.C. 
631, by which the New York Central 
purchased the stock of the Chicago River 
& Indiana Railroad Co., and the leas- 
ing to the railroad of the properties 
owned and leased by the Junction. The 
covenant was that the carrier agreed 
“to conduct, manage and operate the 
line of railroad by this instrument de- 
mised, and in so far as possible the same 
to conduct in such manner as will tend 
to the benefit, advantage, and behoof of 
the business affairs of the Yards.” 


The majority said the condftions in 
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that case were such that the Junction 
and Chicago River & Indiana should be 
operated as neutral terminal carriers 
without special advantage to the New 
York Central, and that the conditions 
were broad enough to inhibit operation 
of the Junction to the special advantage 
and interest of the Union Stock Yards. 

Commissioner Alldredge said the cov- 
enant was in an old lease introduced 
into the Chicago Junction case record, 
and was “buried among many other pro- 
visions, some of which were expressed in 
quaint and obscure language.” He added 
no party made an issue of the covenant, 
that “it could not have been consciously 
passed upon by the Commission,” and 
that the Commission had made no 
reference to it in its report or in its 
report on further hearing, 150 I.C.C. 32. 
He thought the covenant “so diametri- 
cally opposed to the public duties and 
obligations of a common carrier that no 
vestige of it should be allowed to re- 
main. It is unlawful per se.” 

Among other things, the dissenting 
commissioner said the conclusion seemed 
inescapable that the singling out of live- 
stock as the exclusive type of freight that 
would not be accorded switching service 
without extra charge was in violation 
———— 1(4), 1(5)(2), and 3(1) of the 
act. 


Greyhound Purchase of 
Cherokee Rights Upheld 


With separate expressions by six of 
its members, the Commission, on recon- 
sideration, has approved the purchase by 
Southeastern Greyhound Lines for $475,- 
000 of certain operating rights and prop- 
erty of J. B. Levan and Florence Levan, 
partners doing business as Cherokee Mo- 
tor Coach Co., Chattanooga, Tenn. Three 
members termed the purchase price “ex- 
cessive.” 

The Commission issued a report on re- 
consideration and an order in MC-F-3377, 
Southeastern Greyhound Lines—Pur- 
chase (Portion)—J. B. Levan and Flor- 
ence Levan. By its action the Commis- 
sion affirmed a prior finding of division 
. — with the purchase price modi- 

ed. 

The original agreement, it said, pro- 
vided for transfer of 46 busses and cer- 
tain interstate and intrastate rights for 
a total consideration of $525,000, less de- 
ductions for any of the busses destroyed 
or disposed of prior to consummation of 
the purchase. 

At the oral argument, said the Com- 
mission, Greyhound counsel called at- 
tention to the long period of time that 
had elapsed since execution of the pur- 
chase agreement, and expressed the view 
the Commission should consider that the 
equipment had been subject to substan- 
tial depreciation and that bus properties 
generally were less valuable than when 
the agreement was executed. 

It said that on behalf of Cherokee it 
was represented that, in recognition of 
the unanticipated delay and the depreci- 
ation that had accrued on the equipment, 
Cherokee was willing to accept $50,000 
less. The Commission said it considered 
the application amended to seek authori- 
ty for consummation of the transaction 
at the reduced consideration, $475,000, less 
deductions for any busses destroyed or 
disposed of prior to consummation. 

Division 4, in authorizing the purchase 
by a report of March 29, reversed the 
findings of its prior report of December 
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17, 1948, 55 M.C.C. 249, which denied the 
application, said the commission. 

The Commission said it reopened the 
proceeding for reconsideration on petition 
of Tennessee Coach Co., intervener in 
opposition. Tennessee’s arguments, it 
said, did not differ materially from those 
previously made by it. They were dis- 
cussed fully in division 4’s report on re- 
consideration, “and, in our opinion, were 
adequately answered,” said the Commis- 
sion. 

Commissioners Rogers, Alldredge, and 
Patterson noted dissents, and Commis- 
sioner Cross wrote a dissenting opinion, 
criticizing the price paid by Southeastern 
Greyhound as excessive. Chairman Ma- 
haffie and Commissioner Mitchell, in 
separate statements of concurrence, also 
viewed the price as excessive. 


Increased Single Occupancy 


Pullman Fares Rejected 


The Commission, division 2, has re- 
quired certain eastern and southern rail- 
roads to cancel suspended schedules pro- 
posing to increase fares for single occu- 
pancy of compartments and drawing 
rooms in cars of trains operated through 
Washington, D. C., between stations on 
the lines of the Pennsylvania, New York 
City and south, and stations on certain 
southern lines, and for like accommoda- 
tions in through cars between New Ha- 
ven stations, Boston to New York, and 
the same stations on the southern lines. 

The Commission also denied an accom- 
panying request for fourth-section relief, 
by a report and orders in I. and S. No. 
5615, Drawing Room & Compartment 
Charges—East & South, embracing 
Fourth-Section Application No. 23844, 
Passenger Fares Between the East and 
South. 

By schedules filed to become effective 
December 18, 1948, and later, respondents 
proposed (1) to increase from one and 
one-tenth adult fares to one and one- 
half adult fares, the transportation 
charges when there is single occupancy 
of compartments, and from one and-one 
half adult fares to two adult fares when 
there is single occupancy of drawing 
rooms in cars of trains operated through 
Washington, D.C., as aforementioned. 

Filing of the schedules was accom- 
panied by fourth section application No. 
23844, whereby the Pennsylvania, the 
Richmond, Fredericksburg & Potomac, 
and the Seaboard, sought authority to 
maintain the through rates (which would 
have been 88 cents higher than fares for 
travel to Hamlet, N.C., and the fare be- 
yond in contravention of the aggregate 
of intermediates provision of section 4 
of the interstate commerce act. 

The schedules were. suspended on the 
Commission’s own motion to and in- 
cluding July 17. The suspended sched- 
ules were ordered cancelled on or before 
August 11 on one day’s notice, and the 
fourth-section relief was denied by 
fourth-section order No. 16351. 

The Commission said increased fares 
were not justified merely because of the 
difficulty of computing or publishing the 
lower through fares, which was one 
ground for relief advanced by the car- 
riers, and the Commission also said that, 
on the record made, it did not affirma- 
tively appear the demand for compart- 
ments and drawing rooms for use by 
more than one person was greater than 
0 present supply of such accommoda- 

ions. 
Commissioner Allredge dissented, re- 





ferring to Mosley v. Atchison, T. & S. F. 
Ry. Co., 33 I.C.C. 521, where, he said, 
the Commission found unanimously not 
shown unreasonable the proposed basis 
in the instant proceedings, then main- 
tained (1915) by the Santa Fe, and a 
similarly referred to Railroad Commis- 
sion of Nevada v. Southern Pac. Co., 36 
I.C.C. 250, also decided in 1915, where the 
same basis was approved for that rail 
respondent. He also said the majority 
correctly stated that the fares at pres- 
ent reflected reductions made in a de- 
pression period to stimulate the sale of 
special accommodations, and that the 
reduced basis should not be regarded as 
maximum reasonable. He also asserted 
the proposed bases now applied between 
Washington and the points in Southern 
Territory involved in the proceeding, 
adding that, in his judgment, they were 
just and reasonable for application also 
between the southern points and points 
north of Washington involved in the 
proceeding. 





Reverses Finding on Texas 


Intrastate Pulpwood Rates 


The Commission has, on reconsidera- 
tion, reversed its findings in the prior 
report in No. 30024, Texas Intrastate 
Rates, that Texas intrastate rates on 
pulpwood were not contributing their 
fare share to railroad revenues and 
caused undue, unreasonable and unjust 
discrimination against interstate and 
foreign commerce. 

The proceeding was reopened on peti- 
tion of the Texas Industrial Traffic 
League and the Champion Paper and 
Fibre Co., for reconsideration with re- 
spect to the rates on pulpwood. The 
Commission observed it had in the prior 
report, shown the average Texas intra- 
state rate for a cord of pulpwood to 
Houston and Herty, Tex., less than the 
average interstate rate from Texas 
origins to paper mill points in Louisiana 
and Arkansas, and had also indicated 
some rates from points in Texas to 
Spring Hill and Elizabeth, La., which, 
with Ex Parte No. 166 increases, were 
still lower for corresponding distances 
than Texas intrastate rates, but con- 
cluded these interstate rates did not 
represent the general level of rates from 
points in Texas to points in Louisiana 
and Arkansas. It continued: 


“We are convinced that that conclu- 
sion was in error. Respondents failed to 
show the current Texas intrastate rates 
on pulpwood and admit error in their 
showing of the Texas intrastate rates. 
These rates were correctly shown by 
protestant’s witness for the paper mill at 
Houston and are used in the comparisons 
shown herein.” 


The Commission then cited rate com- 
parisons showing the Texas intrastate 
rates on pulpwood higher than the inter- 
state rates, as the basis for reversing 
the prior finding. It said no order was 
necessary. 





Coastwise Lumber Transport 


West Coast Steamship Co., Los Angeles, 
Calif., has obtained authority from the 
Commission, division 4, to transport 
lumber and lumber products by non- 
self-propelled vessels with use of separate 
towing vessels from Crescent City, Calif., 
to Los Angeles in connection with and 
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as an extension of its presently author- 
ized operations. 

The Commission issued a report in W- 
450, Sub. 1, West Coast Steamship Co. 
Extension—Crescent City, embracing W- 
450, Same, Contract Carrier Application, 
reopened for reconsideration, and an 
amended permit and order effective Sep- 
tember 30. 


1.C.C. Gives Alabama 30 
Days to Permit Intrastate 


Ex Parte 162 Increases 


By a report in No. 29845, Increases in 
Alabama Freight Rates and Charges, the 
Commission has prescribed intrastate 
rail rates and charges between points 
in Alabama reflecting the increases 
established by the Commission in Ex 
Parte 162, Increased Railway Rates, 
Fares, and Charges, 1946, with certain 
modifications. 

The order provided that no intrastate 
rate or charge should be increased so 
that it would exceed the lowest level of 
the corresponding rates contemporane- 
ously maintained generally on _ inter- 
state traffic to and from Alabama points 
in the period January 1, 1947, (effective 
date of the Ex Parte 162 increases), until 
but not including October 13, 1947 (ef- 
fective date of the initial interim in- 
crease authorized in Ex Parte 166, In- 
creased Freight Rates, 1947). It also 
provided that no increase should be made 
on pulpwood in Alabama _ joint-line 
scales nor in Alabama single-line scale 
No. 2, except for five miles and under. 

The Commission found that mainte- 
nance of intrastate rates and charges 
within Alabama on bases lower than 
those approved caused, and in the future 
would cause, unjust discrimination 
against interstate commerce, undue pref- 
erence of and advantage to persons and 
localities in intrastate commerce, and 
undue prejudice and disadvantage to 
persons and localities in interstate com- 
merce. 


It found, among other things, that 
active competition existed between per- 
sons and localities engaged in interstate 
commerce between points in Alabama 
and points in other southern states, on 
the one hand, and persons and localities 
engaged in intrastate commerce in Ala- 
bama, on the other hand; that intrastate 
rates and charges, except certain rates on 
pulpwood, between points in Alabama 
were not contributing their fair share 
to the revenues required by the railroads 
operating in Alabama; and that estab- 
lishment of intrastate rates and charges 
increased sufficiently to bring them up 
to the level approved would substantially 
increase those railroads’ revenues there- 
from by approximately $1,750,000 a year. 

Its findings, said the Commission, were 
without prejudice to the right of Ala- 
bama authorities or other interested par- 
ties to apply for a modification with re- 
spect to specific intrastate rates or 
charges on the ground they were not re- 
lated to the interstate rates or charges 
on like traffic in such a way as to con- 
travene the provisions of the interstate 
commerce act. 


It said that, unless it was notified by 
the Alabama Public Service Commission 
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within 20 days from the date of service 
of its report that the state commission 
would permit promptly the increases 
approved by the I.C.C., an order carrying 
into effect the I.C.C. findings would be 
entered. 

A motion of protestants to deny the 
railroads’ petition and to dismiss the 
proceeding was overruled. 

The proceeding was an investigation 
under section 13 of the act, ordered in 
response to a petition of the railroads 
serving Alabama. 


Pulpwood Excepted 


With respect to the exceptions on 
pulpwood, one of the more important 
commodities moving intrastate in Ala- 
bama, the Commission said the present 
interstate rates were generally on the 
basis of the so-called Roanoke Rapids 
scale, as modified by general rate in- 
creases. The Alabama intrastate rates 
on that commodity, it said, were origi- 
nally on the basis of the Roanoke Rapids 
scale but at present were much lower 
than under that scale and were lower 
than the intrastate rates in any other 
southern state where the rates prior to 
the general increases were based on that 
scale. Since March 27, 1938, and prior 
to Ex Parte 166, it continued, the inter- 
state rates on pulpwood were increased 
32 per cent, as compared with an in- 
crease Of only six per cent in the Ala- 
bama intrastate rates. 

“Respondents are not here seeking to 
increase the Alabama intrastate rates on 
pulpwood to the interstate level gener- 
ally maintained,” said the Commission. 


“This is evident from the showing made 


that on Alabama intrastate pulpwood 
handled by the Southern Railway in a 
recent year, the Ex Parte 162 increases 
would augment that carriers’ revenue 
by $29,163, whereas if increased to the 
full interstate level, the increased reve- 
nue would approximate $40,000.” 

For comparison, it said, the Commis- 
sion included in its report for repre- 
sentative distances, rates under (1) pres- 
ent Alabama scale No. 1, which was gen- 
erally the Roanoke Rapids scale less 
about eight per cent and excluding the 
Ex Parte 162 increases, and applied for 
single-line hauls from Alabama origins 
on four railroads; (2) the present Ala- 
bama scale No. 2, which had single-line 
application from Alabama origins on 
standard lines from which scale No. 1 
was not applicable; and (3) present 
Alabama scale No. 3, which applied for 
joint-line hauls over two or more stand- 
ard lines from all Alabama origins; to- 
gether with proposed rates in those re- 
spective scales. 

It said the rates in these scales were 
in cents a cord of 128 cubic feet, carload 
minimum 12 cords, and an additional 
scale was published to apply on pulpwood 
from origins on weak short lines for in- 
trastate joint-line hauls in connection 
with standard lines. That scale, it said, 
was materially higher than scale No. 3. 


“Scale No. 1 has largely superseded 
scale No. 2, and the latter moves little 
traffic,” continued the Commission. “It 
will be noted that, except for the first 
five miles, the present rates in scale No. 
2 are higher than the increased rates 
proposed in scale No. 1, and that the 
present rates in scale No. 3 exceed the 
proposed rates in scale No. 1 by 64 per 
cent at 10 miles, 57 per cent at 50 miles, 


40 per cent at 150 miles, and 18 per cent 
at 250 miles. Respondents made no real 
effort to justify increases on pulpwood 
moving under the joint-line scales re- 
ferred to, and we find upon this record 
no warrant for any increases in such 
rates, except in the rate for the initial 
step in scale No. 2, which is the same as 
the initial rate in scale No. 1.” 


Alabama Motions Discussed 


The Commission said Alabama pre- 
sented several motions for dismissal or 
denial of the railroads’ petition on the 
ground it was premature, that the rail- 
roads had not exhausted their remedy 
before the state commission, and that 
that commission had not refused to grant 
increases in the intrastate rates and 
charges, but had “merely pointed out 
that it cannot make an appropriate find- 
ing or order on the record” that was 
before it. These conditions, it said, had 
their genesis in an Alabama statute (title 
48, section 52, 1949 Alabama code) which 
the state commission had interpreted as 
requiring the carriers to furnish detailed 
evidence to show, among other things, the 
costs of operation in Alabama, the rate 
of return, and the value of their prop- 
erties devoted to intrastate transporta- 
tion in that state. The Commission said 
the respondent railroads insisted that the 
data comprehended in such an inter- 
pretation of the statute was impracticable 
of production. The state commission’s 
interpretation, it said, appeared not to 
have been definitely stated until late in 
1947, and had not been passed on by the 
courts of that state. 

“We are unable to agree,’ said the 
Commission, “that the respondents have 
not made a bona fide effort to justify the 
proposed increased rates and charges 
before the Alabama commission. For the 
purpose of the instant proceeding it was 
not essential that the Alabama commis- 
sion make an affirmative finding. Flor- 
ida v. United States, 282 U.S. 194, 210. 
Our function in administering section 13 
(4) of the act is not that of an appellate 
tribunal. Increases in Kansas Freight 
Rates and Charges, 231 I.C.C. 137, 138. 
Contentions similar to those made here 
were pressed upon us and rejected in 
Alabama Intrastate Fares, 1948, 273 
I.C.C. 627, 636 (February 28, 1949).” 


No Valuation Data Required 


The protestants contended, it said, 
that the railroads’ evidence did not war- 
rant affirmative findings under section 
13(4), chiefly because of the absence of 
any showing on which the Commission 
could determine with exactness the value 
of all of the railroads’ properties used 
for intrastate transportation and the 
costs of performing such transportation. 
The Commission added: 

“Apparently they believe that respond- 
ents must show the out-of-pocket costs 
of intrastate freight service segregated 
from the interstate costs, together with 
a segregated valuation of carrier prop- 
erty used for intrastate freight trans- 
portation. Where, as is the case here, 
the intrastate and the interstate traffic 
move under substantially similar condi- 
tions and the expenses of handling the 
two classes of traffic are inextricably 
woven together, such a meticulous show- 
ing would serve no useful purpose. See 
Florida v. United States, 292 U.S. 1, 9; 
Illinois Commerce Comm. v. United 
States, 292 US. 474. We find nothing to 


the contrary in State of North Carolina. 


v. United States, 325 U.S. 507. 
“Our power to require an increase in 
intrastate rates depends upon whether 
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intrastate traffic is contributing its fair 
share of the earnings required to meet, 
maintenance and operating costs and to 
yield a fair return on the value of the 
property devoted to the transportation 
service, both interstate and intrastate. 
United States v. Louisiana, 290 U.S. 70, 
75; State of North Carolina v. United 
States, 325 U.S. 507, page 520. Respond- 
ents are not seeking an increase in the 
intrastate revenue sufficient to give them 
a fair return on the value of their prop- 
erty devoted to freight service. The aim 
is rather to obtain from the intrastate 
rates and charges an amount of revenue 
more nearly proportionate to the con- 
tribution to maintenance and operating 
costs, including taxes, made prior to the 
Ex Parte No. 162 increases. We may 
properly use such prior contribution as 


_a@ valid criterion of fairness, in the light 


of which the Alabama rates and charges 
in 1947 afforded a disproportionately 
small share of the revenue required to 
meet the costs of the service in Alabama. 
This condition has been aggravated, of 
course, by the continuing rise in operat- 
ing expenses following Ex Parte No. 162, 
which are of such a character that they 
affect similarly both intrastate and 
interstate transportation, and which im- 
pelled us to authorize additional in- 
creases in freight rates and charges in 
Ex Parte Nos. 166 and 168 ... none of 
which has been made effective on intra- 
state traffic in Alabama.” 


‘Three-Way’ Motor Carrier 


Permitted to Operate 


Under authority granted Dakota 
Warehouse Co., Watertown, S.D., by the 
Commission, division 5, by a report and 
order in MC-109839, Dakota Warehouse 
Co. Common Carrier Application, that 
carrier has been permitted to conduct 
operations as a motor common carrier, a 
contract carrier, and a private carrier. 

Over objections of opposing railroad 
and motor carriers, Dakota was granted 
a certificate for common-carrier rights in 
addition to its private-carrier activities 
in the transportation and distribution of 
malt beverages, also with certain dele- 
tions from its present contract-carrier 
authority, dual operations were per- 
mitted. Commissioner Patterson, dis- 
senting, objected to the dual operation. 

On the private-carrier question, the 
Commission said there was little likeli- 
hood in the instant proceeding of a mix- 
ture of private and for-hire carriage 
in the same vehicle, or the supporting of 
one type of operation with the other on 
return movements, because the private 
transportation of malt beverages was 
performed from Minneapolis, Minn., a 
point not pertinent to Watertown and 
other points in South Dakota involved in 
the authority granted. 


With respect to dual common and con- 
tract authority, the authorization was 
conditioned on cancellation of a portion 
of Dakota’s permit in MC-108806, Sub. 
1, under which it was authorized to trans- 
port packing-house products from Water- 
town, S.D., to Fargo and Grand Forks, 
N.D., and empty containers therefor in 
the reverse direction, over irregular 
routes. This left the carrier with some 
contract carrier authority in addition to 
the certificate granted. 

This dual operating authority, should 
be approved, said the Commission with 
deletion of the aforementioned authority 
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with respect to service at Fargo and 
Grand Forks. It added that while some 
dual operations would remain because of 
their common origin at Watertown, the 
possibility of discrimination between 
shippers appeared remote because of a 
somewhat specialized operation in trans- 
porting packing-house products under 
the contract-carrier authority. 

“However,” the Commission continued, 
“should the present facts change so as 
to bring about an improper competitive 
situation, we will, upon the matter being 
brought to our attention, give considera- 
tion to vacation of our finding herein 
that such operations are or will be con- 
sistent with the public interest and the 
national transportation policy.” 

Commissioner Patterson said he did not 
agree the dual operations would be con- 
sistent with the public interest and 
added the applicant would be able as 
both a common and a contract carrier to 
serve the same shipper in the trans- 
portation of the same commodities from 
the same point of origin, Watertown, to 
points in the same general territory in 
North Dakota. 

“Considering the readily apparent op- 
portunities for discrimination,” he said, 
“I would require applicant to relin- 
quish all of its contract-carrier authority 
as a condition to the receipt of any com- 
mon-carrier authority to operate between 
the points here involved.” 


The certificate authorized Dakota to 
transport general commodities, with ex- 
ceptions, between Watertown and Fargo, 
and return, over a specified route, serv- 
ing designated intermediate and off- 
route points, and between the same cities 
over an alternate route for operating 
convenience only and between other 
specified points as an operating route, 
serving no intermediate points. It also 
authorized transportation of packing- 
house products from Watertown to Grand 
Forks, over a described route, and empty 
containers on return, serving no inter- 
mediate points. 


The Commission said Dakota formerly 
was authorized to transport household 
goods in North Dakota, Minnesota, South 
Dakota, parts of Nebraska, and Iowa, 
and those rights had been transferred to 
Allied Van Lines. 


Omaha-Council Bluffs 
Bus Rights Granted 


The: Omaha’ & Council Bluffs Street 
Railway Co. has been selected by the 
Commission, division 5, as the best quali- 
fied, of three applicant carriers, for a 
certificate for intercity bus service be- 
tween the two contiguous Nebraska-Iowa 
municipalities connected by the Douglas 
Street or Aksarben Bridge over the Mis- 
Ssouri River. 


It issued a report and order in MC- 
110304, Sub. 1, Omaha & Council Bluffs 
Railway & Bridge Co. Common Carrier 
Application, embracing MC-57037, Sub. 2, 
Omaha & Council Bluffs Street Railway 
Co. Common Carrier Application, and 
MC-110238, Sub. 1, Council Bluffs Transit 
Co. Common Carrier Application. 


_ The street railway’s certificate author- 
ized transportation by motor vehicle of 
passengers, mail and baggage between the 
two municipalities over U.S. highway 75 
and city streets, conditioned with respect 
to certain service in Council Bluffs. Cer- 
tificates were denied in the cases of the 


railway and bridge company and the 
Council Bluffs Transit Co. 

Commissioner Lee, dissenting, said he 
believed the certificate should go to the 
transit company and the applications 
of the railway and bridge company and 
the street railway company should be 
denied. 


I1.C.C. Approves Reduced 
Demurrage for Cars Held 
As Result of N. Y. Strike 


The Commission, division 3, has found 
unreasonable certain demurrage charges 
sought to be collected by the New Haven 
Railroad for detention of cars of freight 
placed on the tracks of United States 
Trucking Corporation at Harlem River 
Yard, New York City, in November, 
1946, following a truckers’ strike, and has 
prescribed reasonable charges and au- 
thorized the railroad to waive collection 
of outstanding charges to the basis found 
reasonable. 

A report and order have been issued 
in No. 30018, United States Trucking 
Corporation v. New Haven Railroad. 

“The record in this proceeding is 
convincing that the accrual of demur- 
rage was due to conditions beyond the 
complainant’s control,’ said the Com- 
mission. “It exerted every possible ef- 
fort to expedite the unloading of the 
cars, and under the circumstances it 
could not have effected a speedier re- 
lease of the equipment regardless of the 
application of penalty charges for de- 
tention. An adjustment of these demur- 
rage charges should be made on the 
basis of the expense incurred by the de- 
fendant. Those expenses were the per 
diem charges of $1.15 a car, plus 20 
cents a car to cover additional expenses 
incident to their detention.” 

Because of prevailing and unusual 
circumstances, said the Commission, - it 
found the charges sought to be collected 
unreasonable to the extent they exceeded 
per diem of $1.35 a car for the actual 
period of detention, including Sundays 
and legal holidays, and without free 
time. 

It said the trucking corporation’s op- 
eration was that of distribution of its 
shipper customers’ freight to destina- 
tions in the metropolitan New York area 
and to perform that service it had leased 
for many years from the New Haven a 
freight handling platform. For a long 
time, it said, the corporation had had a 
record for prompt unloading of freight 
cars and had incurred but few demur- 
rage charges. 

In a motor truck chauffeurs’ and 
helpers’ strike in the area, which lasted 
from September 1 until October 29, 1946, 
it said, the railroad declared an embargo 
and U.S. Trucking for that reason did 
not handle any tonnage. At the ter- 
mination of the strike on October 29, 
it continued, the embargo was lifted, and 
eight cars were delivered to U.S. Truck- 
ing, all of which were unloaded well 
within the free time. 

The Commission said that when ship- 
pers learned the strike was about to be 
terminated, they immediately began un- 
loading cars accumulated in'the em- 
bargo period and an unprecedented vol- 
ume of freight piled up for unloading at 
US. Trucking’s platform. 

‘“From November 1 to November 16, 
1946, in which period there were nine 
normal work days,” said the Commis- 
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sion, “the defendant placed 157 cars for 
the complainant, or 84 per cent of the 
entire month’s placement. On Novem- 
ber 13, 1946, there were 67 cars waiting 
to be unloaded although the complain- 
ant’s three tracks normally accommo- 
dated only 24 cars. On November 13, 
1946, an embargo was placed by de- 
fendant on cars consigned to the com- 
plainant. As a result of this embargo 
and the comovlainant’s vigorous efforts, 
the number of cars on hand rapidly de- 
creased. 

“In an attempt to handle the ab- 
normal and excessive volume of ton- 
nage, the complainant operated in Har- 
lem River Yard on each of the five. 
Saturday afternoons during the month 
of November, 1946, and on a holiday as 
well. The complainant willingly ab- 
sorbed the increased labor cost for that 
work, and cooperated further by loading 
its equipment with deliveries for cus- 
tomers who would not receive shipments 
on Saturdays or holidays.” 

It said the assailed demurrage charges 
of $3,358.30 included 80 car-days at $5.50 
a day; 62 car-days at $11 a day; 109 car- 
days at $16.50 a day; and 199 car-days 
at $2.20 a day. It said the charges had 
not been paid and the railroad sued for 
their collection in the Supreme Court of 
New York County, N.Y. 

The Commission said the railroad ad- 
mitted the facts as stated by U. S. Truck- 
ing including a statement that the ac- 
crual of demurrage was due to no fault 
of the trucking corporation and that it 
could not have released the cars earlier. 
It said the New Haven took the position, 
however, that it was entitled to compen- 
sation for detention in the amount per 
diem of $1.15 a car plus incidental cost 
of 20 cents a car. That position, it said, 
was justified by Chrysler Corporation v. 
New York Central Railroad Co., 234 I.C.C. 
755, which gave approval to the principle 
that charges of a penal nature imposed 
for the purpose of inducing the release 
of a carrier’s equipment or facilities for 
other use were unjust and unreasonable 
when the shipper was powerless to act 
through causes beyond his control. 

The Commission also cited other pro- 
ceedings in which penal charges had 
been found unreasonable when the ship- 
per had been able to establish “a high 
degree of diligence, in view of attendant 
conditions, in releasing or attempting to 
release railroad equipment.” ‘These pro- 
ceedings were Armour & Co. v. Santa Fe, 
269 I.C.C. 449, Dun Sulphite Paper Co. v. 
Grand Trunk Western, 269 I.C.C. 595, and 
Pillsbury Mills, Inc., v. Great Northern, 
270 I.C.C. 381. 





Tubing Not Scrap If It Has 
Possible Use, Says I.C.C. 


An attempt to obtain reparation on 
part of a shipment of steel tubing which 
the purchaser could not use for the pur- 
pose for which it was bought, and there- 
fore sold as scrap, has been rejected by 
the Commission, division 3, in a report 
and order in No. 30051, R. G. Le Tour- 
neau, Inc. v. Baltimore & Ohio Railroad 
Co., et al. ; 

The complainant asked reparation to 
the basis of the rate on scrap iron, hav- 
ing value for remelting purposes only, on 
629,490 pounds of the tubing (used in 
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the war period to make armor-piercing 
shells and rocket tubes), and sold and 
shipped by the War Assets Administra- 
tion as steel tubing. A carload commod- 
ity rate of 67 cents a 100 pounds, mini- 
mum 40,000 pounds, was charged on 
80,400 pounds. The complainant claimed 
a rate of 37 cents, applicable on scrap 
iron, after it had determined the charac- 
ter of the steel was such that the at- 
tempt to construct frame parts for ma- 
chinery resulted in unnecessary waste of 
steel, welding rods, and labor, with much 
of the production rejected or resulting in 
inferior machine parts, and had sold the 
629,490 pounds to a dealer in scrap metals 
at the scrap price. 


The Commission held there was no 
question the commodity shipped was 
sold, purchased, and shipped as steel 
tubing and could have been used to pro- 
duce armor-piercing shells or rocket 
tubes, had there been a demand for such 
articles. Some of the tubing had been 
used to produce frame parts of machin- 
ery, it continued, adding that, under 
such circumstances, it could not be found 
the steel tubing had “no value except for 
remelting only.” Those words, it said, 
defined the nature of the article and 
did not make the rate to be applied de- 
pendent on its use. To uphold the com- 
plainant’s contention of unreasonable- 
ness would render all tariff descriptions 
meaningless and place all transportation 
charges on a tentative basis, the Com- 
mission said. It dismissed the complaint. 


Denies Motor Sale Plea 
Involving ‘Split’ Right 
And Commodity Question 


The Commission, division 4, has denied 
an application for authority to purchase 
motor-carrier operating rights involving 
a question of “split” authority and a con- 
flict in interpretation of the term “lum- 
ber and lumber mill products.” 

A report and order have been issued in 
the proceeding, MC-F-3992, W. H. Rose 
and Milton E. Harris—Control; Conti- 
nental Transportation Lines, Inc.—Pur- 
chase (Portion)—Thomas G. Chadwick. 

The application, it said, was opposed 
by the Joint Northeastern Motor Car- 
rier Association, Inc., trunk-line railroads 
except the Chesapeake & Ohio, and seven 
motor carriers. 

Continental Transportation Lines, Inc., 
Pittsburgh, Pa., it said, asked authority 
to purchase from Thomas G. Chadwick, 
doing business as Chadwick Service, 
Darby, Pa., irregular-route rights for 
transporting general commodities, with 
exceptions, between Philadelphia, Pa.., 
and Camden, N. J., on the one hand, and 
on the other, points in the highly indus- 
tralized area of New Jersey and Pennsyl- 
vania within 30 miles of the Philadelphia 
city hall. Also, it said, W. H. Rose and 
Milton E. Harris sought authority to ac- 
quire control of the rights through the 
proposed purchase. 

The Commission said the proposal 
would involve a joinder of Continental’s 
existing regular routes with the irregu- 
lar-route rights proposed to be purchased 
to perform a single-line service between 
Pittsburgh, for example, and points in 
the aforementioned 30-mile area, pro- 


vided either Philadelphia or Camden 
were used as a gateway. 

Mr. Chadwick, it said, proposed to re- 
tain operating rights, among others, to 
transport lumber and lumber mill prod- 
ucts over irregular routes from Philadel- 
phia and Camden to points in four 
states, including those in New Jersey and 
Pennsylvania within the 30-mile area. 

“As the term ‘general commodities’ 
embraces lumber and mill products,” 
said the Commission, “approval of the 
transaction as proposed, would permit 
both vendee and vendor to transport the 
specified commodities from Philadelphia 
and Camden to points in the 30-mile 
area resulting in a ‘split’ of operating 
authority in a manner which we have 
refused to authorize in numerous cases 
since the decision in H. P. Welch Co.— 
Purchase—E. J. Scannell, Inc., 25 M.C.C. 
558.” 

It said Mr. Chadwick was willing to 
have the rights he proposed to retain 
covering lumber and lumber mill prod- 
ucts modified by inclusion of a restric- 
tion “requiring the use of special equip- 
ment.” ‘The record showed, however, it 
continued, that his willingness to have 
such a restriction was based on a mis- 
interpretation of its effect. 

“He construes the suggested restric- 
tion, not as it should be construed, to 
apply against the commodities which he 
would be able to transport, but as apply- 
ing against the facilities for transporta- 
tion,” said the Commission. “Under that 
construction of the restriction, both 
vendee and vendor would be able to 
transport lumber and lumber mill prod- 
ucts from and to the same points, the 
only difference being that the commodi- 
ties which vendee might transport would 
be handled in general freight equipment 
whereas vendor would use flat-bed 
equipment with rollers. Many commodi- 
ties included in the term ‘lumber mill 
products’ can conveniently be trans- 
ported in either type of equipment. See 
Classification of Motor Carriers of Prop- 
erty, 2 M.C.C. 703, 712. A _ restriction 
which would have the effect suggested 
by vendor would not preclude the rendi- 
tion of the same service by both carriers. 
Under a proper construction of the sug- 
gested restriction, vendor’s operations 
would be limited to an extent apparently 
not intended by him.” 

The Commission said that to obviate 
the sale and retention by Mr. Chadwick 
of the right to transport the specified 
commodities between the same points, 
Continental was willing that the gen- 
eral-commodity operating rights which 
it would acquire be modified by exclud- 
ing therefrom the right to transport 
lumber and lumber mill products. 

The Commission said Continental 
would favor the narrowest possible con- 
struction of the term “lumber mill prod- 
ucts,” although Chadwick would tend to 
interpret it as broadly as possible. 


“To approve the transaction subject to 
the restriction suggested by vendee would 
open the door to frequent controversies 
concerning the commodities which could 
be transported under the _ described 
operating rights and would result in 
confusion in the minds of shippers, 
consignees, and the motor-carrier in- 
dustry generally,” said the Commission. 
“In our opinion, the record does not 
warrant a finding that the division of 
operating rights in the manner proposed 
would be consistent with the public in- 
terest.” 


The report discussed the proposed re- 
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strictions in the light of Nestor Bros., Inc. 
—Purchase—Westchester Motor Lines, 55 
M.C.C. 184, in which the Commission 
denied an application for purchase of 
general-commodity rights from which 
the vendee in that case was willing to 
have excluded certain rights that the 
vendor proposed to retain to transport 
new furniture and baby and doll car- 
riages. It said that application was de- 
nied on the ground of inconsistency with 
the public interest in permitting the pro- 
posed division of rights. 


Nylon and Silk Hosiery 
Increased Motor Ratings 
Held Not Shown Reasonable 


Schedules proposing increased motor 
classification ratings on hosiery contain- 
ing more than 50 per cent, by weight, of 
fibers other than cotton, lisle, rayon, or 
wool, resulting principally in increased 
ratings on nylon and silk hosiery, have 
been found not shown just and reason- 
able by the Commission, division 3. 

The finding was made in a report and 
order in I. and S. M-2828, Classification 
Ratings on Hosiery. The proposed sched- 
ules were ordered canceled by Septem- 
ber 15, on one day’s notice, and the pro- 
ceeding discontinued. 

The Commission said the effect of the 
proposed changes would be to divide 
hosiery into two groups for rating pur- 
poses, and to increase the ratings on 
higher valued hosiery, such as silk or 
nylon, by 25 per cent on less-than- 
truckload shipments, and by approxi- 
mately 17.5 per cent on truck load ship- 
ments. It said the instant situation was 
similar to that in Silver Plated Iron or 
Steel Bearings, 259 I.C.C. 360, in which 
the proposed schedules were found not 
shown just and reasonable, and that gen- 
erally all grades of a given article, cheap 
and expensive, were usually rated on the 
same basis. 

The instant schedules were filed to be- 
come effective February 20, 1948, by 
motor common carriers parties to the 
National Motor Freight Classification 
and proposed increased Iess-than-truck- 
load and volume ratings on the consid- 
ered hosiery, said the Commission. They 
were suspended until September 19, 1948, 
on protests of nylon hosiery manufac- 
turers and distributors, it said, adding 
that the respondent carriers voluntarily 
deferred the effective date of the sched- 
ules indefinitely. 

Supporting the schedules, it said, were 
the National Classification Board of the 
American Trucking Associations, Inc., 
and certain motor common carriers. In 
opposition, it said, were hosiery whole- 
salers, associations of wholesalers, and 
national distributors of hosiery, and the 
Lynchburg (Va.) Traffic Bureau inter- 
vened in opposition. 

Present classification ratings on 
hosiery, applicable without differentia- 
tion as to material from which it was 
manufactured, were first class, less-than- 
truckload, and second class, minimum 
12,000 pounds, it said. 

“By the schedules under considera- 
tion,” the Commission continued, “re- 
spondents propose to restrict these pres- 
ent ratings to apply only on cotton, lisle, 
rayon, or wool hosiery, and on hosiery 
containing not more than 50 per cent, by 
weight, of other fibers, and to establish 
a new classification item [on ‘hosiery, 
n.o.i.. under the generic heading of 
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(clothing)] on other hosiery, such as 
silk and nylon, subject to ratings of 1% 
times first class, less-than-truckload, 
and first class, minimum 12,000 pounds.” 


Effect on Nylon Greater 


The Commission said that at present 
very little silk hosiery was being pro- 
duced and the nylon hosiery would 
bear the brunt of the proposed in- 
creases. The proposal to classify nylon 
hosiery on a basis of the weight of the 
yarn content was also opposed by prot- 
estants, it said, as “unrealistic and 
tending to create confusion among ship- 
pers,” as this hosiery was not sold by 
weight of yarn content, but according to 
the gage or needle count, and denier. 

It said it had long been settled that 
in classification, all grades of the same 
article should be grouped and take the 
same rating, except under particular cir- 
cumstances. In Silver Plated Iron or 
Steel Bearings, it said, both rail and mo- 
tor carriers proposed to restrict the rat- 


























by name, other than ball or roller, iron 
or steel, with or without soft metal bear- 
ing surfaces, and on metal bearings, 
other than iron or steel, so as not to ap- 
ply on bearings plated with silver or 
silver and lead, and to increase the rat- 
ings on bearings so plated to the same 
bases proposed in the instant proceeding. 

As illustrative of the values considered 
in the cited proceeding, it said, two un- 
plated bearings that were valued at 43 
cents and $2.71 a pound, respectively, 
were valued at $3.01 and $5.94 a pound, 
respectively, when plated and machined. 
It said division 3 found the proposed 
schedules had not been shown just and 
reasonable, saying, among other things, 
that generally, all grades of a given ar- 
ticle, cheap and expensive, were usually 
rated on the same basis, the rating be- 
ing one that would be too high for the 
cheaper grades and two low for the more 
expensive ones were it reasonable to rate 
them separately. The division was fur- 
ther quoted as saying it was the usual 
practice, and properly so, to treat as a 
group of articles having a wide range 
of value and loading, the value of any 
particular article in the group not being 
necessarily controlling as to its classifi- 
— to the exclusion of all other fac- 

rs.” 

A similar situation was presented in 
the instant proceeding, it said, adding: 

“The range in average values in 1947 
between cotton hosiery, so far as in evi- 
dence in this proceeding, and nylon hos- 
iery, is no greater than the ranges in 
values in Silver Plated Iron or Steel 
Bearings ..., and, ... the values of 
nylon hosiery declined materially after 
1947. Furthermore, the maintenance by 
tespondents of ratings, the same as the 
present hosiery ratings, on other articles 
of apparel of materially greater value per 
pound than nylon hosiery is strongly in- 
dicative that the proposed ratings are 
unreasonable. In our opinion the re- 
spondents have not shown that the pro- 
Posed schedules are reasonable and 
otherwise lawful.” 

It said the principal motor-carrier 
movement of nylon hosiery was at class 
tates. A few carriers were parties to an 
exceptions rating of 1% times first class 
between Philadelphia and New York, and 
at least one carrier maintained a rating 
of three-times-first-class, under which 
there was very little movement, it said. 


“The proposed increased classification 
tatings would not affect the present rates 
of most respondents in Southern Terri- 
tory, as they have established classifica- 




















































ings on bearings, not otherwise indexed | 


tion-exceptions ratings the same as the 
present classification ratings to avoid the 
proposed increases,” said the Commis- 
sion. “The consignees pay the trans- 
portation charges, except that the mills 
pay the charges on movement from knit- 
ting mills to processing plants.” 


Approves Motor Sale for 
Rail-Truck Operation in 
‘Unusual’ Circumstances 


The Commission, division 4, has au- 
thorized the E.T. & W.N.C. Transporta- 
tion Co., Johnson City, Tenn., a motor- 
carrier owning the capital stock of the 
East Tennessee & Western North Caro- 
lina Railroad Co., to purchase motor- 
carrier general- commodity operating 
rights of J. W. Huckabee, doing business 
as Huckabee Transport Co., Columbia, 
S.C. 

Its action was by a report and order 
in MC-F-3989, Alfred G. B. Steel et al.— 
Control; E.T. & W.N.C. Transportation 
Co.—Purchase (Portion)—J. W. Huck- 
abee, by which it also approved acquisi- 
tion of control of the operating rights 
through the purchase by 16 individuals 
and “legal entities.” 

The Commission said “unusual cir- 
cumstances” warranted making an ex- 
ception in this case to principles dis- 
cussed in Rock Island Motor Transit Co. 
—Purchase—White Line Motor Freight, 
40 M.C.C. 457, and a report on further 
hearing (T.W., April 30, p. 30). 

It cited the Commission’s conclusion 
in the Rock Island case, affirmed in the 
report on further hearing, that except 
where unusual circumstances prevailed, 
grants to railroads or railroad affiliates 
of authority to operate as motor com- 
mon carriers or to acquire such author- 
ity by purchase or otherwise should be 
conditioned definitely to limit the future 
motor service to that which was auxil- 
iary to, or supplemental of, train service. 

It said that in Cranberry Corporation 
—Control and Merger—E.T. & W.N.C. M. 
Transp., 37 M.C.C. 253 and 38 M.C.C. 113, 
in which merger of E.T. & W.N.C. and 
the railroad were authorized, it was found 
that the Commission’s general policy of 
withholding approval of acquisitions by 
a motor-carrier affiliate of a railroad 
that would permit motor-carrier service 
to points outside the natural territory of 
the railroad would be undesirable in the 
public interest. 


Railroad a Small Operation 


In the quoted report it was stated the 
railroad did not form a part of any 
large transportation system, having been 
originally constructed to transport prod- 
ucts from a mine. The Commission said 
the railroad did not have sufficient re- 
sources or facilities to affect materially 
the competitive situation in the territory. 

The railroad operated between John- 
son City and Cranberry, N.C., 34 miles, 
in the transportation of property only, 
said the Commission, in the instant re- 
port. It also said: 


“A comparison of operating revenues 
clarifies the relationship between vendee 
(E.T. & W.N.C. Transportation Co.) and 
the railroad. Their income statements 
for 1947 and 1948 show that vendee’s 
revenues aggregated $1,147,009 and 
$1,565,888, respectively, while those of the 
railroad for the corresponding years 
$510,593 and $595,535. Of some 300 points 
which vendee may serve, the railroad 
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serves only approximately 10. The facts 
and circumstances bearing on the rela- 
tionship between vendee and the rail- 
road, discussed in the merger case (Cran- 
berry Corporation, etc., aforementioned), 
are still applicable and the same con- 
clusion is accordingly justified with re- 
spect to the proposed extension of ven- 
dee’s operations beyond the territory of 
the railroad. In our opinion, the unus- 
ual circumstances here warrant making 
an exception in this instance to the 
principles discussed in the Rock Island 
case. 

The rights to be acquired from Huck- 
abee, it said, covered general commodi- 
ties over regular routes between specified 
points in North Carolina and South 
Carolina. Following consummation of 
the transaction, it said, coordinated rail- 
motor service, under a joint rail-motor 
tariff, would be provided between stations 
on the railroad and points on the routes 
acquired. In conducting the unified 
operations, it said, E.T. & W.N.C. would 
be expected to preserve the separate na- 
ture of the acquired regular and its own 
irregular-route rights. 


Control Approved 


The Commission approved acquisition 
of control of the rights through the pur- 
chase by A. Hughes Fisher, Alfred Steel, 
Francis P. Steel, Rhoda Howe Low, Lois 
Jordan Cheston, Tradesmen’s National 
Bank & Trust Co. (trustee), Cross & Co. 
(nominee), Belmont Corporation, Black 
Creek Improvement Co., and Smith & 
Sanford (trustees), all of Philadelphia, 
Pa.; and Mary S. Thayer, Villa Nova, 
Pa.; Mary Fell Ogden, New York, N.Y.; 
Grace Howe Jordan, Glenside, Pa.; F. 
Peter Jordan, Valley Forge, Pa.; May 
Howe DeWolf and Edith Howe DeWolf, 
Providence, R.I. 

It dismissed the supplemental applica- 
tion for control with respect to the late 
Alfred G. B. Steel, of Philadelphia, for- 
mer president of E.T. & W.N.C. 

“In our opinion,” said the Commission, 
“the facts and circumstances herein jus- 
tify the finding that the 16 other stock- 
holders named are so affiliated with 
each other as to warrant the conclusion 
that, as a group,, they control, or have 
the power to control, vendee. 

It denied a motion to dismiss their 
supplemental application for control of 
the rights on the ground E.T. & W.N.C. 
was controlled by all its stockholders and 
not by any one stockholder or group of 
stockholders. 

Chairman Mahaffie, concurring in part, 
said it was his judgment that the Com- 
mission should grant the motion to dis- 
miss the supplemental application. He 
added: 


“Steel died while this proceeding was 
pending. In my opinion this fact, to- 
gether with the showing of record, is con- 
clusive that the supplemental application 
should be dismissed” 


RAILROAD ABANDONMENTS 


L.I.R.R. 


In Finance No. 16642, the trustees of 
the Long Island Rail Road Co. ask au- 
thority to abandon the railroad’s Manor 
branch, extending from Manorville on the 
main line to Eastport Junction on the 
Montauk branch, about 5.78 miles, in 
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Suffolk county, N.Y. The railroad said 
there were no intermediate stations on 
the branch and that there had been 
no operation over it for nearly five years, 
the two lines now being connected by 
the Central branch between Bethpage 
and Babylon. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be 


rinted 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-11207, Sub. 54, Deaton Truck 
Line, Inc., Birmingham, Ala. Certificate 
granted and findings in prior report, 
decided July 19, 1948, modified. Speci- 
fied commodities, from and to described 
points or designated areas in Ala., Ga., 
Fla., Ky., La., Miss., N.C., S.C., and 
Tenn. 

* MC-103914, Sub. 1, Everett W. Robin- 
son, dba Robinson Truck Co. and Robin- 
son Turf Express, Los Angeles, Calif. 
Certificate granted. Race and show 
horses, stable equipment and supplies 
and personal effects of attendants in the 
same vehicle with the livestock, between 
point in Calif., over irregular routes, ap- 
plicant to request cancellation of certifi- 
cate of June 30, 1944, in MC-103914. 

*MC-104201, Sub. 32, Merle S. Denny, 
dba Denny Motor Freight, New Albany, 
Ind. Permit granted. Over irregular 
routes, flavoring syrup, liquid sugar and 
invert sugar, in bulk, in tank vehicles, 
from Louisville, Ky., to points in Ala., 
Ark., F'la., Ga., Ia., La., Md., Ill., Ind., 
Mich., Minn., Miss., Mo., N.C., O., Pa., 
S.C., Tenn., Va., W.Va., Wis., and D.C. 

*MC-86069, Sub. 5, D. W. Rhinemiller, 
dba Rhinemiller Transportation Co., 
North Attleboro, Mass. Permit granted. 
Mineral wool insulation, from Mansfield, 
Mass., to certain points in R.I., Conn., 
N.H., and Vt., over irregular routes. 

*MC-43038 Sub. 345, Commercial Car- 
riers, Inc., Detroit, Mich. Certificate de- 
nied. Motor vehicles, except busses and 
trailers, in initial movements, truckaway, 
from Toledo, O., to points in 12 states, 
over irregular routes. 

* MC-109044, Sub. 1, Marine Transfer, 
Inc., West Haven, Conn., common Car- 
rier. Certificate granted. Boats, from 
West Haven, Conn., and New Orleans, 
La., to points in the U. S. on and east 
of the Mississippi River, and described 
portions of La. and Tex., over irregular 
routes, applicant to request revocation 
of permit in MC-106703. 

* MC-109027, Sub. 1, Gavin Tandy, dba 
Frankfort-Cincinnati Motor Express, 
Frankfort, Ky. Certificate denied, on re- 
consideration, and findings in prior re- 
port, decided August 4, 1948, reversed. 
General commodities, with exceptions, 
serving points within 8 miles of Frank- 
fort as off-route points in connection 
with regular-route operation. 

MC—10622, Yosemite Park and Curry 
Co., Yosemite National Park, Calif. Cer- 
tificate granted. Continuance of opera- 
tions from July 1 to September 15 of 
each year, passengers and their baggage, 
between Tahoe Tavern, Calif., and Tioga 
Pass, over described routes, service at 
intermediate points restricted to passen- 


gers to or from Yosemite National Park. 
Commissioner Lee dissenting. 
*MC—106043, Sub. 1, Louis B. Sunder- 
land, Jr., Hope Valley, R. I. Certificate 
granted. Fresh fish, processed or un- 
processed, from Galilee, R. I., to Bos- 
ton and New Bedford, Mass., Philadel- 
phia and Pittsburgh, Pa., Baltimore, Md., 
and Washington, D. C., empty containers 
for fresh fish on return, over irregular 
routes. Commissioner Lee dissenting. 


*MC—52334, Sub. 4, Boise-Winnemucca 
Stages, Inc., Boise, Idaho. Certificate 
granted. Passengers and their baggage, 
express, mail, newspapers, between junc- 
tion U. S. highway 95 and Ida. highway 
20, and Homedale, Ia.; Homedale, Ida., 
and Nyssa, Ore.; Homedale and Caldwell, 
Ida., all over described routes. 


*MC—61396, Sub. 26, Mabel C. Her- 
man, dba Herman Oil Transport Co., 
Fremont, Neb. Certificate granted. 
Petroleum products, in bulk in tank ve- 
hicles (1) from all refining and distribut- 
ing points in Kan., Sioux City and Coun- 
cil Bluffs, Ia., and points within 10 miles 
thereof, to points in Neb., in described 
area; (2) from Council Bluffs, Ia., and 
points within 10 miles thereof, and from 
Falls City, Neb., to points in named 
counties of Mo.; and (3) from Kansas 
City, Kan., to Lamoni and Indianola, 
Ia., over irregular routes. 


*MC—89041, Sub. 4, Fenton P. Larrisey, 
Bristol, Pa. Certificate granted. Pas- 
sengers and their baggage, express, mail 
and newspapers, between Bristol, Pa., 
and Trenton, N. J., serving all inter- 
mediate points, except that no passengers 
may be picked up at Morrisville, Pa., 
when destined to Trenton, or at Trenton 
when destined to Morrisville, over a de- 
scribed regular route. 


MOTOR FINANCE CASES 


MC-F-4220, John P. Altwater—Control; 
Interstate Motor Freight System—Purchase 
(Portion}—Lukens Trucking Corporation. 
Application for authority under section 210a 
(b) of Interstate Motor Freight System, of 
Grand Rapids, Mich., for temporary opera- 
tion of a portion of the motor-carrier rights 
of Lukens Trucking Corporation, of Phila- 
delphia, Pa., denied. 

MC-F-4221, Kenneth Hargis, et al.—Con- 
trol; Hargis Truck Line, Inc.—Purchase— 
George S. White. Application for authority 
under section 210a(b) of Hargis Truck Line, 
Inc., of Evansville, Ind., for temporary 
operation of the motor-carrier rights of 
George S. White, doing business as St. Louis- 
Evansville Truck Line, of Centralia, IIl., 
granted with conditions. 


UNCONTESTED FINANCE CASES 


Supplemental report and order in F.D. No. 
16429, Atlantic Coast Line Railroad Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability in 
respect of not exceeding $8,685,000 of Atlan- 
tic Coast Line Railroad equipment trust, se- 
ries J, 234-per cent serial equipment-trust 
certificates, to be issued by the United States 
Trust Co. of New York, as trustee, and sold 
at 99.287 per cent of par and accrued divi- 
dends in connection with the procurement 
of certain equipment. Approved. 

Report and order in F.D. No. 16507, Union 
Pacific Railroad Co. et al. Trackage Rights. 
Approved. 


Report and order in F.D. No. 16609, Chi- 
cago & North Western Railway Co. Equip- 
ment Trust Certificates, granting authority 
to assume obligation and liability in respect 
of not exceeding $6,600,000 of Chicago & 
North Western Railway Co. second equip- 
ment trust of 1949, 23g percent equipment- 
trust certificates, to be issued by the North- 
ern Trust Co., as trustee, and sold at 99.4793 
percent of par and accrued dividends in 
connection with the procurement of certain 
equipment. Approved. 
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Supplemental report and order in F.D. No, 
16134, Denver Chicago Trucking Co., Inc. 
Notes, granting authority to issue a secured 
installment note or notes in a total principal 
amount not exceeding $300,000 to evidence 
a loan for a like total amount to provide 
funds for the purchase of additional motor 
vehicles. Approved. 

Report and order in F.D. No. 16628, Chesa- 
peake & Ohio Railway Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability in respect of not ex- 
ceeding $3,990,000 of Chesapeake & Ohio 
Railway third equipment trust of 1949 21, 
percent serial equipment-trust certificates, 
to be issued by J. P. Morgan & Co., In- 
corporated, as trustee, and sold at 99.131 
and accrued dividends in connection with 
the procurement of certain new equipment. 
Approved. 


ORDERS 


1.C.C. Refuses to Suspend 
Motor 5 Per Cent Boost As 


Reconsideration Is Asked 


The Commission, on July 19, voted 
not to suspend tariffs filed under short- 
notice special permission by Middle At- 
lantic States Motor Carrier Conference, 
Inc., making effective July 20, a 5-per- 
cent increase authorized by the Commis- 
sion in I. and S. M-2949, Increases— 
Middle Atlantic—New England, 1948 
(T.W., July 16, p. 35). 

By a report and order in the afore- 
mentioned proceeding, the Commission, 
division 2, had found a general 10-per- 
cent increase in motor-carrier rates un- 
reasonable, but permitted filing of tariffs 
for the 5-per-cent increase. 

Three mid-western packing houses and 
others had filed requests for suspension 
of the 5-per-cent increase and a number 
of shippers and others asked for recon- 
sideration by the entire Commission, the 
latest such request having been made 
by the Secretary of Agriculture. 

The Secretary asked the Commission 
to set up “reasonable standards of fi- 
nancial returns on capital invested in 
the motor-carrier industry” for measur- 
ing earnings before issuing a decision 
with respect to reasonableness of the 
5-per-cent increase. 

The Secretary asked that, based on 
such standards, the increase approved 
by division 2 be found unjust, unreason- 
able, and otherwise unlawful, and that 
the present proceeding be discontinued. 

The Commission also received from 
the Middle Atlantic States Motor Carrier 
Conference, Inc., a response to petitions 
for further suspension and reconsidera- 
tion filed by the Middle Atlantic Ship- 
pers’ Motor Carriers Committee and 
others. 

The Secretary of Agriculture said the 
decision of division 2 gave no consider- 
ation to the extensive evidence presented 
by his department. .This evidence, the 
Secretary said, constituted an exhaustive 
analysis of the financial condition of the 
respondent motor carriers and “affirma- 
tively establishes that respondents do 
not need any general rate increase to 
enable them under honest, economic, 
and efficient management to continue 
providing adequate and efficient trans- 
portation service.” One exhibit, the 
Secretary said, revealed a “tremendous 
growth within the middle Atlantic seg- 
ment of the motor-carrier industry and 
the accumulation of large profits by re- 
spondents under past and present rates.” 

The Secretary said division 2 based its 
approval of a general increase of five 
per cent on consideration of an operat- 
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ing ratio and added that “an operating 
ratio is wholly inadequate as a measure 
of motor-carrier revenue needs.” He 
said the 5-per-cent increase approved 
by division 2 would, as a matter of law, 
yield more than adequate returns on the 


’ carriers’ investments. 


“The rate of return on investment has 
long been emphasized by the courts and 
by the Commission in general revenue 
proceedings involving rates in publicly 
regulated industries,” said the Secretary. 

Reference to Maritime Commission de- 
cisions likewise disclosed adherence to 
the rate of return on investment as a 
criterion in passing on the revenue needs 
of water carriers, the Secretary said. 

In general revenue proceedings under 
part II of the interstate commerce act, 
“pronouncements of the Commission re- 
specting return on investment have been 
less numerous,” the Secretary said, add- 
ing: 

“To the knowledge of this department 
the matter has never been before the 
full Commission. There appears no rea- 
son, however, why the Commission 
should not be guided by the same prin- 
ciples as under part I.... 


“The department submits that returns 
comparable to those recognized for other 
public-service industries should be con- 
sidered fair and reasonable in the pres- 
ent case, bearing in mind the risks and 
operating problems associated with mo- 
tor-carrier operations. Any higher rates 
sanctioned in the instant proceeding 
would only increase already more than 
adequate returns on investments and 
would be unwarranted.” 


Middle Atlantic’s Reply 


The Middle Atlantic conference, in its 
reply, among other things, said approval 
of the 5-per-cent increase by the divi- 
sion was apparently based on the as- 
sumption that an operating ratio of 93 
was reasonable. 


“In these times when traffic is receding 
and expenses increasing, we do not agree 
that 93 is a reasonable safe operating 
ratio, particularly when based upon 
figures more than a year old,” the con- 
ference said. “We predict that addi- 
tional revenue by increases of some kind 
is going to be needed before the end of 
1949.” 


It said the carriers had carried the 
burden of showing that they were under 
economical and efficient management, 
and added: 

“Fifteen typical operators testified 
herein, detailing economies instituted. 
These economies have kept them alive. 
With the rapid increases in labor costs, 
they would have been out of business if 
the unit cost of operation had not been 
‘stabilized.’ The greatest stabilizing 
factor in the first quarter of 1949 was the 
unusually favorable operating condi- 
tions. As long as the desire to eat is 
present, motor carriers will continue to 
effectuate economies.” 

Stating that the freight of the com- 
mittee members was referred to as 
“sensitive traffic,” the conference added: 


“If this means that there is less traffic 
and the hauls are shorter, we agree. 
There certainly appears to be no reason 
tc anticipate that a 5-per-cent increase 
in rates will stop the movement of any 
traffic. Motor-carrier rates in Central 
Territory are much higher than the rates 
herein approved, as are the rail rates in 
Middle Atlantic Territory. There ap- 
pears to be no ill effects from these 
higher rates and the railroads are trying 








to further increase their rates in two 
cases. ...” 

The Lynchburg Traffic Bureau, in its 
petition for reconsideration, among other 
things, said it had presented to the Com- 
mission an example of the condition that 
would be created if the rates to Lynch- 
burg were increased and the rates to 
Danville, Va., were not increased. It 
said Danville was “gradually but surely 
taking away our business, due to more 
favorable rates,’ and that Danville 
would benefit to the detriment of Lynch- 
burg if the Commission permitted the 
carriers to make effective the 5-per-cent 
increase. It asked for reopening and 
reconsideration of the proceeding. 

The Lynchburg bureau also filed with 
the Commission’s Suspension Board a 
petition for suspension of the 5-per-cent 
increase. 





1.C.C. Denies Reopening of 
Ex Parte 162-166 as Asked 
By Western Packing Groups 


The Commission, by an order in Ex 
Parte 162, Increased Railway Rates, 
Fares, and Charges, 1946, and Ex Parte 
166, Increased Freight Rates, 1947, has 
denied petitions of western and mid- 
western packing houses, and of the Min- 
nesota and Nebraska state commissions, 
for reopening, further hearing, and re- 
consideration and modifications of its 
decisions in those proceedings to restore 
relationships between markets and be- 
tween live animals and their products, 
which the petitioners asserted had been 
distorted by the percentage increases in 
railroad rates permitted by the Commis- 
sion. 


The Commission said it appeared the 
reasons presented in support of such 
petitions did not constitute good cause 
for reopening the proceedings for fur- 
ther hearing and reconsideration. 

Replies to the petitions, opposing the 
requests, were filed by the railroads, the 
Eastern Meat Packers Association, and 
Swift & Co. 

In addition to the petitions of the two 
state commissions, joint petitions for 
reopening, further hearing, and recon- 
sideration, were filed by packing houses 
of Wichita, Kan., and by the Wichita 
Chamber of Commerce, Wichita Union 
Stock Yards Co., and Wichita Livestock 
Exchange Association; Capitol Packing 
Co., Landers Packing Co., and Denver 
(Colo.) Union Stock Yard Co.; John 
Morrell & Co., Rath Packing Co., Geo. 
A. Hormel & Co., and Oscar Mayer & 
Co. Individual petitions were filed by 
Union Stock Yards Co. of Omaha, Neb.; 
Cudahy Packing Co.; Wilson & Co., 
Dubuque Packing Co.; and Armour & 
Co. 


Reparation Orders Issued 


The Commission has issued reparation 
orders in the following proceedings, di- 
recting the railroads to make the total 
payments shown on or before August 25, 
with interest at 4 per cent: 

No. 28922, California Cotton Oil Cor- 
poration, et al. v. Alton Railroad Co., et 
al. (supplemental); $1,712.67. 

No. 29107, Patterson Foundry & Ma- 
chine Co. v. Chicago, Burlington & 
Quincy Railroad Co., et al., $116.34. 
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No. 29983, Sam Miller Bag Co. v. Chi- 
cago & North Western Railway Co., et 
al., $2,187.91. 


Amended Certificate Issued 


To Nelseco Navigation Co. 


The Commission, division 4, has issued 
a second amended certificate and order 
to Nelseco Navigation Co., to give effect 
to purchase by that carrier of operating 
rights of Edwin H. Sanford, doing busi- 
ness as Prudence Island Line, and the 
granting of extension authority to Nel- 
seco to serve Quonset, R.I., effective 
July 14. 

The amended certificate and orders 
were issued in W-985, Nelseco Navigation 
Co. Common Carrier Application, W-985, 
Sub. 4, Nelseco Navigation Co. Ex- 
tension—Quonset, and W-944, Edwin H. 
Sanford Common Carrier Application. 
The rights as brought together authorize 
operation as a common carrier by self- 
propelled vessels, as follows: 

(1) In the transportation of passengers 
and commodities generally between Fall 
River, Mass., and Quonset and Davisville, 
R.I., (2) in season operation from May 
to October, inclusive, of each, (2) in 
the transportation of passengers and 
commodities generally between Fall River 
and points on Prudence Island, R.I., 
(b) in the transportation of passengers 
on round-trip excursions from Fall River 
to Riverside, Warwick Neck, and Wick- 
ford, R.I., and return, and (c) in the 
transportation of passengers on cruises 
from Fall River to points in Narragansett. 
Bay and return, and (3) in season opera- 
tion from April 1 to October 1 of each 
year in the transportation of passengers 
between Fall River and Rocky Point, 
Newport and Block Island, R.I. 





Temporary Water Rights 


The Commission, division 4, by an or- 
der in W-984, Sub. 2, Alcoa Steamship 
Co., Inc., Temporary Authority—Barge, 
has extended from July 11 to July 25 
temporary authority to operate as a com- 
mon carrier by self-propelled vessel in 
the transportation of one barge from 
New Orleans, La., or Mobile, Ala., to New 
York, N. Y. 





Motor Purchase Orders Issued 


The Commission, division 4, has issued 
orders in the following motor rights pur- 
chase cases, under its expedited proceed- 
ing, approving the proposals, with effec- 
tive dates of the orders, and dates for 
the submission of objections as noted: 

MC-F-4082, Henry Ogram—Control; 
Union Transfer Co.—Purchase—Osborn 
Transfer & Storage Co., effective August 
17, objections to be filed on or before 
August 2. 

MC-F-4124, John C. Robertson—Pur- 
chase (Portion)—Standard Freight Lines, 
Inc., effective August 16, objections to be 
filed on or before July 27. 

MC-F-4179, Robert F. Thompson— 
Control; Vermont Transit Co., Inc.— 
Purchase (Portion)—George A. Myhaver, 
effective August 15, objections to be filed 
on or before July 25. 


MC-F-4180, (corrected), Frank P. 
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Corbin—Purchase (Portion)—Emery’s 
Motor Coach Lines, Inc., effective August 
15, objections to be filed on or before 
July 25. 





Admitted to 1.C.C. Practice 


The following have been admitted to 
practice before the Commission: 


Charles Baker Arendall, Jr., Mobile, Ala.; 
Walter P. Brenan, San Antonio, Tex.; Vin- 
cent Ralph Brogna, Boston, Mass.; Donald 
E. Calhoun, Cincinnati, O.; Raymond C. En- 
gan, Luverne, Minn.; Robert V. Gleason, 
Minneapolis, Minn.; John Young Hutcheson, 
Boydton, Va.; C. L. Hybart, Monroeville, 
Ala.; William F. Kenney, New York, N. Y.; 
Harold A. Martin, Jacksonville, Fla.; Donald 
P. Moloney, Lexington, Ky.; R. P. Moloney, 
Lexington, Ky.; Grey Kenneth Nelson, De- 
troit, Mich. 


Jay A. Pfotenhauer, San Francisco, Calif.; 
Layman J. Redden, Denton, Md.; Jean 
Brooks Reeves, Topeka, Kan.; Leonard Sil- 
ver, Jacksonville, Fla.; Herbert L. Stern, Jr., 
Chicago, Ill; Norman S. Stimmel, San 
Francisco, Calif.; Otis E. Stovall, Atlanta, 
Ga.; Salvatore L. Virgadamo, Newport, R. I.; 
Owen Voigt, Jeffersonville, Ind.; Oliver R. 
Waite, Boston, Mass.; Godfrey H. Wende, 
Buffalo, N. Y.; Earl R. Wilson, Brookhaven, 
Miss.; Homer H. Woods, Buffalo, N. Y.; and 
Robert S. Young Jr., Knoxville, Tenn. 





Motor Finance Orders 


The Commission has issued two orders 
in motor finance proceedings, approving, 
in one case, purchase, and in the other 
case, leasing, of motor carrier rights, 
under its expedited procedure for han- 
dling such cases where there is no oppo- 
sition. The effective dates of the orders, 
and the date by which objections are to 
be submitted in writing, are as shown: 

MC-F-4166, C.E. Cranmer and W.R. 
Leland—Control; Highway Transport, 
Inc.—Purchase (Portion) —Gasoline 
Transport Co. Effective August 19, ob- 
jections to be submitted by August 4. 

MC-F-4171, George H. Blewett, et al— 
Control; T.S.C. Motor Freight Lines, Inc. 
—Lease (Portion)—T.S.C. Motor Freight 
Lines. Effective August 18, objections to 
be filed by August 3. 


Rutland Reorganization Claim 


The Commission, by an order in Fi- 
nance No. 14635, Rutland Railroad Co. 
Reorganization, has denied a petition of 
George M. Jaffin and Vernon J. Love- 
land, counsel for the group of Rutland 
bondholders, for reconsideration of a re- 
port of March 22, fixing maximum limits 
of final allowances to be paid out of 
the estate of the debtor for the period 
generally from June 20, 1944, to June 11, 
1948. 

It appeared the services rendered by 
the petitioners during the equity re- 
ceivership and bankruptcy proceedings 
contributed nothing of material benefit 
to the estate of the debtor or the plan 
finally approved, the Commission said. 





Ocean Cruise Exemption Order 


The Commission, division 4, by an 
order in W-1003, New York & Cuba Mail 
Steamship Co. Exemption Application, 
exempting that carrier from regulation 
under the provisions of part III of the 
interstate commerce act in the transpor- 
tation of passengers between points in 


the United States by way of a foreign 
port or ports. 

The request for exemption was one of 
several filed by steamship lines offering 
cruises beginning and ending at US. 
ports, but touching at foreign ports. The 
carriers asserted that passengers trans- 
ported by them were not merely travel- 
ing between two U.S. ports, as they could 
do that much more quickly by other 
modes of transport, but were interested 
in the longer passage time involved in a 
cruise. 





Released Rates on Scrap 


Leather Authorized 


By released rates order No. FF-39, the 
Commission, by Commissioner Alldredge, 
has authorized Pacific & Atlantic Ship- 
pers’ Association, Inc., to establish and 
maintain for the transportation of 
leather, scrap, released value not ex- 
ceeding 3% cents a pound, in packages, 
from Chicago, Ill., to New York, N.Y., 
commodity rates the same as the class 
rate that is or may be concurrently ap- 
plicable on a like shipment from Chicago 
to New York, as published in Agent B.T. 
Jones’ Tariff I.C.C. No. 3642, supple- 
ments thereto and reissues thereof. 


The order provides changes may be 
made in any rates established under 
its authority, but that rates may not 
be established from or to any additional 
points, nor may any change be made in 
the released value on which the rates 
are dependent or in the commodity 
description, except as to packing specifi- 
cations, without specific authority of the 
Commission. Tariffs containing the re- 
leased rates must refer to the order. 


No Suspension of Southern 
Motor Battery Rates 


The Commission has voted not to sus- 
pend schedules of the Southern Motor 
Carriers Rate Conference carrying re- 
duced rates on electric dry cell batteries, 
published to become effective July 18, 
from Asheboro, N.C., to Virginia points. 


The schedules, index 14086 of supple- 
ment 29 to S.M.C.R.C. tariff 6-J, MF- 
I.C.C. 442, were protested by the South- 
ern Railway Co., on the ground that the 
conference was attempting to divert the 
traffic from the railroad, while the con- 
ference asserted publication of the pro- 
tested rates had resulted from a need 
to meet the railroad rate (T.W., July 16, 
p. 36). ° 





Textile Groups Intervene 


In Southern Bulwinkle Case 


The Georgia Alabama Textile Traffic 
Association, the Alabama Cotton Manu- 
facturers Association, and the Cotton 
Manufacturers Association of Georgia 
have been permitted by the Commission 
to intervene in the Southern Freight As- 
sociation’s application for approval of 
agreements under the Reed-Bulwinkle 
section of the interstate commerce act. 
The action is by an order of the Com- 
mission, by Commissioner Alldredge, in 
Section 5a Application No. 6, Southern 
Freight Association et al—Agreements. 

The three associations said the func- 
tion of their traffic department was to 
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protect the interest of the member mills 
in all matters affecting transportation 
and it was necessary in order to protect 
such interest that joint conferences be 
had with carrier representatives concern- 
ing rates, tariff descriptions, routes and 
other matters affecting both the inbound 
movement of raw materials and supplies 
as well as the outbound movement of 
manufactured products. They said prac- 
tically all of their inbound and outbound 
freight moved via joint routes and was 
subject to joint rates and charges. 


They said it would be impossible to 
confer with each carrier representative 
individually concerning matters involving 
the interest of the member mills on 
their inbound raw materials, supplies. 
and their outbound manufactured prod- 
ucts. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 





I. and S. No. 5677, Furniture, L.C.L.— 
From, To and Between the East, from 
July 15, to and including February 14, 
1950, certain schedules as published in 
supplement No. 115 to Agent C. W. Boin’s 
tariff I.C.C. No. A-848, and numerous 
other tariffs. The suspended schedules 
propose to cancel the exceptions ratings 
on furniture, in less carloads, from, to 
and within Official Territory, except 
Illinois Territory, and to apply the 
higher classification ratings in lieu 
thereof. The schedules were protested 
by the National Association of Furniture 
Manufacturers, Chicago, and numerous 
others (T.W., July 9, p. 26). 

I. and S. M-3079, Iron and Steel— 
Cleveland to Detroit, from July 15 and 
later, to and including February 14, 1950, 
certain schedules published in supple- 
ment No. 32 to tariff MF-I.C.C. No. 175 of 
the Central States Motor Freight Bureau, 
Inc., Agent, Chicago, Ill., and others. 
The suspended schedules propose to es- 
tablish reduced 20,000-pound commodity 
rates on certain iron and steel articles 
from Cleveland, O., and points grouped 
therewith, to Detroit, Mich., and points 
grouped therewith. 

I. and S. M-3080, Stopping-in-Transit 
—C.A.B.Y. Transportation Co., from 
July 15, and later, to and including Feb- 
ruary 14, 1950, certain schedules pub- 
lished in tariffs MF-I.C.C. Nos. 19 and 
20 of C.A.B.Y. Transportation Co., Cleve- 
land, O. The suspended schedules pro- 
pose new stopping-in-transit provisions, 
applicable in connection with 24,000- 
pound commodity rates on sodium hypo- 
chlorate solution from Cleveland to 
points in New York state. 

I. and S. M-3081, Lumber, Veneer— 
Denver to Kans, and Kansas City, Mo., 
from July 15, to and including February 
14, 1950, certain schedules published in 
tariff M.F.-I.C.C. No. 12 of Denver Chi- 
cago Trucking Co., Inc., Denver, Col. 
The suspended schedules propose to es- 
tablish a commodity rate of 40 cents a 
100 pounds, minimum 20,000 pounds, on 
lumber and/or veneer (native wood) 
from Denver, Col. to Kansas City, Mo., 
and 16 points in Kansas, in lieu of 
higher class rates. ' 

I. and S. M-3082, Iron or Steel Arti- 
cles—Ohio—West Virginia, from July 15, 
to and including February 14, 1950, cer- 
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tain schedules published in supplement 
No. 2 to tariff MF-I.C.C. No. 2 of Tom’s* 
Express, Inc., Weirton, W.Va. The sus- 
pended schedules propose to establish 
reduced motor common carrier rates on 
iron or steel articles between specified 
points in West Virginia and points in 
Ohio, on or east of U.S. highway 23. 

I. and S. No. 5678, Gravel, Riverton, 
Ind. to Odin, Ill, on the Commission’s 
motion, suspended from July 18, to and 
including February 17, 1950, certain 
schedules as published in supplement 
No. 125 to Illinois Central Railroad Co.’s 
tariff I.C.C. No. A-11296. The suspended 
schedules propose to reduce, over certain 
routes, the rates on gravel, in carloads, 
from Riverton, Ind. to Odin, Ill., without 
observing the provisions of section 4 of 
the interstate commerce act. 

I. and S. M-3083, Malt Beverages & 
Containers—To & From Marion, O., from 
July 18, to and including February 17, 
1950, certain schedules published in tariff 
MF-I.C.C. No. 1 of Arthur Riley, doing 
business as Marion Cartage, Marion, O. 
The suspended schedules propose to es- 
tablish new 24,000-pound motor common- 
carrier commodity rates on malt bever- 
ages from Detroit, Mich., Milwaukee, 
Wis., and South Bend, Ind., to Marion, 
O., and new any-quantity commodity 
rates on empty malt beverage containers 
in the reverse direction. 


COMMISSION ORDERS 


No. 29311, Clyde W. Wood, Inc., et al. v. 
S.M.V., et al. Complainants’ petition for 
reconsideration, denied. 

No. 29461, Omaha Grain Exchange of 
Omaha, Nebr. v. M.P., et al. Proceeding re- 
opened for reconsideration. 

No. 29706, National Woodworks Co. v. 
A.G.S., et al. (Embracing proceedings listed 
in footnote 1 of report, 273 I.C.C. 431). Com- 
plainants petition for reopening and recon- 
sideration, denied; Motions of defendants’ to 
strike certain portions of petition and to 
reject complainant’s reply to defendants’ 
motion to strike, overruled. 

No. 29767, McAllen Chamber of Commerce 
v. A.&L.M., et al. (Embracing proceedings 
listed in footnote 1 of report.) Order of 
March 4 further modified to become effec- 
tive September 22, on not less than 30 days’ 
notice, instead of August 22. 

MC 2132, Subs 14, and 19, Newburgh Trans- 
fer, Inc., extension, Boston, Mass. Proceed- 
ings reopened for further hearing at a time 
and place to be fixed. 

No. 29481, Foster Bros. Manufacturing Co. 
v. N.Y.C. Order of January 24 further 
modified to become effective August 25 in- 
stead of July 25. 

No. 29504, New England Motor Rate Bu- 
reau, Inc. v. N.Y.-Phila. Dispatch, et al. 
Complainant’s petition for further hearing, 
reconsideration and reargument, denied. 

No. 29870, Orefraction, Inc. v. B.&O., et 
al. Order of December 23 further modified 
to become effective on September 30, on 
not less than 30 days’ notice, instead of 
September 1. 

No. 29884 and Sub. 1, C. F. Lytle Co. et al. 
v. A.T.&S.F., et al. Complainants’ petition 
for reopening and reconsideration, denied. 

No. 30011, Carriga Export Co., Inc. v. C. 
of G., et al. Complainant’s petition for 
reconsideration, denied. 

Ex Parte 104, Part II, Terminal Services, 
National Malleable and Steel Castings Co., 
Practices of Carriers Affecting Operating 
Revenues or Expenses. Petition of Na- 
tional Malleable and Steel Castings Co. for 
reconsideration, denied. 


_I. & S. 5570, Canned Goods, Pacific Ports 
Water-Rail to La. Order of March 4 further 
modified to become effective August 26, on 
10ot less than one day’s notice, instead of 
July 27. 

I. & S. 5576, Classification Ratings, Bread- 
ing Compounds, and I. & S. 5590, Classifica- 
tion Ratings, Breading Compounds (2). Or- 
cer of April 20 further modified to become 
effective September 1, on not less than 
One day’s notice, instead of August 1. 

No. 30080, Magnet Cove Barium Corp. v. 
A.T. & S.F., et al. Complaint dismissed. 
No. 30143, Cooperative Mills, Inc., of Vir- 
tinia v. B. & O., et al. Complaint dismissed. 








Finance 12620, C. of N.J. reorganization. 
Petition of Javits & Javits counsel for ex- 
ecutive committee for a group of bond- 
holders for rehearing on allowance, denied. 

I. & S. 5642, Pick-up allowance, Manhat- 
tan Island, New York, N.Y. Discontinued. 
Respondents under special permission filed 
tariffs effective June 13 canceling suspended 
schedules. 

I. & S. 5651, Estimated weight on cabbage 
in Southwest. Discontinued. Respondents 
under special permission filed tariffs effec- 
tive June 15 canceling suspended schedules. 

MC-C 1028, Heyser’s Nickel Plate Line, et 
al. v. Columbia Commercial Transport Co. 
Complaint dismissed. 

MC-F 2596, Ralph Marcuccilli et al., con- 
trol; Marion Trucking Co., Inc., purchase, 
Harwood Trucking, Inc., and Jacqua Tran- 
sit Line, Inc. Petition of Marion Trucking 
Co., Inc. for extension of time exercising 
authority granted by order of July 15, 1948, 
by division 4, granted. 

No. 29901, Status of Allegheny & South 
re men Proceeding reopened for reconsidera- 
tion. 

No. 29488, California Milling Corp., et al. 
v. A.T.&S.F., et al. and No. 29498, California 
Milling Corp., et al. v. A.&S., et al. Order 
of April 11 modified to become effective 
October 26, on not less than 15 days’ notice 
instead of July 28, on not less than 30 days’ 
notice. 

Finance 14671, P. M. (C&O) abandonment 
Further proceedings held in abeyance until 
September 1, 1950, to permit C&O to file 
statistical information setting forth results 
of operation of railroad line involved for 
trial period of 1 year commencing June l. 

I. & S. M-2854, Soap, toilet articles, The 
Emery Transportation Co. Respondent’s 
petition for reconsideration, denied. 

I. & S. M-3022, Petroleum products, Arrow- 
head Freight Lines, ltd. Respondent’s peti- 
tion for vacation of suspension order, denied. 

MC-C 915, Consolidated Freightways, Inc., 
et ‘al. v. United Truck Lines, Inc. Complaint 
dismissed. 

MC-F 3324, Waldo E. Stewart, control; 
Auto Convoy Co., lease (portion), Automo- 
bile Shippers, Inc. Effective date of order of 
June 1, postponed to August 15. 

MC-F 3499, Edward Pardee Parshall, con- 
trol; The Overland Transportation Co., pur- 
chase, The Higley Forwarding Co. Petition 
of Overland Transportation for reopening 
and reconsideration of report of September 
26, 1947 denied. 

MC-F 3929, L. E. (Prince) Wales, lease 
(portion), Parkhill Truck Co. Applicants’ 
petition for reconsideration of report of 
April 8, denied. 

MC-F 3966, The Four Wheel Drive Auto 
Co., control, Clintonville Transfer Line, Inc., 
purchase, P. J. Heenan. Petition of West 
Shore Express, Inc., Motor Transport Co., 
Northern Transportation Co., and Steffke 
Freight Co. for reconsideration of report of 
April 13, denied. 


APPLICATIONS 





AND PETITIONS 


Rails Attack Ocean-Motor 


Low Rate on Canned Goods 


The Trans-Continental Freight Bu- 
reau and the Southern Freight Associa- 
tion have asked the Commission to sus- 
pend low ocean-motor rates on canned 
goods and on dried vegetables (beans, 
peas and lentils) from Pacific coast ports 
to Birmingham, Demopolis, Montgom- 
ery, Selma, and Tuscaloosa, Ala. 

They said the rates were published in 
Gulf Intercoastal Conference Joint 
Ocean-Motor Eastbound Freight Tariff 
No. 3, MF-I.C.C. No. 1, of C. Y. Roberts, 
agent, published to become effective 
August 1. 

The protested rates, they said, were 
lower than necessary to meet rates via 
the all-rail routes or via ocean-rail 
routes through Gulf of Mexico ports 
from named Pacific coast ports to the 
interior Alabama destinations. 

The ovrotestants said the assailed 
water-motor rates were subject to a 
minimum of 40,000 pounds and the com- 
petitive disadvantage of the all-rail rates 
would be further increased by the fact 
that these rates were not only consid- 





35 


| ICC NEWS 


erably lower than the all-rail rates sub- 
ject to a 40,000-pound carload minimum 
but were likewise lower than the alter- 
nating all-rail rates subject to a 60,000- 
pound carload minimum. 

If the rates were permitted to become 
effective, said the protestants, the trans- 
continental and southern rail carriers 
would suffer an “unwarranted diversion 
of competitive traffic’ to the ocean- 
motor routes between the Pacific coast 
ports and interior Alabama points. This, 
they added, could only be prevented by 
a revision in the all-rail or ocean-rail 
rates with resulting unnecessary loss of 
revenues. 





Ask Suspension of Rocky 


Mountain Motor Increase 


Protests have been filed with the Com- 
mission against proposed increases in 
rates of member carriers of the Rocky 
Mountain Motor Tariff Bureau, Inc., of 
which supplement No. 15, tariff No. 5-A, 
MF-I.C.C. No. 31, is typical. 

The increases were filed to become 
effective August 1, and would add 9% 
per cent to the carriers’ charges, accord- 
ing to one protestant. 

Requests for suspensions were filed by 
California Hardware Co., Los Angeles, 
Calif.; Thompson Products, Inc., Cleve- 
land, C.;, Toledo Steel Products Co., To- 
ledo, O., and the Utah Citizens Rate 
Association. 

The Toledo and Cleveland protestants, 
in identical documents, asserted the in- 
creases were not based on a need for 
more revenue, but were intended to ele- 
vate motor rates to the level of the 
freight forwarder rates “for competitive 
reasons.” 


Each of the protestants took the posi- 
tion that the present’ operation ratio 
was an indication of no need for added 
revenue. 





‘Reefer’ Mileage Rate Hike 


Shipper-owners of refrigerator cars 
will receive increased car mileage al- 
lowances ranging from one-half to one 
cent, under provisions of supplement 20 
to Agent Jones’ tariff I.C.C. 3924, filed 
with the Commission to become effective 
August 1 (T.W., July 2, p. 24). 

The present mileage rate on that date 
will be raised from 2 or 2.5 cents a mile 
to 3 cents a mile, depending on the type 
of refrigerator car. 

At the Association of American Rail- 
roads, it was stated that the mileage al- 
lowance change was shown in the tariff 
supplement as a reduction, because it 
amounted to a reduction in transporta- 
tion cost to the shipper. 





Union Barge Asks Extension 


The Union Barge Line Corporation, of 
Pittsburgh, Pa., by an application in 
W-104, Sub. 2, has asked the Commis- 
sion for authority to extend its services 
in the transportation of commodities 
generally as a common carrier over reg- 
ular routes between all ports and points 
on the Gulf Intracoastal Waterway and 
connecting navigable waterways between 
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and including Corpus Christi, Tex., and 
Brownsville, Tex. 

The portion of the waterway west of 
Corpus Christi was opened for navigation 
June 19, according to the application, 
and Union said its service would be ex- 
tended coincident with the effective date 
of rates to be published “within the next 
thirty days.” The application was dated 
July 11. 


FINANCE APPLICATIONS 


Finance No. 16640, Transcon Lines, of Los 
Angeles, Calif., and its voting trustees, ask 
authority to execute conditional sales con- 


tracts for the purchase of 12 diesel cab-over 
tractors with sleeper cab facilities, to cover 
a balance of about $84,380. Concurrently, 
the parties filed a motion to dismiss the ap- 
plication as not requiring authorization by 
the Commission. 

Finance No. 16474, amended supplemental. 
Wabash Railroad Co. records accepted bid 
of Harris, Hall & Co., Inc., of 98.15 per cent 
of the total of $2,925,000 of equipment trust 
certificates, Series B, to bear dividends at 2 
per cent a year, representing an average 
dividend cost of the applicant of about 
2.24396 per cent. 

Finance No. 16644, Louisiana & Arkansas 
Railway Co. asks authority to issue $5,640,000 
of equipment trust certificates, to be dated 
August 1 and mature semi-annually over a 
period of 12 years. Proceeds of the certifi- 
cates, according to the application, will be 
used to refinance the balance due under 
certain existing conditional sale contracts 
involving 400 hopper cars, 500 coal cars, 16 
Diesel-electric locomotives, and four passen- 
ger-train cars. Bids will be solicited at not 
less than part and accrued dividends. 

Finance No. 16617, The Akron Union Depot 
Co. records acceptance of bid of Halsey, 
Stuart & Co., Inc., of 98.10 per cent of 
$2,000,000 of first mortgage bonds, Series A. 
to bear interest at 4 per cent a year. 

Finance No. 16646, Kansas City Southern 
Railway Co. asks authority to issue $3,990,- 
000 of equipment trust certificates, to be 
dated August 1 and to mature semi-annu- 
ally over a period of 15 years, or Over a 
period of 12 years. Proceeds of the certifi- 
cates are to be used to refinance an existing 
conditional sale contract covering the pur- 
chase of 1,194 box cars, and to acquire 100 
covered hopper cars, the equipment es- 
timated to cost $5,615,685. Bids are due at 
the Kansas City offices of the company 
before noon of July 20. 

MC-F-4242, Doran S. Weinstein, and 
others, of Jacksonville, Fla., ask authority 
to acquire control of Capital Transit Co., 
and Montgomery Bus Lines, Inc., of Wash- 
ington, D.C., through ownership of capital 
stock. Capital Transit Co. conducts mass 
passenger transport operations by motor ve- 
hicle and by street railway within the 
Washington, D.C. commercial zone, and 
special and chartered motor carrier opera- 
tions. Montgomery Bus. Lines, wholly- 
owned subsidiary of Capital, operates be- 
tween Rockville, Md., and Washington, D.C. 
A total of $2,189,160 is to be paid for 109,458 
shares of Capital Transit, according to the 
application, which sets November 1, at 11 
a.m., at 60 Broadway, New York, N.Y.. as 
the time and place for closing under the 
agreement. 

MC-F-4243, Lewis R. Winkler and Albert 
T. Carlson, dba Farny Truck Service, of 
Portland, ask authority to purchase certain 
operating rights of W. Danskin, dba 
Manning Warehouse Co., also of Portland, 
and temporarily to operate. 

MC-F-4244, The Greyhound Corporation, 
of Chicago, Ill., asks authority to merge the 
properties and franchises of Dixie Grey- 
hound Lines, Inc., into the Greyhound Cor- 
poration, through liquidation of Dixie, a 
wholly-owned subsidiary of Greyhound. 

Finance No. 16521, supplemental. Chicago 
& Western Indiana Railroad Co. asks au- 
thority to pledge and repledge from time to 
time $780,000 of its first and refunding mort- 
gage series “D” 415 per cent bonds as col- 
lateral for any note or notes issued by it. 


Finance No. 16647, Chicago Great Western 
Railway Co. asks authority to make joint 
use of tracks of the Union Pacific, and of 
the passenger station and appurtenant tracks 
and other facilities of the Burlington, at 
Omaha, Neb., as an extension of agreements 
entered into in 1929. 


Finance No. 16648, Chicago, Burlington & 
Quincy Railroad Co. asks authority to op- 
erate over the line of the Union Pacific be- 
tween a connection of the Burlington tracks 
with those of the Union Pacific in Council 
Bluffs, Ia., and a point near the Burlington’s 
Omaha, Neb., passenger depot, about 2.73 
miles. 

Finance No. 16649, Western Pacific Railroad 
Co. asks authority to extend a line of rail- 
road in Marysville, Yuba county, Calif., and 
operation thereof, 2,694 feet, and Sacramento 
Northern Railway asks authority to operate 
over the line. The applicant said the pro- 
posed track was necessary to take the place 
of an existing interchange track with the 
Southern Pacific, abandonment of which was 
authorized in Finance No. 15914. The pro- 
posed interchange trackage will be con- 
nected with Western Pacific’s main line at 
Marysville. 

MC-F-4245, Las Vegas-Tonopah-Reno Stage 
Line, Inc., of Las Vegas, N.M., asks authority 
to purchase passenger operations of Arthur 
F. Black, doing business as Phoenix, King- 
—_ and Boulder City Stages, of Kingman, 
Ariz. 


MC-F-4246, Avera Lines, Inc., of Lucedale, 
Miss., asks authority to lease certain operat- 
ing rights of Gulf Transport Co., of Mobile 
Ala., and temporarily to operate. 


PETITIONS FOR REHEARING 





No. 29458, Inland Navigation Co. v. B. C. 
& T., et al. Complaint asks for further hear- 
ing and additional testimony. 

MC-F 3846, Gordy Freight Lines, purchase, 
(portion), Ziffrin Truck Lines, Inc. Appli- 
cants ask for reconsideration and reversal 
of order of April 25. 

MC-F 4077, B. Casser and J. Casser, con- 
trol, Bingler Vacation Tours, Inc. J. A. 


TRAFFIC WORLD 


Casser and J. Casser ask for leave to amend 
-application, further hearing and reconsid- 
eration. 

No. 29179, Montana-Dakota Utilities Co. v. 
A.T.&S.F., et al. Defendants in Southwestern 
Territory ask that effective date of order of 
July 14, 1947 be further extended beyond 
August 24, either for an additional period of 
90 days or for a reasonable period subsequent 
to disposition of I. & S. 5623. 

MC-F 2324, Application of Waldo E. Stew- 
art, control; Auto Convoy Co., lease (por- 
tion), Automobile Shippers. United Trans- 
ports, Inc., Commercial Carriers Inc., Lacy 
Transportation Co. and Martin Brothers 
Transportation Co., ask for reconsideration 
of order of Division 4 dated June 1, and for 
postponement of effective date of said order. 

I.&S. 5666, Cigarettes and Tobacco, N.C. 
to Official Territory. R. J. Reynolds Tobacco 
Co. asks for an order to permit suspended 
rates to become effective. 

1.&S. M-3035, Substituted rail service by 
Red Ball Transfer Co. Wheelock Bros., Inc., 
Watson Bros. Transportation Co., Inc., Riss 
& Co., Inc., Chicago-Kansas City Freight 
Line, Knaus Truck Lines, Healzer Cartage 
Co., and Clark Transportation Co. ask Com- 
mission to strike suspended schedules from 
its files and discontinue investigation in 
premises. 

MC-F 3551, In matter of J. E. Grimpas, 
control: Southwest Freight Lines, Inc., pur- 
chase Perry Brooks. Vendee asks that in 
this transaction it be granted relief from 
said rule and permitted to file journal en- 
tries reflecting transaction as it actually 
exists and as it was approved by Division 4 
of Commission. 

MC-F 3957, In matter of John Duff, con- 
trol; Vollmer Transportation, Inc., purchase 
(portion), B. Clayman & Sons. Applicants 
ask for reconsideration of report of May 13. 

MC-F 4229, Savage Truck Line, Inc., pur- 
chase George Ward Campbell. Savage Truck 
Line, Inc., Norfolk, Va. asks for temporary 
authority to operate motor-carrier properties 
of George Ward Campbell, Keller, Va. 





NEW COMPLAINTS 


MC-C-1067, Little Audrey’s Transportation 
Co., Inc.—Dual Operations 
Investigation instituted by the Commis- 


sion, division 5, to determine if holding of 
certificate in MC-108053 by Little Audrey’s, 
and in MC-108053, Sub. 1, and holding by 
S. N. Drum, who controls Little Audrey’s, of 
permit in MC-28, would be consistent with 
the public interest and the national trans- 
portation policy. 


MC-F-4241, Transcontinental Bus System, 
Inc., et al.—Investigation of Control— 
Arkansas Motor Coaches, Ltd., Inc., et al. 

Investigation instituted by the Commis- 
sion, division 4, to determine if control or 
management of Arkansas Motor Coaches, 

Ltd., of Little Rock, Ark., in a common 

interest with Transcontinental Bus System, 

Inc., of Dallas, Tex., has been effectuated 

and may be continuing in violation of sec- 

tion 5(4). 


No. 30274, Sub. 1, Royal Feed & Milling Co., 
Memphis, Tenn. v. M. P. et al. 

Alleges failure to accord through rates on 
grain transited at Memphis from Missouri 
River points and western origins, in viola- 
tion of sections 1 and 3. Asks cease and 
desist order, rates and routes. (J. B. Mc- 
Ginnis, 403-05 Cotton Exchange Bldg., 
Memphis, Tenn.) 


No. 30281, Albers Milling Co., Los Angeles, 
Calif. v. Milwaukee et al. 

Alleges rates on horse meat, carloads, from 
Butte, Mont., North Platte, Neb., Ogden, 
Utah, St. Paul, Minn., Watertown, S.D. to 
Hillsboro, Ore., in the year 1948, in violation 
of sections 1 and 3. Asks cease and desist 
order, rates, and reparation. (C. S. Connolly, 
Box 2035, Wilshire-La Brea Station, Los An- 
geles, Calif.) 


No. 30282, Container Corporation of America, 
Chicago, Ill., v. S.B., et al. 

Alleges rates on 69 carloads of scrap or 
waste paper, January 3, 1947, to January 1, 
1948, from Seattle, Wash., to Los Angeles, in 
violation of sections 1 and 4. Asks reparation 
of $3,000. (G. R. Gordon, 38 S. Dearborn St., 
Chicago 3, Ill.) 


No. 30283, A. C. F. Brill Motor Co., Phila- 
delphia, Pa., v. Pennsylvania. 

Alleges rates on numerous carloads of 
automobile wheels, axles, and other parts, 
from Detroit, Mich., to Philadelphia (or 
Gray’s Ferry), Pa., since August, 1946, in 
violation of sections 1 and 6. Asks cease and 
desist order and reparation, also pendente 
lite. (L. V. Brandt, 1811 S. Prairie Ave., Chi- 
cago 16, Ill.) 

No. 30284, Jamison Bedding, Inc., Nashville, 
Tenn. v. L. & N. 


Alleges rates on 15 less-carload shipments 
of flat steel couch frame hinges, shipped be- 
tween May 9, 1946, and May 31, 1947, from 
St. Louis, Mo., to Nashville, in violation of 
sections 1 and 6. Asks Cease and desist order, 
and reparation of $69.48. (Edw. R. White, 407 
eg of Commerce Bldg., Nashville, 

enn. 


No. 30285, West Virginia Pulp & Paper Co., 
New York, N.Y. v. B. & O. et al. 

Alleges rates on carload lots of china clay, 
from points in Georgia to Mechanicville, 
N.Y., Tyrone and Williamsburg, Pa., Luke, 
Md., and Covington, Va., January 5, 1948 to 
May 5, 1948 in violation of section 1 because 
including increase larger than made effective 
May 6, 1948. Asks cease and desist order and 
reparation. (Samuel H. Moerman, Invest- 
ment Bldg., Washington 5, D.C.) 


No. 30286, International Minerals & Metals 
Corporation, New York, N. Y. v. Southern 
Pacific et al. 

Alleges rates on carloads of zine con- 
centrates, from Bisbee, Ariz. (Don Luis, 
Ariz.) since September 27, 1946, to Anaconda 
and Black Eagle, Mont., in violation of sec- 
tion 1. Asks cease and desist order, rates, 
and reparation. (W. M. Cave, P. O. Drawer 
579, Bartlesville, Okla.) 


No. 30287, Bunge Corporation, Minneapolis, 
Minn. et al. v. Ann Arbor et al. 

Alleges rates on buckwheat, in carloads for 
export, received at Minneapolis, Milwaukee, 
and Chicago and diverted without unloading 
or after storage in transit, in the statutory 
period, in violation of sections 1 and 3 be- 
cause on higher basis than export rates on 
other items taking grain rates. Ask cease 
and desist order, rates, and reparation of 
$6,000. (Walter J. Vosika, 265 Grain Exchange 
Bldg., Minneapolis 15, Minn.) 


No. 30288, City of Milwaukee, Wis. v. Chicago 
& North Western et al. 

Alleges C.&N.W. refusal to permit use of 
an existing crossover by the Milwaukee to 
enable the latter to reach the city’s harbor 
terminals, results in denial of service to 
which city is entitled under section 1. Asks 
order requiring connection with facilities of 
the harbor terminal. (Walter J. Mattison, 
Wi) Attorney, 801 City Hall, Milwaukee 2, 

Ss. 


No. 30289, A. C. F. Brill Motor Co., Philadel- 
phia, Pa. v. Pennsylvania et al. 

Alleges rates on numerous carloads of 
aluminum moulding, from Detroit, Mich., to 
Philadelphia, since 1946, in violation of sec~ 
tion 6. Asks cease and desist order and 
reparation, also pendente lite. (L. V. Brandt, 
1811 S. Prairie Ave., Chicago 16, Ill.) 
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PROPOSED REPORTS 


Dismissal of Reparation 
Cases Involving Interim 


Rate Increase Proposed 


Dismissal of two complaints of a 
shipper, who sought reparation because 
the interim increase authorized by the 
Commission in Ex Parte 166, the 1947 
general rail freight rate increase case, 
was greater than that which the Com- 
mission later prescribed as maximum 
on the commodity involved in the com- 
plaints, was recommended by Examiner 
Charles B. Gray in a proposed report in 
No. 30069, Tennessee Products & Chem- 
ical Corporation v. Alabama Great 
Southern et al., embracing Sub. No. 1, 
Same v. Same. 

The interim increase which the Com- 
mission authorized in its report dated 
December 29, 1947, in Ex Parte 166 (270 
ICC. 81), was on a straight percentage 
basis (20 per cent). It became effective 
January 5, 1948, and remained in effect 
until May 7 of that year, when, pursuant 
to the Commission’s supplemental report 
on further hearing in Ex Parte 166 (270 
I.C.C. 93), maximum increases on certain 
commodities were put into effect. 

A number of reparation complaints 
filed with the Commission are based on 
the theory that shippers of commodities 
on which the maximum increases ef- 
fected on May 7, 1948, were lower than 
the interim increases prevailing for four 
months prior to that date are entitled to 
reparation on shipments transported in 
the January 5-May 7 period, to the level 
of the rates made effective May 7. 

Manganese Ore Rates in Issue 

The Tennessee Products & Chemical 
Corporation, in its complaints, sought 
reparation on carload shipments of im- 
ported manganese ore shipped between 
January 12, 1948, and May 7, from Mobile 
and Ensley, Ala., to Rockwood, Tenn. 
The examiner said the Commission 
should find that the assailed “interim” 
rates in that period and “pendente lite” 
had not been shown to have been or to 
be unjust and unreasonable. 

He said the Commission had found, in 
its report of December 29, 1947, that all 
freight rates and charges of the petition- 
ing railroads might be justly and rea- 
sonably increased for the future by 20 
per cent as an interim adjustment, effec- 
tive until June 30, 1948, and that as so 
increased the generality of freight rates 
and charges would not be in excess of a 
just and reasonable basis of rates. In its 
supplemental report in April, 1948, he 
Said, the findings were modified on fur- 
ther hearing on the conclusion that an 
immediate additional increase was and 
would be just and reasonable. 

While permitting an increase of 25 
per cent in Southern Territory, he said, 
the Commission excepted some com- 
modities, and held that the rates on un- 
ground manganese ore should not exceed 
30 cents a net ton or 34 cents a gross 
ton. On further consideration of the 
record, said the examiner, the Commis- 
sion concluded, 270 I.C.C. 403, decided 
July 27, 1948, that certain revisions and 
further changes should be made in the 
Previous findings and orders, and had 
made modified findings including both 
increases and decreases, as a substitute 
for those previously entered. The amount 
by which rates on manganese ore might 


be justly and reasonably increased as 
a maximum was set at 1.5 cents a 100 
pounds, or 34 cents a gross ton, said the 
examiner, adding that rates pursuant to 
that decision were made effective Au- 
gust 21, 1948. 


Complainant’s Contentions 


“The complaints allege,’ continued the 
examiner, “that the authorized interim 
increases were not prescribed as reason- 
able rates for the future and that as the 
subsequent increase which was prescribed 
as a maximum on manganese ore, was 
34 cents per gross ton, the increases de- 
manded and collected by defendants on 
complainant’s shipments exceeded that 
prescribed as a maximum reasonable in- 
crease.” 

On brief, he said, it was argued that 
the interim increase was “an expedient 
adopted by the Commission on petition 
therefor and a showing of need; that 
temporary relief was granted before it 
was possible for the Commission to ex- 
amine its justification and economic 
effect as a permanent measure, and that 
any increase so made should be subject 


at all times during its existence as such ° 


to the ultimate finding of the Commis- 
sion.” 


Examiner’s Reasoning 


Leading up to his recommendation for 
denial of the reparation, and his recom- 
mended ruling on a contention that the 
defendants erred in connection with the 
reestablishment of port relationships, the 
examiner said: 

“In other words, reparation is sought 
kecause the interim increase was greater 
than that which was later prescribed as 
a maximum. The interim increases rep- 
resented essential steps in an important 
general rate increase proceeding, and the 
later fixation of certain maxima resulted 
in both increases and decreases in some 
of the temporary increases. The situa- 
tion is therefore similar to that of a gen- 
eral readjustment involving both in- 
creases and reduction where the general 
rule is that reparation will be denied be- 
cause the carriers do not enjoy a com- 
pensating privilege of collecting addi- 
tional amounts on shipments which have 
been made under such of the rates as 
are increased in the revision. 

“Complainant has contended that de- 
fendants erred in reestablishing the re- 
lationship between the New Orleans-Mo- 
bile-Rockwood rates. However, it has 
presented no evidence that would sup- 
port a conclusion that either the method 
followed or that the adjusted rates were 
or are unlawful. Nor is there any evi- 
dence that refutes the Commission’s 
specific determinations that the interim 
increases were just and reasonable. Upon 
the record, therefore, the Commission 
should find that the rates on imported 
manganese ore from Mobile and Ensley, 
Ala., to Rockwood, Tenn., have not been 
shown to have been or to be unjust and 
unreasonable. 

“The complaints should be dismissed.” 


Kansas Motor Rights Sale 


Approval of a proposal in MC-F-4145, 
H. K. McKee and F. W. Dolson, Jr.— 
Purchase (Portion)—L. L. Johnson, is 
recommended by Examiner Hobart C. 
Clough in a proposed report. 

H. K. McKee and F. W. Dolson, Jr., 
doing business as Missouri-Oklahoma 
Express, of Kansas City, Mo., asked au- 
thority to purchase certain operating 
rights of L. L. Johnson, of Independence, 
Kan., between Independence and St. 
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Louis, and between Independence and 
Coffeyville, Kan., for $20,000. 

The examiner recommended that, if 
the authority was exercised, the seller’s 
retained operating authority in MC-75771 
should be modified by eliminating the 
right to transport petroleum products in 
containers, minimum 18,000 pounds from 
any one consignor, from Coffeyville, Kan., 
to St. Louis, Mo., and empty containers 
in the reverse direction, in accordance 
with the desire of the seller. 


Says L.C.L. Shipments Get 
C. L. Rate Under Rule 15 


Examiner A. L. Corbin, in a proposed 
report, as recommended that the Com- 
mission dismiss the complaint in No. 
30153, William Brenner Furniture Cor- 
poration v. Pennsylvania Railroad Co., 
et al., in which the complainant furni- 
ture corporation sought reparation based 
on allegedly inapplicable freight rates. 


The complainant alleged that the less- 
than-carload rate of $6.13 charged on 
two shipments of furniture moving from 
Xenia, O., to Vineyard, Calif., was in- 
applicable and that charges should have 
been on the basis of the carload rate of 
$2.64, minimum 16,000 pounds. Because, 
however, the two shipments were to two 
separate consignees, and there were two 
bills of lading, the examiner found that 
the shipments were not within the de- 
finition of carload freight, as set forth in 
section 1, rule 14, of the Western Clas- 
sification. 


He said rule 15 of the Classification, 
on the other hand, provided that the 
charge for a less-than-carload shipment 
must not exceed the charge for a “mini- 
mum carload” of the same freight at the 
carload rate. Therefore, since the ap- 
plication of the carload rate and mini- 
mum weight to the two shipments in- 
volved produced lower charges than the 
application of the less-than-carload rate 
and actual weight, the charges for each 
shipment should have been based on the 
carload rate at the minimum weight, 
the examiner said. 


He recommended that the Commission 
find the charges collected inapplicable, 
that the applicable charge for each ship- 
ment was the minimum carload at the 
carload rate, and that the charges found 
applicable were not shown to be unrea- 
sonable. 


Dismissal of the complaint was based 
upon complainant’s failure to show that 
it paid the charges found inapplicable in 
the report. 


Bus Line Merger Case 


Examiner George J. Hall, in a proposed 
report in MC-F-3842, Greyhound Corpo- 
ration—Control; Pacific Greyhound 
Lines—Control and Merger—Geronimo 
Lines, Inc., embracing MC-F-3920, Pacific 
Greyhound Lines—Investigation of Con- 
trol—Geronimo Lines, Inc., has recom- 
mended denial of an application of 
Pacific to acquire control of Geronimo 
through purchase of capital stock, to 
merge the operating rights and property 
of Geronimo into itself, and for issuance 
of a certificate, with Greyhound Corpo- 
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ration, of Chicago, Ill., to obtain control 
of the operating rights and property. 

The examiner also said, in MC-F-3920, 
control or management of Geronimo in 
a common interest with other motor car- 
riers should be found to have been ef- 
fectuated and to be continuing in viola- 
tion of section 5(4) of the interstate 
commerce act, and that the respondents 
should be ordered to terminate such vio- 
lation. 

Examiner Hall rejected contentions of 
the applicants that the Commission did 
not have jurisdiction over the sale of 
intrastate rights of Geronimo (operating 
under the second proviso of section 206 
(a) in handling interstate passengers 
within New Mexico) because of the in- 
corporation of the former section 213 of 
the interstate commerce act in section 5 
of the transportation act of 1940. 





Would Deny Sale of Rights 


Used for ‘Token’ Service 


An application of Southwest Freight 
Lines, Inc., of Kansas City, Mo., for au- 
thority to purchase the operating rights 
of Harris Truck Lines, Inc., of Omaha, 
Neb., and of Joseph E. Grinpas, also of 
Kansas City, to control the rights 
through the purchase, would be denied 
under recommendations of Examiner 
Francis A. Clifford, in a proposed report 
in MC-F-3955, Joseph E. Grinpas—Con- 
trol; Southwest Freight Lines, Inc.— 
Purchase—Harris Truck Lines, Inc. 


The examiner said that, in his opin- 
ion, the seller’s operations were of sec- 
ondary concern to its president, “as it 
is clear from the evidence of record that 
he has not made any reasonable attempt 
to cause it to operate to the best inter- 
est of the public.” Rather, added the 
examiner, “it appears that he has pre- 
ferred that vendor conduct the token 
service described pending the sale of all 
of its operating authority.” The exam- 
iner also observed the evidence did not 
establish any real need for additional 
service by the purchaser. 





Control of Ohio Truck Line 
Subject of Proposed Report 


Examiner Fabian C. Cox has recom- 
mended Commission approval of the 
acquisition by Anna L., Anna M., and 
Morgan B. Shipley, Uniontown, Pa., of 
control of B.C. & E. Truck Lines, Inc., 
Cleveland, O., through purchase of its 
capital stock by Anna L. Shipley. The 
examiner’s recommendation appears in 
a proposed report in MC-F-4022, Anna 
L. Shipley, et al—Control—B.C. & E. 
Truck Lines, Inc. 

The examiner said the transaction 
would result in effectuating control in 
a common interest of two motor car- 
riers, Atlantic Freight Lines, Inc., and 
B.c. & E., with duplicate operating 
rights covering the transportation of 
general commodities between Pittsburgh 
and Cleveland, among other points, 
under temporary authority granted in 
MC-F-4157, Anna L. Shipley—Control; 
B.C. & E. Truck Lines, Inc.—Purchase— 
Steely Trucking Co. 


“By combining its existing permanent 
authority with its temporary authority 
under MC-F-4157,” said the examiner, 
“B.C. & E. can also duplicate the service 
of Atlantic in the transportation of com- 
pressed gasses in cylinder and empty 
steel cylinders between Pittsburgh and 
Cleveland and between Pittsburgh and 
Niagara Falls. The question of duplicate 
operations by the commonly controlled 
carriers is in issue in MC-F-4157 and 
nothing said herein is to be construed 
as prejudging that issue.” 

The examiner said he agreed with 
protestants in the case that the trans- 
action had been consummated in viola- 
tion of section 5(4) of the interstate com- 
merce act, but was not inclined to recom- 
mend that approval be withheld solely 
because of the unlawful consummation. 
The recommended approval, however, he 
said, was not to be understood as con- 
doning the law violation. He added: 


“In providing a two-line service from 
Buffalo to Pittsburgh, B.C. & E. would 
perform its part of the service under 
regular-route authority. It should be 
pointed out, however, that they are sepa- 
rate motor carriers and the proposed 
findings are not to be construed as au- 
thorizing the conversion of the irregular 
route operations of Atlantic into a regu- 
lar-route operation as an interline car- 
rier of B.C. & E.” 





Sale of Truck Line Rights 


Examiner Elden J. Miller, in a pro- 
posed report in MC-F-4038, L. I. Payne— 
Control; Oklahoma Trailer Convoy, Inc. 
—Purchase—Illinois Trailer Convoy, Inc., 
has recommended denial of an applica- 
tion of Oklahoma Trailer Convoy, Inc., 
of Tulsa, Okla., to purchase the operat- 
ing rights of Illinois Trailer Convoy, Inc., 
of Chicago, Ill., and control of the rights 
through the purchase by L. I. Payne, 
also of Tulsa. 

The examiner said the vendor had 
repudiated its agreement to purchase, 
and had not furnished a witness at hear- 
ing, but observed the Commission had 
held in similar cases that the applica- 
tion must be determined on the basis of 
the evidence. He said there was an 
abundance of available service and that 
it was doubtful the number of house 
trailers available for transportation from 
Chicago would support the carriers now 
operating from that point. Vendor had 
been enjoined from overating because 
of inability to provide insurance, due to 
a sharp decline in traffic beginning in 
October of 1948, the examiner said. 


Motor Rights Revocation 


Joint Board No. 114, composed of 
Frank M. Libby, of Maine, and Winslow 
E. Melvin, of New Hampshire, in a pro- 
posed report in MC-C-1046, Interstate 
Passenger Service, Inc.—Investigation of 
Service, has recommended that the 
Commission find the respondent, of 
Rochester, N.H., not rendering reason- 
ably continuous and adequate service 
under its certificates, and not in com- 
pliance with section 216(a) of the inter- 
state commerce act, requiring such serv- 
ice under authority issued by the Com- 
mission. 

The joint board also recommended 
that the respondent be ordered to insti- 
tute reasonably continuous and adequate 
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service and to comply with section 216 
(a), failing which, it said, the respond- 
ent’s certificates should be revoked. 


Steel Stampings 


MC-C-926, Akron-Selle Co. v. Akron- 
Chicago Transportation Co., Inc., et al. 
By Examiner T. B. Johnson. Recom- 
mends finding inapplicable rates based 
on fourth class or column 50 charged 
on 67 less-truckload shipments of articles 
described as rough steel stampings, 
shipped from December 22, 1943, to and 
including December 5, 1944. The ex- 
aminer said that the commodity shipped 
was projectile parts, n.o.i., and that the 
charges from Akron, O., to Elgin, Il, 
were inapplicable. He said the applicable 
rates were 95 cents from December 22, 
1943, to March 5, 1944, inclusive, and 99 
cents from March 6, 1944, to December 
5, 1944, inclusive, and the applicable rates 
were not unreasonable or otherwise un- 
lawful. The examiner recommended that 
the proceeding be closed. 


Nitrogen Fertilizer Solution 


No. 30084, Federal Chemical Co. v. 
Louisville & Nashville Railroad Co., et 
al. By Examiner Claude A. Rice. Rec- 
ommends finding rate of $6.60 a net ton 
on nitrogen fertilizer solution, carloads, 
from South Point, O., to Louisville, Ky., 
unduly prejudicial to the extent higher 
than rates from South Point to compet- 
ing manufacturing points in Kentucky, 
but not shown to have been or to be 
otherwise unlawful. He said no damage 
had been shown and that reparation 
should be denied, but that an appropriate 
order respecting rates for the future 
should be entered. A rate of $5.25 for 
the group distance of 235 miles would 
enable complainant to draw nitrogen 
solution from South Point to Louisville 
at the rate level applying on shipments 
from that origin and from Belle, W. Va., 
to interior points in Kentucky where 
competing fertilizer mixing plants were 
operated, said the examiner. 


Fibreboard 


MC-C-981, William P. Huston v. Cassell 
Transfer & Storage Co. By Joint Board 
No. 36. Recommends dismissal on find- 
ing applicable rates on seven truckload 
consignments of corrugated fibreboard 
from Kansas City, Kan., to Wichita, 
Kan., over an interstate route. The 
board was shipped loose and the com- 
plainant contended one or more of the 
large sheets, which required two men to 
handle it, constituted a bundle as that 
word was used in the tariff. The joint 
board said it concluded the packing re- 
quirements of the tariff had not been 
met. 


Terminal Services 


Ex Parte No. 104, Struthers Iron & 
Steel Co., formerly Kaiser-Frazer Ports 
Corporation, Practices of Carriers Af- 
fecting Operating Revenues or Expenses, 
Part II, Terminal Services. By Exam- 
iner Charles W. Berry. Recommended 
that the Commission find, among other 
things, that common-carrier transpor- 
tation obligated to be performed by the 
Pennsylvania and the Pittsburgh & Lake 
Erie railroads at the plant of the Struth- 
ers Iron & Steel Co., leased to Kaiser- 
Frazer Parts Corporation, Struthers, O., 
begins and ends at designated tracks 
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and that all service beyond those points 
in the plant area constitutes industrial 
or plant service for which the respondent 
railroads should make reasonably com- 
pensatory charges. Further recom- 
mended that the Commission find that 
performance by respondents, without 
reasonably compensatory charges in ad- 
dition to the line-haul rates, of any 
services in the plant area beyond the 
aforementioned points results in Kaiser- 
Frazer or Struthers receiving a preferred 
service not accorded shippers generally, 
and the payment of an allowance to the 
industry for performing such services 
has resulted and will result in the re- 
funding or remitting of a portion of the 
rates and charges collected, in violation 
of section 6(7) of the interstate com- 
merce commission act. 


Meats 


MC-C-994, Armour & Co. v. Virginia- 
Carolina Freight Lines, Inc. By Joint 
Board No. 7. Recommends finding inap- 
plicable in certain instances motor com- 
mon carrier rates on various less-truck- 
load shipments of meat and meat prod- 
ucts, from Richmond, Va., to Wilming- 
ton, N.C., and not inapplicable in other 
instances. Because of a dispute between 
the parties as to the nature of the ship- 
ments, the joint board determined 
whether fresh meats or cured, smoked 
and preserved meats, had been shipped. 
It found the shipments took the less- 
truckload rates because of failure to 
show that shipper had exclusive use 
of the vehicles. It also found failure 
of the carrier to charge for refrigera- 
tion resulted in outstanding under- 
charges. The joint board determined 
the bases of the rates for various periods, 
said the defendant should take steps 
promptly to collect undercharges and re- 
fund overcharges, and recommended that 
the proceeding be closed. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 


have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’’ type, with name 
of town or city following.) 


Alabama (Birmingham) — MC-89778, 
Sub. 30, Baggett Transportation Co. 
Permit proposed, and approval of 
dual operations. Over irregular routes, 
dangerous explosives and blasting 
supplies, between Rio Grande, N.J., and 
points within 5 miles thereof, on the 
One hand, and, on the other, points .in 
Miss., La., Ga., Fla., and Ala. 


Alabama (Birmingham) — MC-89778, 
Sub. 31, Baggett Transportation Co. 
Permit proposed, and approval of dual 
Operations. Over irregular routes, danger- 
ous explosives, ammunition, and blast- 
Ing supplies, (1) between Portsmouth, 
Va., and Macon, Ga., and points within 
15 miles of each, and (2) between Hing- 
ham, Mass., and Macon, Ga., and points 
Within 15 miles of each. 

California (Oakland)—MC-110666, Sub. 
1,S & S Freight Lines. Certificate pro- 
Posed. General commodities, with ex- 
ceptions, between Planehaven (Mc- 
Clellan Air Force Base), Calif. and 
Sacramento Signal Depot at Polk, Calif., 








on the one hand, and, on the other, 
Alameda, Oakland, Berkeley, Richmond, 
and San Francisco, Calif., over irregular 
routes. 

California (San Leandro)—MC-107227, 
Sub. 12, Insured Drive-Away Service, 
Ine. Denial of certificate proposed. 
Trailers of all kinds, initial movements, 
driveaway and truckaway, from Port- 
land, Ore., San Francisco, Calif., and Los 
Angeles, Calif., to points in various 
western states. 


California (San Leandro)—MC-107227, 
Sub. 14, Insured Drive-Away Service, 
Inc. Certificate proposed. Trucks, 
jeeps, jeepsters, and station wagons, 
with or without bodies, initial move- 
ments, truckaway, from Maywood, Calif., 
and points within 3 miles thereof, to 
points in Ore., Wash., Ida., Mont., and 
Wyo., over irregular routes. 

California (San Leandro)—MC-107227, 
Sub. 15, Insured Drive-Away Service, Inc. 
Certificate proposed. Trucks, tractors, 
truck chassis, and station wagons, with 
or without bodies, initial movements, 
truckaway, from Oakland, Calif., to points 
in Ida., Mont., Wyo., and Nev., except 
Reno, over irregular routes. 

California (San Leandro)—MC-107227, 
Sub. 11, Insured Drive-Away Service, Inc. 
Denial of certificate proposed. Com- 
mercial trailers, in secondary movements, 
driveaway and truckaway, and motor ve- 
hicles, in secondary movements, truck- 
away, between points in Ariz., Calif., 
Colo., Idaho, Mont., Nev., N.M., Okla., 
Ore., Tex., Utah, Wash., and Wyo. 

Colorado (Denver)—MC-52709, Sub. 
27-B Ringsby Truck Lines, Inc. Denial 
of certificate proposed. General com- 
modities, with exceptions, between Chi- 
cago and Great Lakes Naval Training 
Station, Ill., over a regular route, serving 
Fort Sheridan, Ill., as an intermediate 
point. 

Colorado (Lakewood)—MC-110181, Sub. 
3, M. A. Packard. Denial of certificate 
proposed. Newspapers, Sundays only, 
between Denver, Colo., and Deadwood, 
S.D., over specified regular routes, serv- 
ing intermediate points in Wyo. and S.D. 

Connecticut (Chaplin) — MC-110546, 
Robert W. Sherman, common carrier. 
Certificate proposed. Over irregular 
routes, passengers and their baggage, in 
round-trip charter operations, beginning 
and ending at North Windham, Conn., 
and points within 10 miles thereof, ex- 
tending to points in Me., Mass., N.H., and 
R.I. 

Connecticut (West Haven)—MC-19330, 
Sub. 2, Federal Motor Lines, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, over a specified route 
between Bridgeport and West Haven, 
Conn., and over irregular routes between 
West Haven, on the one hand, and points 
in Conn., on the other. 

Illinois (Chicago) —MC-29130, Sub, 59, 
Rock Island Motor Transit Co. Certifi- 
cate proposed. General commodities, 
with exceptions, between Newton, Kan., 
and Marion, Kan., between junction un- 
numbered highways near Aulne, Kan., 
and junction unnumbered highway and 
US. highway 77 about 3 miles east of 
Aulne, and return, serving Aulne as an 
intermediate point, and serving Ante- 
lope, Kan., as off-route point in connec- 
tion with operations over US. highway 
77, subject to usual conditions of service 
auxiliary to rail service. 

Illinois (Chicago) —MC-109344, Sub. 2, 
Anthony E. Warznski, dba Security Motor 
Service. Certificate proposed. Funeral 
caskets, uncrated, between points in IIL, 
Ind., those in Wis., on and south of Wis. 
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highway 29, Dubuque, Clinton, Daven- 
port, Muscatine, Burlington, Fort Madi- 
son, and Keokuk, Ia., and Cincinnati, O., 
over irregular routes. 

Illinois (Chicago) —-MC-29130, Sub. 61, 
Rock Island Motor Transit Co. Certificate 
proposed. General commodities, with ex- 
ceptions, (1) between Kalona and Mus- 
catine, Ia., (2) between Wellman and 
West Chester, Ia., and (3) between Iowa 
City, Ia., and junction Ia. highway 92 
and U. S. highway 218, over described 
routes, serving named _ intermediate 
points, restricted to service auxiliary to 
rail service of Chicago, Rock Island & 
Pacific Railroad Co., applicant not to 
serve any point not a station on rail line 
of railroad. 

Illinois (Streator)—-MC-110875, Sub. 1, 
A. L. Gould and Carl Talbot, dba Gould 
& Talbot, common carrier. Certificate 
proposed. Over irregular routes, (1) 
grain elevators, from Streator and points 
within 2.5 miles of Streator, to Omaha, 
Neb., points in Ia., and in described area 
of Mo., Minn., and S. D., and (2) farm 
machinery from Triumph, Ill., to the 
aforementioned destination points, (3) 
hog waterers and hog feeders from Al- 
bert City, Ia., to Streator, and points 
within 2.5 miles of Streator, and (4) 
wagon running gears from Ames, Ia., to 
Streator and points within 2.5 miles of 
Streator. 

Iowa (Marshalltown)—MC-44055, Sub. 
27, Bos Truck Lines, Inc. Certificate pro- 
posed. Over irregular routes, lawn mow- 
ers, from Marshalltown to Akron, O., and 
fabricated metal buildings, knocked down, 
and materials, supplies and fixtures when 
shipped with such buildings, and accesso- 
ries used in erection thereof, from Gales- 
burg, Ill. to points in a described Ia. 
area. 

Iowa (Stanhope)—MC-95084, Sub. 14, 
Melford A. Hove, dba Hove Truck Line. 
Certificate proposed. Agricultural imple- 
ments, from Morton and Streator, IIl., to 
points in Ia., doors and hardware, from 
Casco, Wis., to points in Ia., and iron and 
steel articles, from Princeton, Ill., to Fort 
Dodge, Ia., and points within one mile 
thereof, over irregular routes. 

Iowa (Stanhope)—MC-95084, Sub. 15, 
Melford A. Hove, dba Hove Truck Line. 
Denial of certificate proposed. Iron and 
steel articles, from Joliet, Ill., to all Ia. 
points, with rejected shipments on re- 
turn, over irregular routes. 

Kansas (Hutchinson) — MC-104852, 
Sub. 2, V. R. Partridge and Herman 
Healyer, dba P. & H. Truck Service. 
Denial of permit proposed. Petroleum 
products, in cans, drums, and containers, 
minimum 23,000 pounds, from points in 
the St. Louis, Mo.-East St. Louis, Il. 
commercial zone and Wood River, IIl., to 
Hutchinson and points in Kan., within 
100 miles of Hutchinson; groceries and 
grocery store products from points in 
the commercial zone, Belleville and Col- 
linsville, Ill., to Hutchinson and points 
in Kan. within 100 miles of Hutchinson; 
paper and paper products from points 
in the commercial zone to Wichita, 
Hutchinson, and Great Bend, Kan., eggs 
and salt from Hutchinson to points in the 
Kansas City, Mo.-Kan. commercial zone; 
paper and paper products from the 
Kansas City commercial zone to Hutch- 
inson; and graceries, canned goods, 
and malt beverages from points in the 
Kansas City commercial zone to Hutchin- 
son, Great Bend, and Liberal, Kan., over 
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irregular routes, and empty malt bev- 
erage containers on return. 

Kansas (Potwin)—MC-107180, Sub. 1, 
O. J. Gray. Certificate proposed. (1) 
Livestock, ordinary and show, and (2) 
emigrant moveables, between El Dorado, 
Kan., and points within 25 miles thereof, 
on the one hand, and, on the other, 
points in Colo., Mo., Okla., and Tex., over 
irregular routes, with duplications elimi- 
nated. 


Maryland (Easton)—MC-73587, Sub. 
135, Elliott Brothers Trucking Co., Inc. 
Certificate proposed. Over irregular 
routes, (1) roofing and roofing materials, 
(2) asphalt composition siding, (3) 
asbestos wallboard, (4) asphalt tile, and 
(5) articles used in installation of the 
aforementioned commodities, except 
commodities requiring special equipment, 
handling, or rigging, from Jersey City, 
N.J., and points in N.J., within 30 miles 
of Jersey City, to points in four Md. 
counties. 

Michigan (Detroit)—MC-43038, Sub. 
349, Commercial Carriers, Inc. Certificate 
proposed. Automobiles, in secondary 
movements, truckaway, from points in 
Kansas City, Mo.-Kan., commercial zone 
to points in Colo., Ia., and Wyo., over 
irregular routes. 

Michigan (Holland)—MC-110660, M. 
Van Wyk, dba Gra-Bell Truck Line, 
common carrier. Certificate proposed. 
Over irregular routes, canned foods, fresh 
fruits, and vegetables, pickles in brine, 
vinegar and cider, in bulk, in tank ve- 
hicles, from and to certain points and 
territories in certain east-central states. 

Minnesota (Detroit Lakes) — MC- 
110980, Arthur E. Tovson, dba City 
Transfer, contract carrier. Permit pro- 
posed. (1) Mineral mixture for livestock 
and poultry feéding, (2) animal and 
poultry feed, (3) insecticides (other 
than agricultural), (4) animal and poul- 
try tonics and medicines, (5) dry earth 
paint, and (6) premiums and advertising 
matter in connection with commodities 
specified in (1) through (5), from Detroit 
Lakes, Minn., to points in 34 named 
counties in N.D., except incorporated 
cities, towns, and villages in that terri- 
tory, and damaged, defective and traded- 
in shipments of the same commodities 
on return over irregular routes. 

Minnesota (Mankato)—MC29601, Sub. 
6, Southwestern Stages, Inc. Certificate 
proposed. Passengers and their baggage, 
express, mail, and newspapers, between 
Wells, Minn., and Alden, Minn., over 
Minn. highway 109, serving all inter- 
mediate points. 

Minnesota (New Brighton)—A. W. 
Nicholas, dba Midland Transfer Co. Per- 
mit proposed. Explosives and blasting 
supplies (1) from Ishpeming, Mich., and 
points within 10 miles thereof in Mich., 
to points in Minn., N.Dak., S.Dak., and 
in a described area of Wis., and (2) from 
New Brighton, Minn., and points in 
Minn., within 10 miles thereof, to points 
in Minn., N.Dak., S.Dak., and Wis., over 
irregular routes.] 

Minnesota (St. Paul)—Arthur A. Mc- 
Cue, dba Minnesota-Wisconsin Truck 
Line and McCue Transfer Co. Certificate 
proposed. General commodities, with 
exceptions, between Rock Creek, Minn., 
and Pine City, Minn., over U.S. highway 
61, serving no intermediate points. 

Minnesota (Winoria) — MC-110887, 
Clark Goss, common carrier. Certificate 
proposed. Fabricated and rough stone, 





over irregular routes, from Winona 
Township, Winona County, Minn., to 
points in Ill. Ia., and Wis. 

New Jersey (Gibbstown)—MC-106688, 
Sub. 5, Edward M. Rude Carrier Corpora- 
tion. Permit proposed. Over irregular 
routes, dangerous explosives, and blast- 
ing materials and supplies, from Rio 
Grande, N.J., and points within five miles 
thereof to points in 17 states and Wash- 
ington, D.C., and, in reverse direction, 
empty containers used in aforementioned 
operations. 

Missouri (Kansas City) —-MC-52746, 
Sub. 32, Knaus Truck Lines, Inc. Certif- 
icate proposed. General commodities, 
with exceptions, between Peoria and El 
Paso, Ill., over U. S. Highway 24, as an 
alternate route for operating convenience 
only in connection with presently au- 
thorized regular-route operations, serv- 
ing no intermediate points and subject 
to restriction that no traffic be trans- 
ported that originated in Peoria, Ill., and 
was destined to Chicago, Ill., and points 
beyond, and that originated at Chicago 
and at points beyond and was destined 
to Peoria. 

Missouri (North Kansas City)—MC- 
200, Sub. 94, Riss & Co. Certificate pro- 
posed. Dangerous explosives, and military 
ordnance stores, moving on government 
bills of lading, between Fort Riley, Kan., 
and Grand Island, Neb., over a specified 
route and return, serving no intermediate 
points, service to be in conformity with 
plan of operation approved by Commis- 
sion in 49 M.C.C. 111. 

Missouri (Sikeston) —-MC-110486, Wal- 
ter Pitts, common carrier. Denial of 
certificate proposed. Over irregular 
routes, draglines, caterpillars, heavy mo- 
tors and heavy construction equipment, 
between points in named Mo. counties, 
on the one hand, and, on the other, points 
in Ark., Ill., Tenn., and Ky. 

Nebraska (Valentine)—-MC-84756, Sub. 
5, Dwight E. Dam, dba Valentine Motor 
Line. Certificate proposed. General com- 
modities, with exceptions, between Cody 
and Rushville, Neb., over U.S. highway 
20, serving Eli, Neb., as an off-route 
point, and all intermediate points, re- 
stricted against transportation of ship- 
ments originating at or destined to 
Omaha, Neb., and between Grand Island 
and Bassett and Atkinson, Neb., over a 
specified route, serving no intermediate 
points, and serving Bassett and Atkinson 
to connect with presently authorized 
routes only. 

New Hampshire (Manchester)—MC- 
48388, Sub. 21, J. E. Faltin Motor Trans- 
portation, Inc. Denial of certificate pro- 
posed. Petroleum products, in bulk, in 
tank trucks, from Boston, Mass., and 
points within 20 miles thereof, from 
Providence, R. I., and points within 20 
miles thereof, to the U. S. Naval Reser- 
vation at Kittery, Me., and rejected ship- 
ments on return, over irregular routes. 

North Carolina (Hickory)—MC-59014, 
Sub. 7, Tallant Transfer Co., Inc. Cer- 
tificate proposed. New furniture, from 
specified points and counties in N.C., to 
points in specified states, and D.C. 

Ohio (Ottawa) — MC-7166, Sub. 7, 
Charles B. Wilson, dba Wilson Trans- 
portation Service. Certificate proposed. 
Specified commodities, from Ottawa and 
Leipsic, O., to points and areas in north- 
central states. 

Oregon (Arlington)—-MC-110636, An- 
drew J. Davidson, common carrier. 


Denial of certificate proposed. Over ir- 
regular routes, wrecked or disabled motor 
in five Ore. 


vehicles between points 





TRAFFIC WORLD 


counties, on the one hand, and, on the 
other, points in Ida., Ore., and Wash. 

Oregon (Brookings)—-MC-110870, C. W. 
Duggan and J. C. Duggan, contract car- 
rier. Permit proposed. Over irregular 
routes, lumber from Brookings and points 
in Curry county, Ore., within 25 miles 
of Brookings, to Arcata and Eureka, 
Calif., and to points in Josephine and 
Jackson counties, Ore. 

Oregon (Brookings) —MC-111047, H. T. 
Slagle and R. B. Slagle, contract carrier. 
Permit proposed. Over irregular routes, 
lumber from Brookings, and points in 
Curry county, Ore., within five miles of 
Brookings, to Arcata and Eureka, Calif. 

Oregon (Portland)—MC-107643, Sub. 
13, St. Johns Motor Express Co. De- 
nial of certificate for want of prosecu- 
tion proposed. Phenol-formaldehyde 
glue (liquid glue), in tank trucks, from 
Portland to Eureka, Calif., over a regu- 
lar route. 

Oregon (Portland)—MC-2862, Sub. 27, 
Arrow Transportation Co. of Delaware, 
dba Arrow Transportation Co. Denial of 
application proposed. Over irregular 
routes, liquid petroleum products, from 
refineries located within 10 miles of 
Spokane, Wash., to points in Mont., op- 
erating through Ida. for convenience, 
and rejected shipments of the same 
commodities on return. 

Pennsylvania (Downingtown) — MC- 
104347, Sub. 57, Leaman Transportation 
Corporation. Certificate proposed. Pe- 
troleum products, in bulk, in tank ve- 
hicles, from Williamsport, Pa., and points 
within 5 miles thereof, to points in 
named counties of N. Y. 

Pennsylvania (Downingtown) — MC- 
104347, Sub. 64, Leaman Transportation 
Corporation. Certificate proposed. Pe- 
troleum products, in bulk, in tank ve- 
hiles, from Pittsburgh, Pa., and points 
within 10 miles thereof, to points in 
named counties of O., W.Va., and Md., 
over irregular routes. 

Pennsylvania (Downingtown) — MC- 
104347, Sub. 65, Leaman Transportation 
Corporation. Certificate proposed. Pe- 
troleum products, in bulk, in tank ve- 
hicles, from (1) Brownsville, Pa., and 
points within 5 miles thereof, to points 
in Allegany Co., Md., and (2) from El- 
dorado, Pa., and points within 5 miles 
thereof, to points in Garrett Co., Md., 
and Hardy, Monongalia and Randolph 
Counties, W.Va. 

Pennsylvania (Downingtown) — MC- 
104340, Sub. 95, Leaman Transportation 
Corporation. Certificate proposed. Fuel 
oil, in bulk, in tank trucks, (1) from 
Follansbee, W.Va., and Kobuta, Pa., and 
points within 2 miles of each to points 
in described area of O., and (2) from 
Follansbee, W.Va., and points within 2 
miles thereof, to points in described area 
of Pa., and (3) from Follansbee, W.Va., 
and points within 2 miles thereof, to Oil 
City, Pa., and points within 5 miles 
thereof, over irregular routes. 

Pennsylvania (Malvern) — MC-110834, 
Anthony W. Morelli, dba Morelli Stone 
& Lime Co., common carrier. Certificate 
proposed. Over irregular routes, lime, 
limestone, lime and limestone products, 
from Cedar Hollow and Swedeland, P4., 
to points in N.J., Del., and described 
portions of Md. and Va., and named N.Y. 
counties; between points in N.Y., Pa. 
N.J., Del., Md., Va., and DC., restricted 
to traffic having an immediately prior 
rail movement, applicant to maintain 
separate accounting for private and for- 
hire operations and not transport as 
private and for-hire carrier at the samé 
time in the same vehicle. 





Gibbs 
restri 
paint 
bridgx 
to no’ 
tion ° 
and | 
Pen 
30561, 
Over 
tribut 
ances, 
sporti 
autom 
to poi 
miles 
May c 
Pen 
Sub. 4 
propo: 
Phoen 
mingt 
burg, 
south 
empty 
lar ro} 
Pen: 
476, Ci 
propos 
in tar 
and p 
comm«e 
mont, 
of W. 
Over il 
Penr 
478, Cc 
propos 
in tan 
and p 
points 
Northa 
ular rc 
Penn 
479, Co 
propos 
in tanl 
points 
in desc 
in All 
routes. 
Texa 
Transc 
tificate 
express 
Specifie 
in Cali 
Mediate 
Utah 
City T 
posed. 
Over i 
charter 


oints 
from 
hin 2 
area 
V.Va., 
0 Oil 
miles 


10834, 
Stone 
ficate 
lime, 
ducts, 
|, Pass 
sribed 
1 N.Y. 
, Pa, 
ricted 
prior 
intain 
i for- 
rt as 
same 


July 23, 1949 


Pennsylvania (New Bethlehem)—MC- 
110828, Ritchey Transportation Co., 
common carrier. Certificate proposed. 
Passengers and baggage, over irregular 
routes, in round-trip special and charter 
operations, beginning and ending at 
New Bethlehem, and points within 10 
miles thereof, and Summerville, Pa., and 
extending to New York, N.Y., and Wash- 
ington, D.C. 

Pennsylvania (Pen Argyl) —MC-52729, 
Sub. 9, Ophelia Fiorot and Frank Fiorot, 
dba Fiorot Trucking. Certificate pro- 
posed. Over irregular routes, (1) asbestos 
cement roofing shingles, siding, sheets 
and pressure pipes, from Windgap, Pa., 
(a) to points in Vt., R.I., Va., W.Va., and 
D.C., within 300 miles of Windgap, and 
(b) to points in Conn., Del., Md., Mass., 
N.J., and N.Y., within 300 miles of Wind- 
gap but beyond 150 miles thereof; and 
(2) shipping pallets, on return. 

Pennsylvania (Philadelphia) — MC- 
35748, Sub. 1, Fred Erb, Jr., dba Fred Erb 
& Son. Certificate proposed. (a) Serving 
Gibbsboro, N.J., as an off-route point, 
restricted to pick-up and delivery of 
paint and ingredients and (b) using 
bridge across Delaware River in addition 
to now authorized ferry, both in connec- 
tion with route between Camden, NWJ., 
and Phillipsburg, N.J., in MC-35748. 

Pennsylvania (Philadelphia) — MC- 
30561, Sub. 1, E. A. Fees. Permit proposed. 
Over irregular routes for wholesaie dis- 
tributors of hardware, electrical appli- 
ances, tools, radios, sound equipment, 
sporting goods, house furnishings, or 
automobile accessories, from Philadelphia 
to points in N.J., except those within 60 
miles of Philadelphia and those in Cape 
May county, N.J., over irregular routes. 

Pennsylvania (Spring City) —MC-4963, 
Sub. 4, Jones Motor Co., Inc. Certificate 
proposed. Non-alcoholic beverages, from 
Phoenixville, Pa., to Baltimore, Md., Wil- 
mington, Del., Asbury Park and Phillips- 
burg, N.J., and points in NJ. on and 
south of N.J. highway 40, and D.C., and 
empty containers on return, over irregu- 
lar routes. 

Pennsylvania (York)—MC-102616, Sub. 
476, Coastal Tank Lines, Inc. Certificate 
proposed. Petroleum products, in bulk, 
in tank vehicles, from Baltimore, Md., 
and points in the Washington, D. C., 
commercial zone, to Clarksburg and Fair- 
mont, W. Va., and points described area 
of W. Va., and to other named points, 
over irregular routes. 

Pennsylvania (York)—MC-102616, Sub. 
478, Coastal Tank Lines, Inc. Certificate 
proposed. Petroleum products, in bulk, 
in tank vehicles, from Snow Hill, Md., 
and points within 5 miles thereof, to 
points in Sussex Co., Del., Accomac and 
Northampton Counties, Va., over irreg- 
ular routes. 

Pennsylvania (York)—MC-102616, Sub. 
479, Coastal Tank Lines, Inc. Certificate 
proposed. Petroleum products, in bulk, 
in tank vehicles, from Floreffe, Pa., and 
points within 2 miles thereof, to points 
in described area of W. Va., and points 
in Allegany Co., Md., over irregular 
routes. 

Texas (Dallas)—-MC-109780, Sub. 11, 
Transcontinental Bus System, Inc. Cer- 
tificate proposed. Passengers, baggaze, 
express, mail and newspapers between 
Specified points and over described routes 
in Calif., and return, serving all inter- 
mediate points. 

Utah (Ogden)—MC-32871, Sub. 2, Rose 
City Tours. Denial of certificate pro- 
posed. Passengers and their baggage, 
Over irregular routes, in special and 
charter operations, between points in 


Weber county, Utah, on the one hand, 
and, on the other, points in nine western 
states. 

Virginia (Woodstock) — MC - 105465, 
Sub. 1, Frank W. Lambert and Milton 
H. Lambert. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween specified points and over described 
routes in Va. and Washington, D.C. 


Wisconsin (Beloit) —MC-73553, Sub. 2, 
Beloit Fireproof Storage. Certificate de- 
nied. Over irregular routes, machinery, 
equipment, and parts, each individual 
piece weighing 4,000 pounds or over, from 
Beloit to points in the US. 

Wisconsin (Loyal)—MC-106543, Sub. 1, 
Robert Preller, dba Loyal Dray Line. 
Permit proposed. Over irregular routes, 
(1) soap, (2) soap products, and (3) lard 
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substitutes, from Loyal to Stanley and 
Spencer, Wis. 


Wisconsin (Milwaukee) — MC-62181, 
Sub. 8, John Hennes Trucking Co. Cer- 
tificate proposed. Specified commodities, 
between points in the upper peninsula of 
Mich., on the one hand, and, on the 
other, specified points in Wis., over 
irregular routes. 

Wisconsin (Wisconsin Rapids)—MC- 
1494, Sub. 7, Gross Common Carrier, Inc. 
Denial of certificate proposed. General 
commodities, with exceptions, over reg- 
ular routes, between specified points in 
Wis. 





R.F.C. Excepts to Proposed 


Report on Tin Shipments 


The Reconstruction Finance Corpora- 
tion has filed with the Commission a 
brief in support of 36 exceptions to the 
proposed report of Examiner Howard 
Hosmer in No. 29945, Reconstruction 
Finance Corporation v. Alabama Great 
Southern Railroad Co., et al. 


Examiner Hosmer had recommended 
that the Commission deny reparation 
claims of R.F.C., amounting to $148,000, 
on wartime shipments of tin concentrates 
from New York and other eastern ports 
and points to Texas City, Tex. He based 
his recommendation on the nature of the 
traffic and the circumstances of its move- 
ment, and on “simple principles of jus- 
tice” involved, he said, as the result of 
imposition on the railroads of wartime 
income and excess profits taxes (T.W., 
May 14, p. 36). ‘ 

Asserting that the proposed report was 
“so filled with inaccurate or misleading 
characterizations of the evidence, dis- 
plays such disregard of well accepted 
rules for the determination of the rea- 
sonableness of rates, and so fails other- 
wise to recognize the plain provisions of 
controlling law,” the R.F.C. said the re- 
port “should be either discarded in its 
entirety or so completely revised that its 
many infirmities will be removed.” 

It said the Commission should find the 
rates assailed were unreasonable to the 
extent they exceeded a base rate of 90 
cents a hundred pounds, and should 
award reparation on that basis on ship- 
ments delivered or tendered delivery on 
and after March 15, 1944. It said the 
Commission should temporarily withhold 
its decision as to its right to an award of 
reparation, on the same basis, on ship- 
ments delivered or tendered for delivery 
prior to March 15, 1944. 

The R.F.C. said the Commission, itself 
an agency of the government, should not 
uphold the position of the examiner, and 
attempt to decide that “alleged consid- 
erations of ‘justice’ and ‘conscience’ 
should operate to deprive the govern- 
ment” or an agency of the government 
“of its legal rights.” It was the duty of 
the Commission to administer the in- 
terstate commerce act, and if its fair and 
proper administration resulted in a sub- 
stantial and severe hardship to any rail- 
road or railroads, which it said would not 
be so in “the comparatively small instant 
case,” the R.F.C. asserted relief there- 
from should be given by the Congress, 
not by the Commission. 


It said it could not resist making the 
observation that any attempt to measure 
reparation by taxes paid would be com- 
pletely impractical “in that (a) individ- 
ual defendants paid taxes at different 
rates during the years 1943, 1944, 1945 
and 1946 (the years of the shipments in- 
volved in this case) and (b) certain de- 
fendants paid substantially higher taxes 
than others.” If the examiner’s theory 
should be carried to its logical conclu- 
sion, continued the R.F.C., poorer rail- 
roads would have to pay more reparation 
than rich ones, and added: 


“Yet the passage in 1877 of the origi- 
nal interstate commerce act was oc- 
casioned in large part by the desire of 
Congress and the people as a whole to 
protect poor struggling businesses from 
unfair discrimination and undue preju- 
dice resulting in special privileges in fa- 
vor of large, rich corporations.” 

In connection with taxes, R.F.C. had 
said previously that the examiner, refer- 
ring to the rates of taxes paid by cer- 
tain of the defendants, had failed to 
mention, as shown by defendants’ wit- 
ness, that various defendants paid taxes 
varying from a minimum of 40 per cent 
to a maximum of 85.5 per cent “and com- 
pletely overlooked the fact that the 
present tax rate on corporations is 38 
per cent.” Obviously, R.F.C. added, there 
was little difference between a tax rate 
of 38 per cent and of 40 per cent, adding 
that, in that connection, it should be re- 
membered one of the defendant’s ex- 
hibits failed to include a number of rail- 
roads, adding this gave rise “to an in- 
ference” that the exhibit was hand- 
picked. 


R.E.A. Rate Increase Plea 


Set for Hearing Sept. 7 


The petition of the Railway Express 
Agency requesting a 10 per cent increase 
in its first class express rates and 
charges, second class rates and charges 
to be 75 per cent of the first class level, 
docketed with the Commission as Ex 
Parte No. 169, Increased Express Rates 
and Charges, 1949, has been assigned for 
hearing September 7, in Washington, 
D. C., before Examiners Charles W. Berry 
and Samuel R. Diamondson (T.W., July 
16, p. 17). 

Attached to the notice of hearing was 
a copy of special rules of practice ap- 
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proved by the Commission for applica- 
tion in the proceeding. The rules elimi- 
nate any need for petitions of interven- 
tion, ask simplification of presentation 
and consolidation of testimony, and pro- 
vide for the acceptance of prepared state- 
ments which, it is suggested, may be of- 
fered as verified statements instead of 
being submitted orally. Under the special 
rules, verified statements (affidavits) are 
to be mailed to the Commission prior to 
the date of hearing. 

Those desiring to produce testimony 
were asked to send notice by letter or 
telegram of their intention before August 
25, stating the number of witnesses and 
the approximate amount of time neces- 
sary for direct testimony. 


Correspondence relative to the proceed- 
ing is to be addressed to Commissioner J. 
Monroe Johnson, who was assigned for 
administrative handling of the case. 





Eastern L.C.L. Rate Case 
Set for Hearing Sept. 21 


The Commission’s proceeding No. 29770, 
Increased Less-Than-Carload Rates, Of- 
ficial Territory, has been assigned for 
further hearing September 21, in Wash- 
ington, D.C., before Examiner M. J. 
Walsh. 

In a notice to that effect, division 2 
says the Commission desires the peti- 
tioners’ evidence-in-chief and the pro- 
testants’ evidence to be prepared in 
written form, if possible. 

“Petitioners should serve copies of such 
evidence on the parties, including the 
state commissions, shown in the appear- 
ances, and 50 copies on the Commission 
on or before August 22, 1949,” said the 
notice. “Protestants should serve copies 
of such evidence on the state commis- 
sions shown in the appearances, 20 
copies on Joseph F. Eshelman, 1740 Broad 
Street Station Building, Philadelphia 3, 
Pa., and 30 copies on the Commission 
on or before September 12, 1949.” 


To the notice was attached an ap- 
pendix of special rules of practice appli- 
cable in the proceeding calling for vari- 
ous simplifications to conserve time and 
avoid expense. For example, witnesses 
who expected to read from written state- 
ments were asked to comply with rule 
77 of the rules of practice relating to 
submission of prepared statements as 
evidence, and furnish sufficient copies. 
It was suggested, however, that such 
statements be prepared, verified and of- 
fered in a manner specified in the spe- 
cial rules, instead of their being read 
orally by a witness on the stand. 

“Witnesses who will use prepared 
statements should remember statistical 
or extensive tabular matter should be 
submitted separately, as an exhibit, and 
thus avoid the necessity for copying 
tabular matter into the transcript of oral 
testimony,” the special rules admonished. 

Verified statements submitted without 
personal appearance of the affiant as a 
witness might be received in the absence 
of objection and should be limited strictly 
to statements of fact and contain no 
argument, said the notice, adding that 
such statements, if not so limited, might 
be excluded. These verified statements 
or affidavits received in evidence, it said, 
would be part of the record on which 
the Commission would base its decision. 
The special rules included provisions for 
proper notice regarding objections to 
verified statements. 








STATE RATE ACTION 





Michigan Commission 
Approves Low Rate on 
Empty Returned Pallets 


The Michigan Public Service Commis- 
sion has issued its decision in Docket 
D-3094, declaring legal a rating of one- 
half of fourth class on empty returned 
pallets published by the Michigan motor 
carriers on intrastate shipments. 

The Michigan decision pleased traffic 
representatives of the Automobile Manu- 
facturers Association, the Ford Motor Co. 
and General Motors Corporation, all of 
whom were active proponents of the 
measure promoting palletization. 

“With this decision, empty pallets now 
move intrastate in three states—Michi- 
gan, Indiana, and Ohio—on the one-half 
of fourth-class rating,” said D. E. Burn- 
ham, of Ford’s general traffic depart- 
ment. 

The Michigan intrastate carriers had 
published the rating to become effective 
May 14, but it was suspended for 60 
days at the request of the Michigan 
Intrastate Bureau. The Michigan com- 
mission held a hearing on the docket 
July 5 in Lansing, and approved the 
proposal effective July 14. The low com- 
modity rating on empty returned pallets 
is the same which the automotive in- 
dustry and other shippers have been urg- 
ing the Central States Motor Freight 
Bureau and the railroads to adopt for 
interstate shipments (T.W., July 16, p. 
20). 


Alabama Rail Fare Boost 


Railroads operating in Alabama have 
been granted authority by the Alabama 
Commission, by order issued June 28, 
to increase intrastate passenger fares to 
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the interstate level authorized by the 
Interstate Commerce Commission, ac- 
cording to Austin L. Roberts, Jr., assist- 
ant general solicitor of the National As« 
sociation of Railroad and Utilities Com: 
missioners, Washington, D. C. In a 
bulletin to member commissions, Mr. 
Roberts said: 

“In 1948, the Alabama Commission 
denied such increases, and a subsequent 
section 13 proceeding, Docket No. 30015, 
was instigated before the I.C.C., which 
found the lower intrastate fares dis- 
criminated against interstate commerce. 
The refusal of the Alabama Commission 
to authorize increases in 1948 was based 
upon the failure of the railroads to sub- 
mit sufficient facts and evidence as to 
their intrastate operations in accordance 
with provisions of the Alabama law. The 
present order of the commission points 
out that a recent enactment of the Ala- 
bama legislature removes the previous re- 
quirements of the law, and gives the 
commission authority to grant the in- 
crease even though the intrastate data is 
not furnished.” 
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Charter Rates Reduction 


A reduction of $1 a ton in bareboat 
charter rates, or slightly less than 10 
per cent of present rates, for transporta- 
tion of bulk coal and grain from US. 
ports to European and East Asiatic ports 
has been announced by the Maritime 
Commission. Announcement of the re- 
duction, which now places bareboat 
charter rates on the basis of the former 
War Shipping Administration scale, was 
contained in a telegram dispatched by 
the commission to all bareboat charter 
operators of M. C. vessels. The reduced 
rates became effective for vessels which 
tendered readiness to load on and after 
July 15. 


CIVIL AERONAUTICS 
BOARD NEWS 





‘Irregular’ Air Rights 
Requests of 96 Carriers 
Under Study by C.A.B. 


The Civil Aeronautics Board which re- 
cently issued a revision of section 292.1 
of its economic regulations to provide 
against “blanket” exemption authority 
for large “irregular” air carrier opera- 
tions, with substitution of “special” ex- 
emption procedure in lieu thereof, as a 
means of tightening its control over such 
carriers, now has under study applica- 
tions filed on behalf of a total of 96 large 
“irregular” carriers asking for “special” 
exemption authority to continue per- 
formance of foreign and domestic air 
transport services. 

Under the newly adopted regulations, 
carriers heretofore accorded “blanket” 
exemption authority were given 30 days, 
or until June 20, to make application to 
the board for individual exemption (T.W., 
April 23, p. 41). Apart from those filing 


applications under the new regulations 
a total of 46 other carriers at one time 
or another had been granted letters of 
registration under the “blanket” pro- 
cedure to perform large “irregular” air 
carrier operations, but either did not 
apply for continuance of their opera- 
tions or had had their letters of regis- 
tration suspended. 

It was indicated by officials of the 
C.A.B. that action on the new applica- 
tions might take considerable time, as 
hearings undoubtedly would have to be 
held. The applicants, they observed, had 
requested hearings in the event of denial 
of the authority requested, and that op- 
position to “irregular” carrier operations 
had been voiced by the certificated air 
lines, the latter requesting hearings be- 
fore any action was taken by the board 

The following carriers have filed ap- 
plications for “special” exemption pur- 
suant to section 292.1 of the board's 
economic regulations: 

Aerovias Sud Americana, Inc.; Air Americ, 


Inc.; Airborne Transport, Inc.; Airline 
Transport Carriers, Inc.; Air Cargo Express, 
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Inc.; Air Services, Inc.; Air Transport As- 
sociates, Inc.; All-American Airways, Inc.; 
American Air Export & Import Co.; Amer- 
ican Air Transport, Inc.; American Flyers; 
Arctic-Pacific, Inc.; Argonaut Airways Cor- 
poration; Arnold Air Service, Inc,; Arrow 
Airways; Associated Airways, Inc.; Associ- 
ated Air Transport, Inc.; Aviation Corpora- 
tion of Seattle; Blatz Airlines, Inc.; Brinck- 
erhoff Flying Service. 


Capitol Airways, Inc.; Caribbean Amer- 
ican Lines, Inc.; Central Air Transport, 
Inc.; Coastal Air Lines, Inc.; Coastal Cargo 
Co., Inc.; Conner Air Lines; Continental 
Charters, Inc.; Cook Cleland Catalina Air- 
ways, Inc.; Currey Air Transport, Ltd.; 
Economy Airways, Inc.; Hardy Aviation, 
Inc.; Federated Airlines, Inc.; Freight Air, 
Inc.; General Airways, Inc.; Golden Airways, 
Inc.; Golden North Airways, Inc.; Great 
Lakes Airlines, Inc.; ‘‘Harrington’s”’; Hem- 
isphere Air Transport; Inter-American Air- 
ways, Inc.; Johnson Flying Service, Inc.; 
Kesterson, Inc.; Los Angeles Air Service; 
Paul Mantz Air Services; Mt. McKinley 
Airways, Inc. 

Meteor Air Transport, Inc.; Miami Air- 
lines, In¢c.; Missouri Airways, Inc.; Modern 
Air Transport, Inc.; Monarch Air Service; 
Nationwide Air Transport Service, Inc.; New 
England Air Express, Inc.; Nu-Way Air Ex- 
press; Ocean Air Tradeways; Oswald Alaska 
Airways; Oxnard Sky Freight; Pacific Alaska 
Air Express, Inc.; Parr Air Service; Pearson- 
Alaska, Inc.; Peninsular Air Transport; 
Quaker City Airways, Inc.; Regina Cargo 
Airlines, Inc.; Remmert-Werner, Inc.; Reg 
L. Robbins; Robin Airlines, Royal Air Serv- 
ice; S.S.W., Inc.; E.E. Saldana, Inc.; Samoan 
Area Airways; Scott Aero Services, Inc. 

Seaboard & Western Airlines, Inc.; Con- 
solidated Air Lines, Inc.; C.N. Shelton; Sky- 
train Airways, Inc.; Skyways International 
Trading & Transport Co.; Sourdough Air 
Transport; Southern Air Express; Southern 
Air Transport; Standard Air Cargo; Stand- 
ard Airlines, Inc.; State Airlines; Totem Air 
Service, Inc.; Transair Inc.; Trans-Alaskan 
Airlines, Inc.; Trans American Airways, Inc.; 
Trans Caribbean Air Cargo Lines, Inc.; 
Trans-National Airlines, Inc.; Transocean 
Air Lines; Twentieth Century Air Lines, 
Inc.; Edgar A. Stewart; Strato-Freight, Inc.; 
Unit Export Co.; Viking Airliners; Virgin 
Islands Air Service, Inc.; World Airways, 
Inc.; Zigler Flying Service, Inc. 


Ruling Covers Use of Small 
Aircraft by ‘Feeder Lines’ 


The Civil Aeronautics Board has pro- 
mulgated a special civil air regulation, 
providing for issuance by the Adminis- 
trator of Civil Aeronautics of temporary 
“air carrier operating certificates for lo- 
cal areas” so as to remove impediments 
otherwise existing, because of provisions 
of parts 40 and 61 of its economic regula- 
tions, against use of small aircraft 
(planes of less than 12,500 pounds maxi- 
mum certificated take-off weight) by 
“feeder line” operators. 

The text of the special regulation, 
made effective immediately on its adop- 
tion by the C.A.B., follows: 

“The Administrator (of Civil Aeronau- 
tics) is hereby authorized to issue tempo- 
rary air carrier operating certificates of 
one-year duration to scheduled air car- 
riers holding temporary certificates of 
public convenience and necessity, au- 
thorizing the use of aircraft under 12,500 
pounds maximum certificated take-off 
weight, in accordance with such certifica- 
tion and operating standards as may be 
established by the Administrator. Such 
certificates shall be called Air Carrier 
Operating Certificates for Local Areas. 

“This regulation shall terminate Au- 
gust 1, 1950, unless sooner superseded or 
rescinded.” 





Air Rights Revocation Plea 


The Civil Aeronautics Board now has 
under study the question of whether or 
not it should revoke, as requested by the 
Civil Aeronautics Administration, the 
Operating certificate of Strato-Freight, 


an “irregular” air carrier based in New 
York, following a crash into the ocean 
of one of its C-54 aircraft on July 7 while 
en route from Puerto Rico to New 
York in which 53 of its 82 passengers 
were killed (T.W., July 16, p. 17). Sus- 
pension of the carrier’s operating cer- 
tificate was announced by the C.A.A. on 
July 14. The carrier is charged by the 
C.A.A. with several violations of operat- 
ing requirements including that of 
“overloading”. 





C.A.B. Orders Probe of 
Air Freight Forwarder, 
Airline A. & D. Services 


The Civil Aeronautics Board has or- 
dered an investigation of freight tariffs 
filed by a number of air carriers and 
air freight forwarders containing rules 
providing for accumulation, assembly 
and distribution services. The board 
said the purpose of the inquiry was to 
determine the effect of such rules on its 
minimum freight rate orders in docket 
No. 1705 et al., and whether they are 
unjust or unreasonable, unjustly dis- 
criminatory or unduly preferential, or 
unduly prejudicial. 


By an order, designated as E-2023, en- 
tered in docket No. 3978, dated Septem- 
ber 28, 1948, the board said it permitted 
air carriers parties to docket No. 1705 
et al., to file tariffs containing such rules, 
with provision for institution of an in- 
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Heavy Haulers Take Rights 


Grant to Auclair to Court 


A group of heavy haulers operating in 
the northeastern section of the country 
have filed suit in the federal court for 
the district of Massachusetts asking the 
court to set aside an order of the Com- 
mission in MC-59557, Sub. 4, Auclair 
Transportation, Inc. Extension— New 
Hampshire. 

In that proceeding the applicant was 
granted authority as a common carrier 
to transport commodities that, because 
of their size or weight, required the 
use of special equipment or specialized 
handling, between Manchester, N.H., on 
the one hand, and, on the other, points 
in Maine, Vermont, Massachusetts, 
Rhode Island, Connecticut, and New 
York, over irregular routes. 

The complaint was docketed as civil 
No. 8494, C. E. Hall & Sons, Inc., et al., 
v. United States of America and Inter- 
state Commerce Commission. 

The heavy haulers said the Commis- 
sion erred in granting the rights to 
Auclair after asserting in its report that 
there were seven carriers serving the 
involved territory, and that the equip- 
ment of those carriers was not entirely 
utilized. They also asserted the order 
was arbitrary and unreasonable and con- 
trary to law and proper administrative 
procedure because it was issued after the 
Commission had denied the applicant’s 
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vestigation as to their lawfulness, but 
that since then certain other air car- 
riers and freight forwarders had filed 
freight tariffs containing similar rules. 
The board order of investigation cover- 
ing the additional carriers and forward- 
ers was designated as E-2996. The pro- 
ceedings have been consolidated for 
hearing before an examiner of the board 
at a time and place hereafter to be 
designated. 

Named as respondents to the board’s 
orders are the following air carriers and 
freight forwarders: 

American Airlines, Inc.; Braniff Air- 
ways, Inc.; Capital Airlines, Inc.; Chi- 
cago & Southern Air Lines, Inc.; Colo- 
nial Air Lines, Inc.; Continental Air 
Lines, Inc.; Delta Air Lines, Inc.; Eastern 
Air Lines, Inc.; Inland Air Lines, Inc.; 
Mid-Continent Airlines, Inc., Monarch Air 
Lines, Inc.; National Airlines, Inc.’ North- 
east Airlines, Inc.; Northwest Airlines, 
Inc.; Southwest Airways Co.; Transconti- 
nental & Western Air, Inc.; United Air 
Lines, Inc.; Western Air Lines, Inc.; Air 
Cargo Transport Corporation; California 
Eastern Airways, Inc.; Flamingo Air 
Service, Inc.; Globe Freight Airlines, Inc.; 
Mutual Aviation, Inc.; Riddle Aviation 
Co., Inc.; Slick Airways, Inc.; The Flying 
Tiger Line, Inc.; U.S. Airlines, Inc.; Wil- 
lis Air Service, Inc.; Challenger Airlines 
Co.; Piedmont Aviation, Inc.; Pioneer 
Air Lines, Inc.; Robinson Airlines Cor- 
poration; ABC Air Freight Co., Inc.; 
Peter A. Bernacki; Domestic Air Ex- 


press; Emery Air Freight Corporation; 
Flying Cargo, Inc.; and J. A. Christen- 
son, dba Twin Cities Air Service Co. 









petition for reconsideration and further 
hearing in connection with rights not 
granted. That action, said the protest- 
ing carriers, terminated the entire pro- 
ceeding. 

Joined with C. E. Hall & Sons were: 
R. S. Brine Transportation; Henry Jen- 
kins Transportation Co., Inc., and Chase 
Transfer Corporation. 





T. & P. Motor Subsidiary 
Asks Court to Set Aside 


Order of the Commission 


The Texas & Pacific Motor Transport 
Co., wholly owned motor subsidiary of 
the T. & P. Railway Co., has filed suit 
asking the Texas northern district fed- 
eral court, Dallas division, to set aside 
orders of the Commission of January 
22, 1948, and May 9, 1949, in MC-50544, 
Texas & Pacific Motor Transport Co. 
Common Carrier Application, and 15 
subnumbered proceedings (T.W., Feb. 14, 
1948, p. 455). 

Unless the aforementioned orders were 
set aside, said the T. & P. subsidiary, in 
its complaint filed in court, it would be 
irreparably damaged. It said enforce- 
ment of the orders would deprive it of its 
revenues from interstate traffic and 
eventually, much of its revenues from 
intrastate traffic. 

On a basis of recent experience, it 
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said, interstate freight revenue which it 
would thus lose would amount to more 
than $240,000 a year, or approximately 
$20,000 a month. It said the orders, if 
enforced, would deprive it of the value 
of its investments in the involved cer- 
tificates aggregating $96,674.18, and of 
physical property devoted to interstate 
transportation service of a present ag- 
gregate net value of about $25,000. 

The subsidiary told the court that en- 
forcement of the Commission’s orders 
would destroy all profits of operation and 
make the business a loss operation. For 
1948, it said, it realized a net operating 
profit, before taxes, of $118,808.06, and a 
net profit of $69,959.41. 

The company said the two Commis- 
sion orders deprived it of its right and 
duty under sections 216 and 217 of part 
II of the interstate commerce act, of 
filing, publishing and maintaining rates 
and schedules as a common carrier, and 
of its right to enter into joint rates with 
other motor carriers, and would permit 
it to enter into joint rates only with a 
few specified railroads. In effect, it 
said, the orders would fix the subsidiary’s 
rates without complying with the re- 
quirements of sections 216 and 217 of 
the act, “and without benefit of any 
evidence.” 

The Commission, division 5, had or- 
dered modifications of the conditions 
contained in 16 motor-carrier certificates 
issued to the subsidiary, uniformly limit- 
ing its service to that which was auxil- 
iary to, or supplemental of, rail service, 
whether the rights were obtained 
through purchase or through a grant of 
authority by the Commission. 

The court case was civil No. 2696, 
Texas & Pacific Motor Transport Co. v. 
United States of America and Interstate 
Commerce Commission. 


Chicago Superior Court 


Rejects Rail Damage Suit 


A contention by attorneys for the 
Louisville & Nashville Railroad that it 
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would be more convenient to try a per- 
sonal damage suit against the carrier in 
Kentucky was accepted July 13 by Judge 
L. L. Winn of the Cook county superior 
court, Chicago. The court invoked the 
legal principle of “forum non con- 
veniens” in dismissing a suit in which 
Charles B. Smith, of Florence, Ky., asked 
$300,000 damages from the L. & N. for 
injuries suffered last August in the 
road’s Cincinnati yards. 

Railroad attorneys have been contend- 
ing before the Chicago courts that dam- 
age suits against railroads, involving 
accidents which occurred outside IIli- 
nois, should not be heard by Cook 
county courts. Recently, Judge J. F. 
Haas of the Cook county superior court 
ruled that the court should accept juris- 
diction of personal damage suits against 
railroads, even though the accidents oc- 
curred in distant states (T.W., July 16, 
p. 45). 

Charles F. White and Herbert C. De 
Young, of Chicago, represented the L. & 
N. in the suit. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 


western 
at Memphis. Pierce Ursin 
Evans, of Roellen, Tenn., was fined $300, 
July 7, following entry of his plea of 
guiity to an information charging him 
with operating as a common carrier of 
property for compensation without a cer- 
tificate, and with failing to prepare and 
keep a daily log when personally operat- 
ing a motor vehicle, or to require his 
driver to prepare and keep such a 
record. The fine was imposed with re- 
spect only to the first three counts of 
the information. Imposition of sentence 
on the remaining counts was withheld 
during a probationary period of one year. 


Western Tennessee district, 
division, 


TRANSPORTATION 
LEGISLATION 


Congress Completes Action 
On ‘Overtime-on-Overtime’ 
Bill As Amended by Senate 


By agreeing to a resolution for House 
concurrence in Senate amendments to 
the bill, with 107 members voting “aye” 
and 52 voting “no,” the House has com- 
pleted congressional action on H.R. 858, 
the so-called “overtime-on-overtime” bill 
to clarify the overtime compensation pro- 
visions of the fair labor standards act 
of 1938, and has sent the measure to 
the President. 

The resolution considered by the House 
(H. Res. 264), after having been reported 
to it by the House rules committee, pro- 
vided that “immediately upon the adop- 
tion of this resolution the bill (H.R. 858) 
to clarify the overtime compensation 
provisions of the fair labor standards act 
of 1938, as amended, as applied in the 


longshore, stevedoring, building, and con- 
struction industries, with Senate amend- 
ments thereto, be, and the same is 
hereby taken from the Speaker’s table 
to the end that the Senate amendments 
be, and the same are hereby, agreed to.” 

Representative Brown, of Ohio, said 
that H. R. 858 as originally reported to 
and passed by the House, would have 
prohibited payment of “overtime on over- 
time” to longshoremen, and that the 
Senate passed the bill with amendments 
which had the effect of applying the 
prohibition to all workers coming under 
the fair labor standards act of 1938 
(the wage-hour law) and of making the 
prohibition against “overtime on over- 
time” retroactive as to the pay of the 
longshoremen. 


Sabath Cites Strike Threat 


Chairman Sabath, of the House rules 
committee, in remarks he made in oppos!- 
tion to the resolution, referred to a t«le- 
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Mr. W. R. Jeeves, 
Vice President and 
Sales Manager of 
Parke Davis 
Inter-American Corp. 


“We first used Clipper Cargo for urgent 
shipments -— now it’s routine practice” 


—Parke Davis Inter-American Corp. 


“When Clipper Cargo became 
available, we quickly realized that 
it was ideally suited for the ship- 
ment abroad of pharmaceutical 
and biological products. 


“In the early days, our shipments were 
mainly restricted to urgent cases. But now 
the advantages of air transportation have 
become so apparent that an increasingly 
large proportion of our export shipments 


flies by Clipper Cargo. 


“The faster arrival of the goods saves us 
money through the maintenance of smaller 
inventories abroad. And the merchandise 
arrives in excellent condition. 


“We appreciate the excellent service Pan 
American has given us over the years, They 
have handled our shipments with all the 
speed we could wish for. They have also 
given us full cooperation in solving the spe- 


cial problems which so often confront us in 
shipping urgently needed medicines to the 
four corners of the world.” 


Today, more than ever, business leaders are 
looking for better methods of distribution 
. . . new markets . . . and ways to protect 
present markets against rising competition. 


That is why more alert businessmen are 
shipping by Clipper Cargo... and why Pan 
American carries more overseas cargo than 
all other U. S. scheduled airlines combined. 
Call your Clipper Cargo Agent or your local 
Pan American Office today and find out how 
Clipper Cargo can bring more business to 
your company. 


*Trade Mark, Pan American Airways, Inc. 


Only Pan American offers the advantages of 
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New diesel equipment — 
new track facilities — new 
“team spirit’ are all a 
part of MONON fast 
freight service. MONON 
means Business! Try us. 
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THE HOOSIER LINE 


Chicago, Indianapolis and Louisville 


Railway Company 


Koube Cargoss 
Via 


PORTACOMA PIERS 


Covered and open storage 


Complete mechanical 
equipment 


Grain Elevator and 
Cold Storage 


PORT OF TACOMA 
P. O. Bex 1612 @ Tacema, Wash. 
Cable “Portacoma” 


Industrie! sites available fer lease er sale 
et very reasenable rates. Served by four 
trens-continente! rail lines. Electric power 
end water services at lew costs. 


gram he had received from Local No. 791, 
International Longshoremen’s Associa- 
tion, New York City, and to a letter 
signed by several longshoremen, includ- 
ing “James Quinn, representing Pennsyl- 
vania and Houston rank and file” of the 
longshoremen, protesting passage of H.R. 
858 as amended by the Senate. In the 
letter signed by James Quinn and others 
it was stated that sentiment of the long- 
shoremen was that an injustice had been 
done and that, “if necessary, they would 
tie up the waterfront of the eastern sea- 
board for the back pay sorely needed.” 


Representative McConnell, of Pennsyl- 
vania, speaking in support of H. Res. 264 
and explaining the provisions of H. R. 
858, said that the fair labor standards act 
did not define the term “regular rate of 
pay” and that, “in the absence of a spe- 
cific definition the unions and the em- 
ployes in the stevedoring, longshore in- 
dustry, for example, agreed by collective 
bargaining on a straight-time rate and 
an overtime rate.” 


“They designated,” he said, “certain 
hours—not exceeding eight hours—as the 
basic, normal, or regular workday, and a 
workweek not exceeding 40 hours. Work 
performed during all other hours on those 
days, and on Saturday and Sunday, or 
holidays, or on the sixth or seventh day 
of the workweek, was designated as over- 
time, and paid for at a rate of one and 
one-half times the straight time or regu- 
lar rate. This practice prevailed in all 
coastal ports of America for years. Un- 
der this agreement no employe could work 
more than eight hours in a workday, or 
in excess of 40 hours a workweek without 
receiving one and one-half times the 
straight-time rate. ... 


Effect of Court Decision 

“On June 7, 1948 .. . the Supreme Court 
(of the United States) sustained the Cir- 
cuit Court of Appeals by a 5-to-3 decision 
in the Bay Ridge Operating Co. v. Aaron 
case. This decision held that overtime 
paid in conformity with the contract was 
in certain instances part of the regular 
rate, and that statutory overtime had to 
be paid in addition to the contractual 
overtime. The effect of this decision 
would be to increase the regular rate, 
and since employers are required by law 
to pay one-and-a-half times the regular 
rate, it would increase the amount of 
overtime payments due, plus penalties. 
This decision fell very heavily on the 
stevedore industry and threatens to cause 
considerable hardship to other industries 
throughout the nation.” 


Representative McConnell said that 
H.R. 858 attempted to clarify the present 
situation by providing that: 


“(1) If the premium rate of pay for 
work on Saturday, Sunday, holidays, or 
the sixth or seventh day of the workweek 
is not less than one-and-a-half times 
the rate established in good faith for like 
work, performed during non-overtime 
hours on other days, it should be credit- 
able toward the overtime payments re- 
quired by law and not be included in 
the regular rate of pay; or 

“(2) If, in pursuance of an applicable 
employment contract or collective bar- 
gaining agreement, the premium rate 
paid for work outside the hours estab- 
lished in good faith by contract or agree- 
ment as the basic, normal, or regular 
workday—not exceeding eight hours—or 
workweek—not exceeding 40 hours—is 
not less than one-and-a-half times the 
rate established for like work performed 
during such workday or workweek, it 
should be creditable toward the overtime 
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payments required by law, and not be in 
cluded in the regular rate of pay.” 


Need for Legislation 


Among reasons stated by Representa- 
tive McConnell for his support of H.R. 
858 were the following: 

“The claims for overtime payments 
are in the nature of windfalls. ... The 
claims undermine collective bargainin: 
agreements. The denial of retroactive 
relief would penalize the overwhelmin: 
majority of the employes who chose to 
abide by the agreements. Only about 
one-fifth of the employees have at- 
tempted to take advantage of a situation 
which was unexpected by them. The 
failure to provide retroactivity would 
have a distastrous effect upon many 
companies having an impact upon com- 
merce. . . . The parties involved acted 
in good faith. . . Opposition to the 
claims has been supported by various ex- 
ecutive departments of the federal gov- 
ernments. Various unions have urged 
their members to refrain from filing 
court claims. ... 

“What you will do if you do not pass 
this particular resolution is to penalize 
80 per cent of the loyal union members 
who have stood by the contracts in this 
industry. .. .” 

Others who spoke in support of H.R. 
858 in the course of the House debate 
were Representatives Goodwin, of Mas- 
sachusetts; Werdel, of California; Lucas, 
of Texas; Herter, of Massachusetts; and 
Cox, of Georgia. House members who 
spoke in opposition to the bill or to some 
of its provisions were: Representatives 
Marcantonio, of New York; Celler, of 
New York; Lynch, of New York; Le- 
sinski, of Michigan; Rooney, of New York, 
and Jacobs, of Indiana. 


‘Omnibus Bill’ to Amend 


1.C. Act Near Enactment 


The House on July 18 passed S. 256, 
the Reed bill amending the interstate 
commerce act in several respects pursu- 
ant to recommendations made by the 
Commission, including a provision au- 
thorizing the Commission to inspect 
records of, and require filing of reports 
by, associations of carriers subject to its 
regulation (T.W., July 16, p. 50). 

The bill was amended by the House, 
as recommended by its interstate and 
foreign commerce committee, so as to 
exclude from the list of carrier associa- 
tions made subject to I.C.C. scrutiny 
those water carrier organizations which 
were not engaged in activities relating 
to the fixing of rates, publication of clas- 
Sifications, or filing of schedules by their 
constituent members. The House amend- 
ment made necessary further action by 
Congress on the bill, either by Senate 
acceptance of the House amendment or 
by conference committee procedure. 

Provisions of the bill, set forth in its 
22 sections, were explained in reports by 
the Commission to the House and Sen- 
ate interstate commerce committees 
(T.W., March 26, p. 90). They relate to, 
among other things, extension of credit 
by express companies, exercise of dis- 
cretion by the Commission as to the 
holding of hearings in rail consolidation 
or merger cases; exemption from I.C.C. 
authorization of certain transactions in- 
volving street, suburban or interurban 
electric railways; granting of authority 
to the Commission to designate ‘he 
types of agreements or contracts between 
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Rio Grande’s Moffat Tunnel 


PORTAL to a 


NEW CENTURY 
of Railroad Progress 


For its Chicago Railroad Fair exhibit, Rio 
Grande constructed a replica of its 6.2 mile 
Moffat Tunnel, completion of which in 
1928, gave the Rio Grande another direct 
central transcontinental route, companion 
to the world-famed Royal Gorge route. 
This bore through the Continental Divide 
symbolizes the pioneering spirit which has 
guided Rio Grande since 1870 in building 
a heavy-duty main line railroad through 


the Rockies. 
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on the shores of Lake Michigan. 
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Your household goods, office furniture 
and plant equipment are safe in the 
hands of North American’s moving 
experts. Call your nearest North 
American agent for an estimate on 
moving and storage—today! He's 
listed in the classified section of 
your phone book. 


Over 600 agents. 


North American 


Van Lines, Inc. 
General Offices: FORT WAYNE iT. 8) 
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“AIRCARGO’ 


extends through 35 cities 


From six United States linking points Trans-Canada’s ‘‘Air- 
cargo”’ service enables businessmen to ship goods to 29 cities coast- 
to-coast in Canada and Newfoundland at domestic rates. Low 
aircargo rates now in effect to all points throughout the world. For 

quick-reference tariff, schedules and complete information, write 
or call your nearest T.C.A. “‘Aircargo’’ office. 
BOSTON Hotel Statler at 66 Arlington Street—Tel: LIberty 2-6070 
NEW YORK 16 East 58th Street-—Tel: PLaza 9-6800 
CLEVELAND Arcade Union Commerce Bldg.—Tel: SUperior 2020 
DETROIT 1253 Washington Boulevard—Tel: CHerry 4444 
CHICAGO 75 East Monroe Street—Tel: DEarborn 2-5800 
SEATTLE 414 University Street-—Tel: ELliot 4934 


—“Or Your Freight Forwarder’’ 


Trans-@anana As: AIWGS 


PASSENGERS 
AIRCARGO 
AIR MAIL 
AIR EXPRESS 


Transcontinental « International « Trans-Atlantic 
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carriers that must be filed with it: 
simplification of I.C.C. procedure in 
serving notice on carriers, and the giv- 
ing to the Commission of the alternative 
of instituting a civil, rather than a 
criminal, action against a motor carrier 
found in violation of the interstate com- 
merce act. 


Truman Adviser Heard 
In Anti-Trust Inquiry 


In the course of testimony he presented 
before the House judiciary subcommittee 
investigating the effectiveness of the 
antitrust laws, in which he made refer- 
ence to the freight absorption bill, John 
D. Clark, a member of the council of 
economic advisers to the President, said 
“some of us believe that in the particular 
rulings involved in the pending bill re- 
lating to freight absorption and other 
matters the law and the commission 
(Federal Trade Commission) stepped 
over the line between unfair methods 
and those which are of the essence of 
vigorous competition.” 

It was for that reason, said he, “that 
we have surprised some friends whom we 
have joined in other battles against 
monopoly by proposing corrective legis- 
lation.” 

Under questioning, Mr. Clark said he 
would draw between “desirable legisla- 
tion to protect competition and the un- 
desirable legislation which unduly re- 
stricts proper methods of competition.” 

Earlier in his testimony, the witness 
said two features of antitrust policy had 
developed since the first world war, to- 
gether with increasing concentration of 
industrial control, which would furnish 
Congress with “ample” basis for a thor- 
ough reexamination and for a fresh 
judgment whether they modify the 
policy of the Sherman act in a manner 
“which brings desirable economic con- 
sequences.” One of these features, he 
emphasized, was the further withdrawal 
from the principle of the Sherman act 
of a number of business activities, a 
movement which began in 1919 with the 
passage of the Webb-Pomerene act, per- 
mitting exporters to make agreements in 
restraint of competition, and which had 
its most recent display in the Reed- 
Bulwinkle bill in 1948, the latter which 
“permits railroads with approval of the 
Interstate Commerce Commission to es- 
tablish joint rate bureaus through which 
each has an opportunity to check the 
enthusiasm of any particular railroad 
management to reach out for potential 
business by making a rate which is sat- 
isfactory to itself and which it hopes the 
Commission will approve.” 

Others who testified at the hearing in- 
cluded Morris L. Ernst, a New York at- 
torney, and Francis P. Matthews, Secre- 
tary of the Navy, who appeared on behalf 
of the National Military Establishment 
in the absence of Secretary of Defense 
Louis Johnson. 


Transport Regulation Review 

In testimony he presented before the 
committee at its hearing July 18, in which 
he urged “eternal vigilence against mon- 
opolistic practises and other improper 
and undesirable uses of concentrated 
economic power,” Secretary of Agricul- 
ture Charles F. Brannan said that in the 
field of transportation there were 4 
number of points which required atten- 
tion. 

It had been called to his attention, for 





July 23 


examp) 
buildin 
were re 
and th: 
market 
market 
It we 
the pre 
he saic 
“The 
ment 
which 
carrier: 
are reg 
has dec 
transp¢ 
cies of 
lated i 
and pr 
each, t 
foster 
transp¢ 
carrier: 
ing the 
the tré 
inflexik 
olistic.” 
The 
said h 
proceec 
tion th 


Freig 


Encol 


More 
been al 
the Se! 
up for 
so-calle 
July 16 

It re 
Senate 
amendr 
ate di: 
ments, 
mittee 
differer 
Congre: 

In ex 
pendix 
18, Rex 
whose | 
cepted 
proval 
torial i 
Carroll 
small-b 
tory ki1 
inson-F 
Senato1 
his ow 
House . 

Mr. ( 
were i 
fauver 
approve 
preserv: 
act, wh 
against 
decade. 

The 
quoted 
clear e 
the Ca 
stateme 
“would 
charges 
lated t 
Patman 

“in -¢ 
essentia 
son-Pat 
the pul 
a clarif 
up the 


she 
ich 
n- 
er 
ed 
il- 
he 


Ne 


July 23, 1949 


example, said the witness, that lessees of 
buildings owned by railway companies 
were required to use the railways as well, 
and that railway control of fruit auction 
market “limits use of trucks at those 
markets.” 

It would be well for Congress to review 
the present regulation of transportation, 
he said. 

“The states and the federal govern- 
ment have enacted laws pursuant to 
which railroads, water carriers, motor 
carriers, freight forwarders and pipelines 
are regulated,” said he. “The Congress 
has declared that as a matter of national 
transportation policy each of these agen- 
cies of transportation should be regu- 
lated in a manner designed to recognize 
and preserve the inherent advantages of 
each, to promote efficient service, and to 
foster sound economic conditions in 
transportation and among the several 
carriers. By and large, regulation is serv- 
ing these ends, but there is danger that 
the transportation system may become 
inflexible to the point of being monop- 
olistic.” 

The problems of a postwar situation, 
said he, “make it doubly important to 
proceed rapidly with both study and ac- 
tion that proves to be necessary.” 


Freight Absorption Bill 


Encounters Senate Delay 


More than a week after the bill had 
been amended and passed by the House, 
the Senate, on July 20, had not taken 
up for further consideration S. 1008, the 
so-called freight absorption bill (T.W., 
July 16, p. 47). 

It remained to be seen whether the 
Senate would concur in the House 
amendments or whether, because of Sen- 
ate disagreement with those amend- 
ments, a House-Senate conference com- 
mittee would be apopinted to iron out 
differences between the two Houses of 
Congress as to provisions of the bill. 

In extension of his remarks in the ap- 
pendix of the Congressional Record, July 
18, Representative Carroll, of Colorado, 
whose amendments to S. 1008 were ac- 
cepted by the House, pointed with ap- 
proval to a Washington newspaper edi- 
torial in which it was stated that the 
Carroll amendment, “intended to protect 
small-business men against discrimina- 
tory kinds of pricing banned by the Rob- 
inson-Patman act,” was considered by 
Senator Kefauver to be “even better than 
his own amendment’—one which the 
House judiciary committee had deleted. 

Mr. Carroll said that his amendments 
were identical in purpose to the Ke- 
fauver amendments which the Senate 
approved, and that the purpose was “the 
preservation of the Robinson-Patman 
act, which has protected small business 
against monopolies for more than a 
decade.” 

The newspaper editorial which he 
quoted and which he described as “a 
clear explanation of the necessity for 
the Carroll amendments,” contained a 
statement that the Carroll amendment 
“would make it illegal to absorb freight 
charges, in any case if such action vio- 
lated the provisions of the Robinson- 
Patman act,’ and continued: 

“In our opinion this qualification was 
essential to avoid weakening the Robin- 
son-Patman act. That certainly was not 
the purpose of the House in approving 
a clarifying measure. In trying to clear 
up the confusion about the legality of 


$1,500 inventory abolished = 
at a cost of $4.46! 


With more than 700 vacuum tubes needed by industry, a tube dis- 
tributor would find profits consumed by 100% inventories. But by 
ordering tubes as needed via Air Express, he holds stocks to 25%. 
Example: Orders $1,500 tube at 9 a.m. from supplier 900 miles away. 


Delivered to customer 6 P.M. same 


E Pi : 
Remember, $4.46 inclu 
pick-up and delivery service, too. 
More protection, because you get 
a receipt for every shipment. Air 
Express is the world’s fastest ship- 
ping service. 


day. 16 lbs.: cost, $4.46. 


Your Air Express shipments go by 
the Scheduled Airlines direct to 
1300 airport cities; fastest air-rail 
for 22,000 off-airline offices. Ship- 
ments keep moving with ’round- 
the-clock service. 


Facts on low Air Express rates 


19 lbs. of machine parts goes 600 miles for $3.54. 
9-lb. carton of new styles goes 1400 miles for $3.99. 
(Every kind of business finds Air Express pays.) 


Only Air Express gives you all 
and delivery at no extra cost. Yo 


these advantages: Special pick-up 
u get a receipt for every shipment and 


delivery is proved by signature of consignee. One-carrier respon- 
sibility. Assured protection, too—valuation coverage up to $50 
without extra charge. Practically no limitation on size or weight. 
For fast shipping action, phone Air Express Division, Railway 


Express Agency. And specify 


‘‘Air Express delivery”’ on orders. 


Rates include pick-up and delivery door 
to door in all principal towns and cities 


AIR EXPRESS, A SERVICE OF RAILWAY EXPRESS AGENCY AND THE 


SCHEDULED AIRLINES oF THE U.S. 





and dollars 
TO and THRU 
the South 


DELTA AIR LINES 
General Offices: Atlanta, Ga. 
NM 


Foreign Trade Zone 


No. 3 
Port of 
San Francisco 


NOW IN FULL OPERATION 


Tariff and Descriptive Folder 
On Request 


Board of State 
Harbor Commissioners 


Fer the Port of San Francisce 
Ferry Building, San Francisco 11, Callf. 


Rkspwer and 
Iruavelers 


North Western places at your 
disposal nearly 10,000 miles 
of rail transportation in nine 
midwestern states. It’s good 
business to ship and travel 
via— 


CHICAGO and 
NORTH WESTERN 
SYSTEM 
Pioneer Railroad of Chicago and the West 
—Since 1848 me. ey B 
a tl 





delivered pricing systems and freight 
absorption neither the House nor the 
Senate has any intention of removing 
safeguards against monopolistic or dis- 
criminatory practices banned by existing 
laws.” 

Representative Patman of Texas in 
one of the statements in opposition to 
S. 1008 which he continued to insert al- 
most daily in the Congressional Record 
appendix said that the bill “even in its 
present form” struck a “devastating 
blow” at the Robinson-Patman act. 

“It is my sincere hope,” he said, “that 
the bill S. 1008 will yet be referred to a 
committee in the Senate for full hear- 
ings and report before acted upon. If 
this cannot be done certainly the Kefau- 
ver-Carroll amendments should be agreed 
to. If the bill is sent to conference one 
way of killing it would be for either the 
House or Senate to refuse to adopt the 
conference report... ” 


Total of $140 Million to 
C.A.A. for ‘Fiscal 1950’ 
Appropriated by Congress 


A conference committee report on the 
measure having been adopted by the 
House and Senate, Congress has con- 
cluded action on an appropriation bill 
which provides a total of about $140,000,- 
000, plus additional millions in contract 
authorizations, for the Civil Aeronautics 
Administration for the fiscal year ending 
June 30, 1950. 

The bill, sent to the President, was 
H.R. 4016, the appropriation bill for the 
State, Justice, and Commerce Depart- 
ments and for the Judiciary. 

More than a month elapsed between 
passage of the bill by the Senate and 
the filing of a report by the House- 
Senate conference committee (T.W., 
June 11, p. 56). 

As finally passed by Congress, the bill 
contains the following items for the 
C.A.A.: 

For salaries and expenses, $94,402,105; 
establishment of air navigation facilities, 
$18,650,000, plus contract authority of 
$26,800,000; technical development $1,- 
450,000; maintenance and operation of 
Washington National Airport, $1,250,- 
000; construction at Washington Na- 
tional Airport, $196,500; federal airport 
program $14,500,000, plus contract au- 
thority (effective until June 30, 1953) 
of $36,500,000; construction of Alaska air- 
ports, $5,800,000; air navigation develop- 
ment, $3,000,000 nlus contract authority 
for $4,000,000. 


Plane Crash Inquiry Proposal 


Representative (Mrs.) Rogers, of Mas- 
sachusetts, has introduced H. Res 281, 
proposing that the House interstate and 
foreign commerce committee be author- 
ized to investigate the crash of a trans- 
port plane near Bombay, India, in which 
the list of fatalities included 13 Amer- 
ican newspaper and magazine corre- 
spondents. 


Federal Barge Lines Financing 


After a closed session in which his sub- 
committee discussed legislation to in- 
crease by $18,000,000, to a total of $33,- 
00C,000, the authorized capitalization of 
the Inland Waterways Corporation, the 


TRAFFIC WORLD 


government agency operating the Federa‘ 
Barge Lines, Representative Beckworth, 
of Texas, chairman of the House inter. 
state and foreign commerce committee’: 
transportation subcommittee, announced 
that the subcommittee would resume 
consideration of the I.W.C. bills on July 
22 (T.W., July 2, p. 56). 


Forwarder-Motor Carrier 
Bill Is Set for Hearing 


The Senate interstate and foreign 
commerce committee announced on July 
20 that it would hold hearings July 28 
and 29 on S. 2113, a bill introduced by 
its chairman, Senator Johnson, of Colo- 
rado, to amend the interstate commerce 
act so as to clarify the status of freight 
forwarders and their relationship with 
motor common carriers. 

The text of the bill follows: 

“Be it enacted, etc., That subsection a 
(5) of section 402 of the interstate com- 
merce act as amended is amended by 
adding, following the words ‘general 
public’ appearing therein, the words ‘as 
a common carrier.’ 

“Sec. 2. Section 409 of the interstate 
commerce act as amended is amended by 
striking out all of the present section 
and inserting, in lieu thereof, the fol- 
lowing: 

“Sec. 409(a). Nothing in this act 
shall be construed to prevent freight for- 
warders subject to this part from enter- 
ing into or operating under contracts 
with common carriers by motor vehicle 
subject to part II of this act governing 
the utilization by such freight forward- 
ers of the services and instrumentalities 
of such motor common carriers and the 
compensation to be paid therefor. In 
the case of such contract it shall be the 
duty of the parties thereto to establish 
just and reasonable regulations and 
practices in connection therewith and 
just, reasonable and equitable charges 
as between the freight forwarders and 
common carriers by motor vehicle par- 
ticipating therein which shall not unduly 
prefer or prejudice any of such partici- 
pants. 

“*(b) Contracts entered into pursuant 
to subsection (a) of this section shall be 
filed with the Commission in accordance 
with such reasonable rules and regula- 
tions as the Commission shall prescribe. 
Whenever after hearing, upon complaint 
or upon its own initiative, the Commis- 
sion is of opinion that any such contract 
(either as to terms and conditions or 
compensation) is or will be unjust, un- 
reasonable, inequitable or unduly prefer- 
ential or prejudicial as between the 
parties thereto, the Commission shall by 
order prescribe the just, reasonable and 
equitable terms and conditions or com- 
pensation thereof.’ 

“Sec. 3. The amendment made by 
section 2 of this act shall become effective 
90 days after the date of enactment 
thereof.” 


Appropriation for C.A.B. 


The appropriation bill for the State, 
Justice and Commerce Departments and 
for the Judiciary for the fiscal year 
ending June 30, 1950 (H.R. 4016), which 
Congress has passed and sent to the 
President, provides $3,620,500 for the 
Civil Aeronautics Board. That amount 
was carried for the C.A.B. in the bill as 
passed by the House. The Senate voted 
to increase the C.A.B. appropriation to 





July 23 


$3,780,0 
report | 
ees on 
of the 
the Ho 
report 
gressiol 
complet 
dent Ji 


Forei 


Recei 


After 
exclude 
ture of 
July 1s 
H.R. 5: 
display 
foreign 
New Y 
San F 
16, p. 5 

“This 
of Loui 
siderati 
the (E 
means 
full ap} 
the co 
merce, 
and th 
fense. 
eign tr: 

Reprt 
who off 
the ma 
of watc 
in para 
act of 1 
and bel 
to the 
called i 
trade n 

“in ¥ 
prohibi 
foreign 
been im 
visions 
utes. ] 
departu 

“HR. 
admini: 
tariff la 
Sale eve 
duties :< 
ing of 
expose 
highly 
abroad 
tically 1 


Joint-! 


With 
House, 
jection 
conside! 
of the 
Congres 
amend ; 
merce a 
by join 
carrier 
thority 
pleted a 
dent. 


Anti-t 


Amon 
for the | 
partmer 
June 30, 
sent to 






State, 
s and 
year 
which 
o the 
r the 
nount 
9il] as 
voted 
on to 












July 23, 1949 


$3,780,000 (T.W., June 11, p. 60). The 
report of the House and Senate confer- 
ees on the bill recommended reduction 
of the amount to the level approved by 
the House, and with acceptance of that 
report by the House and Senate, con- 
gressional action on the measure was 
completed and it was sent to the Presi- 
dent July 18. 










Foreign-Trade Zone Bill 


Receives House Approval 


After amending the measure so as to 
exclude from its provisions the manufac- 
ture of jeweled watches, the House on 
July 19 passed and sent to the Senate 
H.R. 5332, the Boggs bill to permit the 
display and manufacture of articles in 
foreign-trade zones, now established at 
New York, New Orleans, Los Angeles, 
San Francisco, and Seattle (T.W., July 
16, p. 51). 

“This bill,” said Representative Boggs, 
of Louisiana, as it was called up for con- 
sideration in the House, “comes out of 
the (House) committee on ways and 
means with a unanimous report and the 
full approval of the business interests of 
the country, the Department of Com- 
merce, the Department of the Treasury, 
and the Department of National De- 
fense. It is most important to the for- 
eign trade of the nation.” 

Representative Curtis, of Nebraska, 
who offered the amendment to prohibit 
the manufacture in a foreign-trade zone 
of watches and “all articles provided for 
in paragraphs 367 and 368 of the tariff 
act of 1930,” said that he opposed the bill 
and believed it would be “very damaging 
to the economy of our country.” He 
called it “an importers’ bill’ and “a free- 
trade measure.” 

“In 1934,” he said, “the Congress wisely 
prohibited manufacturing operations in 
foreign-trade zones since it would have 
been impracticable to administer the pro- 
visions of the tariff act or related stat- 
utes. No good reason exists today for 
departure from this policy. 

“H.R. 5332 would directly conflict with 
administrative provisions of our existing 
tariff laws; would open the door to whole- 
sale evasion of our existing rates or tariff 
duties and statutes governing the mark- 
ing of a country of origin, and would 
expose American manufacturers to 
highly intensified . competition from 
abroad under rates of duty already dras- 
tically reduced by trade agreements.” 









































Joint-Board Bill Passed 


With passage of the measure by the 
House, July 18, when there was no ob- 
jection by any House member to its 
consideration in the course of the call 
of the “consent calendar,” action by 
Congress on S. 255, the Reed bill to 
amend section 205 of the interstate com- 
merce act so as to expedite the conduct 
by joint boards of hearings on motor 
carrier applications for operating au- 
thority (T.W., July 16, p. 52), was com- 
— and the bill was sent to the Presi- 
ent. 























Anti-trust Division Funds 


Among items in the appropriation bill 
for the State, Justice and Commerce De- 
partments for the fiscal year ending 
June 30, 1950, as passed by Congress and 
sent to the Preident, was one for $3,750,- 





000 for the anti-trust division of the 
Justice Department. That amount was 
provided in the bill (H.R. 4016) as passed 
by the House, but the Senate reduced it 
by $100,000. Conferees on the measure 
agreed on the House-approved amount 
for anti-trust activities. The Senate ap- 
propriations committee’s report on the 
bill showed that the anti-trust division 
had received an appropriation of $3,- 
411,700 for the fiscal year ended June 
30, 1949. 


Two Airport Bills Passed 


By House, Sent to Truman 


Two bills, approved by the Senate 
earlier, to amend the federal airport act 
were passed by the House on July 18 
and sent to President Truman. 

One of the bills, S. 1279, provides that 
minimum wage rates need not be spec- 
ified on contracts for airport work in- 
volving amounts not exceeding $2,000. 
The other bill, S. 1280, limits to 10 per 
cent any increase of the amount stated 
as a maximum obligation of the federal 
government under an airport grant 
agreement. 

In discussion of S. 1279, Representa- 
tive Beckworth, of Texas, chairman of 
the transportation subcommittee of the 
House interstate and foreign commerce 
committee, said that the measure simply 
extended to counties, cities and states 
“the same privilege which the govern- 
ment already has.” 

Explaining the provisions of S. 1280, 
in remarks in the House, Representative 
Beckworth said, in part: 

“Irrespective of how accurate an engi- 
neering firm may be in estimating the 
cost of a given airport, almost invariably 
the final cost is not predictable in exact 
figures. The purpose of this bill is to 
give the C.A.A. the right to advance 
10 per cent additional for the comple- 
tion of the airport. When the devious 
costs vary, when the cost of labor is in- 
definite, it is absolutely impossible to 
estimate what the cost will be in dollars 

. It (the bill) simply gives a state 
or county or city the opportunity to get 
that which it needs to complete its air- 
port up to 10 per cent additional. This 
brings about some needed flexibility .. .” 


Air Transport of Explosives 


Substituting the text of H. R. 3940 as 
amended by its interstate and commerce 
committee for that of S. 447, the Sen- 
ate-approved bill to amend the civil 
aeronautics act of 1938 so as to make 
shippers subject to penalties for viola- 
tion of regulations covering the packing, 
marking, and _ description of other 
dangerous articles transported by air- 
craft, the House on July 18 passed S. 
447 and left the bill subject to further 
action by the Senate or by a conference 
committee (T.W., July 16, p. 50). 





Inquiry into M.C. Subsidies 


Representative Hardy, of Virginia, 
chairman of the government operations 
subcommittee of the House committee 
on expenditures in the executive depart- 
ments, has announced that his subcom- 
mittee will begin, in an executive session 
on July 21, an inquiry into policies and 
practices of the Maritime Commission 
in connection with the granting of 
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Nation-Wide Warehousing and Distribution 


Warehouse and Distribution 
Facilities as Follows: 


BUFFALO 13, Buffalo Merchandise Ware- 
houses, Inc. 

CHICAGO 7, Crooks Terminal Whses., Inc. 

CLEVELAND 13, The Cleveland Stevedore Co. 


GREEN BAY, WIS., Leicht Transfer and 
Storage Co. 


HOUSTON 1, Universal Terminal Warehouse Co. 


KANSAS CITY 7, Crooks Terminal Ware- 
houses, Inc. 


LOS ANGELES 21, Overland Terminal Ware- 
house Co. 
MILWAUKEE 2, Hansen Storage Co. 
NEW ORLEANS 4, Cotton Trade Ware- 
houses, Inc. 
PHILADELPHIA 6, American & Foreign Ware- 
use Co., Inc. 


PORTLAND 9, ORE., Rudie Wilhelm Ware- 
house Co., Inc. 

SAN FRANCISCO 11, Overland Freight 
Transfer Co. 


SCRANTON 3, PA., Quackenbush Whse. Co. 
SEATTLE 1, Seattle Terminals, Inc. 


Interlake Terminals: 


271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 











For FREE Survey, write 


W. E. Bolton, Ass't to President 
In charge of Industrial Development 
1012 La Salle St. Station, Chicago 5, Ill. 


THE ROAD OF PLANNED PROGRESS 
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ship construction-differential subsidies. 
Charges of undue liberality by the com- 
mission in subsidizing construction of 
new ships for private steamship opera- 
‘tors were made in a report transmitted 
by the Comptroller General to the “ex- 
penditures” committees of the Senate 
and House (T.W., July 16, p. 15). 


Practitioner Bill Delayed 


When H. R. 4446, the Walter bill to 
“protect the public” with respect to 
practitioners before administrative 
agencies, was called up for consideration 
and passage by the House, July 18, as 
one of the measures on the “consent 
calendar,” House action on the bill was 
delayed indefinitely because of objec- 
tion by Representative Trimble of Ar- 
kansas; to its consideration. Representa- 
tive Trimble said that H.R. 4446 was 
“very important legislation” which he 
thought should be “debated in full on 
the floor.” 


LABOR NEWS 


Railroad Retirement Board 
Reviews May Activities 


Railroad Retirement Board awards of 
retirement and survivor benefits num- 
bered 8,300 in May, approximately 500 
less than in April, the board reported. 
Total benefit payments in May were 
$24,217,000, slightly below the April 
figure. 

Retirement benefits awarded totaled 
3,479 for the month. The annuities 
awarded in the month brought the total 
for the current fiscal year to 32,300, com- 
pared with 40,700 for the corresponding 
11 months of the preceding year. An- 
nuities terminated during May num- 
bered 1,600. At the end of the month, 
222,600 annuitants were receiving an 
average of $83.68. 

Survivor benefits awarded in May in- 
cluded 2,300 monthly and 2,600 lump-sum 
benefits. Both figures represent declines 
from the April totals. At the end of 
the month, 120,600 monthly survivor 
benefits were being paid at an aggregate 
monthly amount of $3,036,000. More 
than one-half of them—62,700—were 
being paid to aged widows, while 40,000 


e SERVICE ¢ SAFETY ¢ SPEED 


12,600 to widowed 
mothers, and 954 to parents. The lump- 
sum awards included 2,000 insurance 
benefits averaging $300, and 600 residual 
payments averaging $479. 


Unemployment Benefits Drop 


Unemployment benefit activities in 
May were off substantially from the pre- 
ceding month, but remained at levels 
much higher than a year ago, the board 
reported. Applications and claims 
dropped 34 and 40 per cent, respectively, 
and benefit payments of $5,429,000 were 
29 per cent below the record payments 
in April. The Dallas region was the only 
one to report any increase in claims. The 
largest declines took place in the New 
York and Cleveland regions, where April 
claims receipts had reflected unemploy- 
ment resulting from the coal-mining 
holiday in March. 

There was a gain of 22,000 in Class 1 
railroad employment between mid-April 
and mid-May. The 105,600 persons who 
drew benefits in May were 36 per cent 
fewer than in Anvril, and the 12,400 new 
beneficiaries were substantially fewer 
than in any other month since Novem- 
ber. The proportion of new beneficiaries 
paid at the two highest daily benefit 
rates was 61 per cent, considerably lower 
than in April. The average benefit 
amounted to $32.03. 


Sickness Benefits 


Although there was a small increase 
in the number of new illnesses reported 
to the board in May, railroad workers as 
a group recorded less sickness than in 
April. Claims receipts dropped 3 per 
cent to 67,500, and benefit payments 
dropped 7 per cent to 62,100. The amount 
paid to insured employes, after adjust- 
ments, was $2,099,000, the smallest since 
July, 1948. New beneficiaries numbered 
9,700, 10 per cent fewer than in April, 
and all beneficiaries, 34,100, or 7 per 
cent fewer. The average amount for 
the first payments was $30.40, and for 
the 49,900 subsequent payments, $42.25, 
the board said. 


were to children, 


Action by Truman Awaited 
In Strike Threat on S.P. 


Issuance by President Truman of an 
executive order creating an emergency 
board to investigate a dispute between 
the Southern Pacific Lines and em- 
ployes of the road represented by the 
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Brotherhood of Railroad Trainmen was 
being awaited on July 20. The brother- 
hood had served notice on the Southern 
Pacific that a strike would begin at 6 
p.m., July 22. 

It was understood that the Nationz] 
Mediation Board had certified the dis- 
pute to the President, in accordance 
with railway labor act procedure, as one 
requiring appointment of an emergency 
board. 

The dispute arose, it was stated, out 
of a demand by the trainmen that the 
size of train crews maintained by the 
Southern Pacific in California pursuant 
to the “full crew” law of that state be 
maintained, despite amendment of the 
law at the last general election. Issues 
in the controversy, however, might also 
affect Southern Pacific operations in 
New Mexico, Utah, Nevada, Arizona and 
Oregon, it was said. 


TRANSPORTATION 
STATISTICS 
el 


New Rolling Stock Placed 


In Service in First Half of 
1949 Sets 25-year Record 


More new locomotives and freight cars 
were installed by Class I railroads in the 
first six months of 1949 than in any 
corresponding period in approximately a 
quarter of a century, the Association of 
American Railroads announced. 

. “Class I railroads put 1,010 new loco- 
motives in service in the first half of 
1949, the largest number for any corre- 
sponding period since 1923,” the A.A.R. 
said. “These included 969 Diesel and 41 
steam. New locomotives installed in the 
same period of 1948 totaled 648, which 
included 620 Diesel, 24 steam and 4 
electric. They also had 1,127 new loco- 
motives on order on July 1 this year, 
which included 29 steam, 4 electric and 
1,094 Diesel. 

“Class I railroads and railroad-owned 
private-controlled refrigerator car com- 
panies put 55,158 new freight cars in 
service in the first six months of 1949. 
This was the greatest number installed 
in any corresponding period since 1925. 
In the same period of 1948, there were 
50,918 put in service. Of the total num- 
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ber installed in the first six months this 
year, there were 10,051 box, which in- 
cluded 9,951 plain and ventilated, and 
100 automobile box cars; 3,276 refrigera- 
tor; 10,452 gondola; 29,770 hopper, in- 
cluding 2,625 covered hoppers; 500 stock; 
191 flat, and 918 miscellaneous freight 
cars. 

“Class I railroads and railroad-owned 
private-controlled refrigerator car com- 
panies installed 8,329 new freight cars in 
June. In May the figure was 9,309. 

“All railroads and private carlines had 
42,813 new freight cars on order on July 
1, 1949. Of this total, Class I railroads 
and railroad-owned private-controlled 
refrigerator car companies had 38,610 
new freight cars on order. They were 
as follows: 6,972 box, including 6,672 
plain and ventilated, and 300 automobile 
box cars; 14,824 hopper, including 2,270 
covered hoppers; $,917 gondolas; 3,825 
flat; 2,689 refrigerator; 25 stock and 358 
miscellaneous freight cars. 

“Of the total number of new freight 
cars which Class I railroads on July 1 
had on order, 18,992 will be built in rail- 
road shops and 19,618 in outside shops. 

“Class I railroads and railroad-owned 
private-controlled refrigerator compa- 
nies in the first six months this year re- 
tired 38,660 freight cars compared with 
36,797 in the corresponding period last 
year. They retired 7,060 cars in June of 
this year.” 


June Rail Operating 
Revenues Drop 12.9% 


Based on advance reports from 81 
Class I railroads, whose revenues repre- 
sent 79.8 per cent of total operating reve- 
nues, the Association of American 
Railroads estimated that railroad oper- 
ating revenues of $582,780,412 in June, 
1949, decreased 12.9 per cent as com- 
pared with the same month in 1948. The 
estimate covers operating revenues only, 
and does not take into account substan- 
tial increases in operating expenses that 
have taken place since June, 1948, as a 
result of increases in wage rates and 
material prices, says: the A.A.R. 


Estimated freight revenue of $473,- 
750,406 in June, 1949, was less than in 
June, 1948, by 13.6 per cent, and esti- 
mated passenger revenue of $62,618,092 
decreased 7.9 per cent. 


Eastern District. 32 Class I railroads, 
whose revenue represent 89.1 per cent of 
total operating revenues in the Eastern 
District, estimated that their operating 
revenues of $288,130,809 in June, 1949, 
decreased under June, 1948, by 17.1 per 
cent. Estimated freight revenue of $229,- 
410,300 decreased 18.5 per cent, and esti- 
mated passenger revenue of $35,482,016 
decreased 8.9 per cent. 


Southern Region. 16 Class I railroads, 
whose revenue represent 66.4 per cent of 
total operating revenues in the South- 
ern Region, estimated that their operat- 
ing revenues of $64,164,700 in June, 1949, 
showed a decrease of 12.3 per cent under 
June, 1948. Estimated freight revenue 
of $52,806,663 decreased 13.1 ver cent, 
and estimated passenger revenue of $5,- 
885,070 decreased 11.8 per cent. 


Western District. 33 Class I railroads, 
whose revenues represent 73.5 per cent 
of total operating revenues in the West- 
ern District, estimated that their operat- 
ing revenues of $230,484,903 in June, 1949, 
were less than in June, 1948, by 17.2 per 
cent. Estimated freight revenue of $191,- 


533,443 decreased 6.9 per cent, and esti- 
mated passenger revenue of $22,251,006 
decreased 5 per cent. 


Air Freight Ton-Mfles Up 
78 Per Cent in April 


Ton-miles of freight transported by 
the nation’s 16 domestic trunk airlines 
totaled 9,130,144 in April this year as 
against 5,101,661 in the same month last 
year, or an incerase of 78.96 per cent, 
according to latest statistics made avail- 
able by the Civil Aeronautics Board. 

For the 12 months ended with April 
30, 1949, freight ton-miles of these car- 
riers amounted to 81,082,134 as compared 
with 45,825,439 for the 12. months ended 
April 30, 1948. 

The board’s figures also showed in- 
creases in other major types of carrier 
operations,- except as to express ton- 
miles, for April, 1949, as compared with 
April, 1948, and for the 12 months ended 
with April 30, 1949, as against the 12 
months period ended April 20, 1948. Ex- 
press ton-miles decreased from 2,344,405 
in April, 1948, to 1,860,398 in April, 1949, 
and from 28,901,867 in the 12 months 
ended with April 30, 1948, to 28,022,792 in 
the 12 months ended with April 30, 1949. 

For April, 1949, compared with April, 
1948, increases were shown in revenue 
miles flown, from 25,710,169 to 26,884,168, 
in revenue passenger miles, from 473,- 
864,000 to 561,312,000, and in U.S. mail 
ton-miles, from 2,819,042 to 3,553,923. 
For the 12 months ended with April 30, 
1949, as against the 12 months ended 
with April 30, 1948, revenue miles fllown 
increased from 311,245,114 to 221,132,018, 
revenue passenger miles increased from 
5,907,328,000 to 6,092,495,000, and express 
ton-miles soared from 33,211,122 to 39,- 
976,256. 

In April this year, according to the 
board, the airlines flew 99.29 ner cent of 
their scheduled mileage. Of the 35.86 
average available seats a mile, it said, 
61.75 per cent were occupied by revenue 
passengers, as compared with 31.6 aver- 
age available seats of which 61.25 per 
cent were occupied by revenue passengers 
in April last year. The revenue passen- 
ger load factor, per cent of seats occu- 
pied, for the 12 months ended with Aprii 
30, 1949, as compared with the 12 months 
ended with April 30, 1948, dropped from 
63.4 to 57.94. 


Freight Car Report 


U. S. railroads reported an average 
daily surplus of 102,145 freight cars and 
an average daily shortage of 1,988 freight 
cars for the week ended July 9, accord- 
ing to the car service division of the 
Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 20,114; auto box, 579; flat, 
448; gondola, 8,805; hopper, 63,424 (10 
covered); stock, 4,155; refrigerator, 3,582; 
and miscellaneous, 1,028. 

The shortage consisted of 1,898 plain 
box, 84 flat, and 6 gondolas. 


June Rail Employment 


Class I steam railways, excluding 
switching and terminal companies, re- 
ported 1,230,064 employes at the middle 
of June, 1949, a decrease of 9 per cent 
below June of 1948, and of six-tenths 
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of one per cent below May, 1949, accord- 
ing to a compilation of the Commission’s 
Bureau of Transport Economics and Sta- 
tistics. 

Employment was reported by those 
railroads as follows: Executive, officials, 
and staff assistants, 15,474; professional, 
clerical, and general, 208,370; mainte- 
nance of way and structures, 271,530; 
maintenance of equipment and stores, 
321,007; transportation (other than train, 
engine, and yard), 143,266; transportation 
(yardmasters, switch-tenders, and hos- 
tlers), 16,097; and transportation (trained 
engine service), 254,320. 


Waybill Analysis Tabulates 
1947 Agriculture Movements 


The Commission has issued statement 
No. 4922, a tabulation of the intra- and 
interterritorial movements of the prod- 
ucts of agriculture, by mileage blocks, 
and showing the type of rate under 
which the movement occurred, as drawn 
from the carload waybill analyses, 1947, 
setting forth information for all ter- 
minations in 1947. 


A note to the tabulation says, in part: 


“The major grouping in the accom- 
panying tabulation is according to the 
25 intra- and interterritorial movements 
and within these by traffic moving on 
intrastate or interstate rates. Interstate 
traffic has been further subdivided into 
that moving on class, commodity, or ex- 
ception rates. All shipments in these 
groups have been distributed by the 
mileage blocks indicated in the stub, ac- 
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Truck Wage Increase Study 


Basic wages in the trucking industry 
increased an average of 7.9 cents an hour 
in the second quarter of this year, as 
compared with an average increase of 12 
cents an hour in the first quarter, ac- 
cording to a survey made by the indus- 
trial relations department of the Ameri- 
can Trucking Associations, Inc. 

Eighty-one trucking wage settlements 
were studied in various cities, involving 
wages for local cartage, pick-up and de- 
livery, over-the-road, local and long dis- 
tance household, tank truck, and private 
carriage. 

The agreements negotiated after a 
two-year period without wage increases 
were reached in the first three months 
of the year, with an average increase of 
20.5 cents an hour, according to the 
study, which also observed that the for- 
hire trucking industry workers had a 
48-hour week, resulting in more take- 
home pay than for workers in most other 
industries on a 40-hour week. 


Carrier Corporate Names 


The Commission has issued list No. 
1, Corporate Names of Common Carriers 
by Water, and list No. 4, Corporate 
Names of Common Carriers by Rail, Ex- 
press and Pipe Line, filing tariffs, con- 
currences, or powers of attorney with the 
Commission. The lists were compiled 
from its records, as of June 1. 


NEW SERVICES AND PRODUCTS 


Fear of Declining Prices 
Viewed as Air Freight Spur 


Guy M. Springr, manager of cargo 
sales of Capital Airlines, Washington, 
['.C., in announcing that Capital had 
experienced “the greatest volume of 
business for any second quarter in its 
air freight history during the April-May- 
June period,” said the increase was due 
largely to business men’s fears of de- 
clining prices. He said that department 
stores, manufacturers and distributors 
were keeping their inventories small so as 
guard against losses in the event of de- 
clining prices, and added that, “in order 
to maintain their sales or production with 
much smaller inventories, the smart con- 
trollers are using air freight to obtain 
goods overnight which they normally 
would have to stock.” 


BOOKS 


Kimpak ‘Swatch Book’ 


Kimberly-Clark Corporation, of Nee- 
nah, Wis., has issued a new “swatch 
book” of Kimpak creped wadding specifi- 


cations, illustrating, as it says, “only the 
six more popular items which are stocked 
by distributors in rolls ready for immedi- 
ate shipment.” Made of wood cellulose 
fibers, Kimpak creped wadding, accord- 
ing to the corporation, is used principally 
as a protective cushioning for interior 
packaging. 


T.A.A. Publishes Booklet 
By Frederick On History 


Of U.S. Transportation 


The growth of the American trans- 
portation system, the development of 
regulation, and the need for a new trans- 
portation policy are discussed by Dr. 
John H. Frederick, professor of trans- 
portation, University of Maryland, in 4 
new 20-page booket published by the 
Transportation Association of America. 

Dr. Frederick, consultant to the T.A. of 
A., prepared the document as basic ma- 
terial for the nationwide project being 
conducted by the association to deal with 
the transportation problem. The asso- 
ciation is furnishing the booklet to panels 
and forums which are working on a co- 
operative project reviewing the national 
transportation policy. 

Copies of the booklet, entitled ‘““Trans- 
portation: The Front Line of the Enter- 
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prise System,” may be ordered from the 
association, 130 N. Wells St., Chicago 6, 
Ill., for 50 cents a copy. 

After stating that there is a need for 
a@ new approach, the author says that 
“the perfect hodge-podge of enactments 
characterizing the development of our 
national transportation policy from 1887 
on down, the result of attempts to com- 
promise the conflicts between various 
competing and opposing carriers as they 
have been brought under federal juris- 
diction leaves us now with too much 
regulation, too much conflict in regula- 
tion, and a system better adapted to con- 
ditions of 30 years ago than today.” 

“The function of government in trans- 
portation now extends far beyond public 
need and too little is left to manage- 
ment,” says Dr. Frederick, adding: 

“Drastic regulation of competing serv- 
ices is not the solution of the transpor- 
tation problem. Regulation is expensive. 
It is bureaucratic. Once established it 
expands and it paralyzes private initia- 
tive without offering constructive leader- 
ship. The government cannot, for the 
sake of any one agency of transporta- 
tion, invent and apply to its competitors 
either regulation or burden on the theory 
of handicapping all in a race... 

“In the light of profound changes in 
the economy of the transporation indus- 
try and its relation to the country, it is 
apparent that we must adjust legislation 
and administrative control to the new 
conditions of today and those of the fore- 
seeable future even if it means scrapping 
the old and adopting a new transporta- 
tion policy.” 


E.C.A. Information Booklet 


Publication of a new booklet, “Infor- 
mation for American Business Men on 
the Marshall Plan,” has been announced 
by the Economic Cooperation Adminis- 
tration. The E.C.A. said that its proce- 
dure in providing dollar credits for Euro- 
pean economic recovery was outlined in 
a section of the booklet under the head- 
ing, “Selling Under the Marshall Plan,” 
and placed emphasis on a statement in 
that section that “the E.C.A. does not 
buy or sell, book cargoes, route shipments 
or engage in any other phase of the ac- 
tual buying-selling operations.” 

The booklet contains, among other 
things, a list of “some basic information 
sources” for prospective exporters and 
the names and addresses of foreign gov- 
ernment purchasing missions procuring 
goods with E.C.A. financing and of such 
missions engaged in administrative de- 
tails of the Marshall Plan, but doing no 
buying. Copies may be obtained on re- 
quest from the Office of Information, 
Economic Cooperation Administration, 
Washington 25, D.C. 


Pamphlet on I.C.A.O. 


A 20-page pamphlet describing the 
work of the International Civil Aviation 
Organization, of Montreal, Canada, has 
just been published. I.C.A.O. maintains 
13 ocean weather stations between North 
America and Europe, attempts to insure 
that flying on international air routes 
meets uniform standards of safety, seeks 
to obtain agreement upon principles and 
arrangements bearing on international 
Civil aviation, and is responsible for 
keeping international air law abreast of 
actual operation conditions, according to 
the pamphlet. 


More than 50 nations are currently 
members of the organization, which was 
organized in April, 1947, as a specialized 
agency of the United Nations. A 21- 
member council meets continuously in 
Montreal. “I.C.A.O. is an association of 
national governments which have rec- 
ognized the need for working together 
for the good of civil aviation and for 
the healthy development of international 
relationships,” declared Dr. Edward 
Warner, council president. “No one 
nation, acting within its own territory 
and with its own resources, could make 
its civil aviation on safe, reliable, eco- 
nomical or useful as it could be if that 
nation worked together with its neigh- 
bors. Recognition of this need for con- 
stant cooperation has brought into 
I.C.A.O. membership two-thirds of the 
world, nations which operate more than 
90 per cent of international air lines. 
The same recognition will, I believe, con- 
vince the remaining states that they 
cannot long forego the benefits of mem- 
bership.” 


Truck Industry Importance 
Depicted in A.T.A. Booklet 


Publication of a revised edition of 
“Economic Giant,” a pocket-size booklet 
designed to show that America’s trucking 
industry is important as a creator of 
employment, a payer of taxes and a pur- 
chaser of goods has been announced by 
the American Trucking Associations, 
Inc. 

Produced by its department of public 
relations, the A.T.A. says the booklet 
illustrates the “rapid post-war growth” 
of the industry, showing that the coun- 
try now has more than 7,000,000 trucks, 
or more than half of the world’s total, 
and it also uses illustrated comparisons 
“to convey at a glance some of the facts 
about an industry which is the largest 
single employer of personnel except for 
agriculture, giving direct employment to 
more than 5,000,000 workers, or three and 
a half times the number employed by 
the entire railroad industry.” 

“The booklet shows the trucking in- 
dustry pays $1,032,000,000 a year in spe- 
cial highway-use taxes, an amount equal 
to one and one third times the total 
spent by all the states for new roads in 
1946—46,000 miles of them,” the A.T.A. 
says. “It consumes 7,800,000,000 gallons 
of gasoline a year, enough to make five 
stacks of one-gallon cans to the moon. 
It performs 80,000,000,000 ton-miles of 
transportation service annually, or 
enough to make 80 trips to the sun with 
a ten-ton load. Raw materials from 
every state go into the production of the 
1,100,000 new trucks and 50,000 new 
trailers the industry buys annually.” 


HIGHWAY 


White Motor Co. Announces 


New Series of Diesel Units 


White Motor Co., of Cleveland, O., has 
announced a new line of trucks, tractors 
and six-wheel units in the diesel equip- 
ment field to meet what it describes as a 
need for diesels on long sustained runs 
in view of increased costs of gasoline and 
heavy taxes on such fuel in some states. 

“A complete selection to fill the de- 
mands of heavy duty operators who pre- 
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fer diesel power, plus the regular White 
WC series of conventional trucks and 
tractors and the revolutionary new White 
3000 series, puts White in a position to 
satisfy all requirements with the most 
efficient equipment,” the company says. 


New, Lightweight Fruehauf 
Trailer Called ‘Strongest’ 


A combination of stainless steel, alu- 
minum and magnesium metals used in 
its construction makes the new 32-foot 
van built by the Fruehauf Trailer Co. 
at its Fort Wayne, Ind., plant “the 
strongest and lightest ever built,” and 
translates reduced weight into increased 
payloads, as desired by the trucking in- 
dustry, according to Fruehauf. The com- 
pany said that the new van, with 10.00/20 
dual tires and gravity tandem axles, was 
8,195 pounds. It said the new stainless 
steel vans were equipped with full mag- 
nesium floors, aluminum supports and 
forged aluminum wheels. 
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Tuf-Board Made by Gair 
Used by General Motors 


General Motors Corporation is using 
Tuf-Board, a new extra strong and rigid 
folding paper-board developed by Robert 
Gair Co., Inc., New York City, according 
to Norman F. Greenway, Gair vice-presi- 
dent. A family of 16 cartons made by 
Gair is being used for G.M. automobile 
parts. Printed black on yellow stock and 
incorporating the G.M. trademark, these 
cartons received honorable mention at 
the recent Folding Paper Box Association 
competition. 

Tub-Board, according to Mr. Green- 
way, sustains Mullen, tear, tensile 
strength and rigidity tests far beyond the 
usual folding carton standards. Tuf- 
Board is made in four tricknesses—.020, 
.024, .028, and .032 inches. Available in 
white, brown and colors, its printing sur- 
face is suitable to multi-color and high 
gloss printing. According to Gair offi- 
cials, it is particularly suited for packag- 
ing durable goods such as hardware and 
machine parts, heavy articles like books 
and office stationery supplies, and light 
material such as cosmetics, jewelry and 
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glass where stacking strength is desired. 
Gair chemists developed a new process 
giving extreme strength to paperboard, 
and adapted it,.as Tuf-Board, to folding 
carton manufacturer. 


New Cushioning Developed 
By I.H.C. Laboratories 


R. F. Weber, in charge of materials 
handling and product protection re- 
search, International Harvester Co., Chi- 
cago, and chairman of the board of the 
Society of Industrial Packaging and Ma- 
terials Handling Engineers, has an- 
nounced the development, in the Har- 
vester laboratories, in cooperation with 
Irving J. Staller, paper specialist, of a 
new type low-cost paper cushion inner 
package protective material for parts 
shipments. 

The principle involved, says Mr. Weber, 
is the creping of low-cost materials with 
a resulting flexible lamination. Called 
Sofpak, the new cushioning material is 
designed particularly for wrapping auto- 
mobile fenders, but Mr. Weber says it 
will probably attain widespread use as an 
industrial wrapping material and for 
inner package cushioning. 


Mack Truck Facilitates 
Brick Handling Operation 


“Never touched by human hands” 
could almost be said of the bricks manu- 
factured by the Sacramento Brick Co., 
Sacramento, Calif. Packaged in lots of 
1,000 at time of pressing and handled 
through the kiln and thence to the de- 
livery truck by special equipment, they 
remain undisturbed until after being de- 
posited at the building site. 

To deliver bricks to jobs, the company 
uses a@ Mack six-wheel chassis equipped 
with a Mack four-wheel Bogie. Mounted 
on the truck chassis is a Daybrook hoist 
and dump body. The body has a water- 
level capacity of six cubic yards, with 
48-inch ends to bring the capacity up to 
approximately 11 cubic yards. A special 
dividing gate, mounted in the center, 
locks when in position to divide the 
load and swings into a recess in the left 
side of the body to form a flush side 
when the front end load is discharged. 

Four packages totaling 4,000 bricks can 
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be carried in the body at one time—2,000 
in each compartment. Substantial sav- 
ings are effected by this method of han- 
dling and delivering, according to Lee 
Harrison and Mike O’Leary, owners of 
the brick company. 


Manufacturer Now Ships 
Power Lawn Mowers in 
Corrugated Fibre Boxes 


One of America’s largest lawn mower 
manufacturers — Heineke & Co., of 
Springfield, Ill.—has turned to the use of 
corrugated fibre shipping boxes for its 
18-inch and 20-inch power lawn mowers. 
Company officials say the use of fibre 
boxes has eliminated several problems 
encountered in the old method of pack- 
aging. With the old shipping boxes, they 
were confronted with pilferage of small 
parts; excessive dirt and grime sifting 
in upon the mower; and shock damage 
in transit. 

A sturdy, three-piece fibre box, de- 
signed by Gaylord Container Corpora- 
tion, St. Louis, has eliminated all pilfer- 
age, it is reported. Since the new box is 
dust-proof, no dust or grime filters in, 
and each unit arrives in clean condition. 
Damage in transit is practically elim- 
inated. 

In packing, the mower is strapped to a 
wood skid. A liner or inner sleeve fits 
outside the cross braces of the skid and 
rests directly on the base members. A 
flat pad of fibreboard is placed on top 
of this liner before the flaps are closed. 
Thus, protection of at least a double 
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thickness of fibreboard all around, ex- 
cept on the bottom where the wood skid 
provides adequate protection, is provided. 
Even when the box is turned upside 
down, the double-wall corrugated sleeve 
holds the wood skid in place and prevents 
any shifting of the mower. When the 


box is sealed, the mower has no point of 
contact with any part of the shipping 
box. 


Packed shipping weights of the 18- 
and 20-inch mowers are 112 and 140 
pounds, respectively. The corrugated 
fibre shipping boxes have reduced the 
weight of each shipment by approxi- 
mately 12 pounds in comparison with the 
old shipping boxes, according to Gay- 
lord officials. This has made handling 
easier and also has resulted in savings 
on transportation charges. 


Tool for Cleaning Freight 


Cars Available at Signode 


Signode Steel Strapping Co., of Chi- 
cago, reports that it now has available 
for distribution a new, low-cost tool “for 
fast, easy and clean removal of strap 
ends, anchor plates, etc. in cleaning 
freight cars.” 

As described by Signode, the tool con- 
sists of a patented bar with a strong 
ratchet head and a handy pry-bar end, 


weighs 6% 
long. 

“The first and only one of its kind, 
this removing tool has long been needed 
by carload shippers,” Signode says 
“Hitherto, cleaning up freight cars has 
always been a difficult task. This sci- 
entifically designed ratchet tool draws 


pounds and is 36% inches 


out the nails as it lifts the plate with. 


Minimum effort. There is no splinter- 
Ing of the wood on either the car side 
walls or the floor. Where the stub ends 
of the strap are short, they can be eas- 


ily and quickly removed with the pry- 
bar end. Literature is available.” 


New Station at Sioux City 
Opened by the Milwaukee 


The Milwaukee Road has opened, at 
Sioux City, Ia., a new passenger station 
built at a cost of about $250,000. The 
two-story concrete and brick building 
provides accommodations for travelers, 
offices for division officers and locker 
room facilities for train and enginemen. 


At a “Milwaukee Road Day” luncheon 
meeting of the Sioux City Chamber of 
Commerce, celebrating the opening of 
the new station, guests of honor included 
Leo T. Crowley, chairman of the board 
of the Milwaukee, and C. H. Buford, 
president of the railroad. Mr. Buford 
was division superintendent of the road 
at Sioux City from August, 1919, to No- 
vember, 1921. In an address at the 
luncheon, he said he hoped that “public 
interest will force an adjustment in the 
relationship between the various types 
of transportation so that each can oper- 
ate profitably in its proper field and 
under private management.” 


New N.Y.C. Time Table 


The New York Central has issued a 
“modernized” time table, described by 
it as “an attractive, simplified new 
‘train time-guide’ to make _ schedule- 
reading easier for travelers. . . .” The 
N.Y.C. says that the guide contains 16 
“easy-to-read” tables showing key trains 
operating between larger cities; that, in 
most cases, the tables have no footnotes, 
and that, when footnotes do occur, there 
are “only two at the most.” 


WATER 


Port of Long Beach Begins 


New Program of Expansion 


The Board of Harbor Commissioners 
of the Port of Long Beach, Calif., has an- 
nounced that it has authorized four con- 
tracts totaling $2,807,556 for construction 
of a fill, a circular cell steel sheet pile 
bulkhead, a rock dike and extension to 
confine the second unit, Pier “A” east, of 
the Long Beach outer harbor. 

Completion of this second unit, the 
board said, would add 133 acres to the 
southeast basin project where the port 
was creating 545 acres of new land. 

“When completed,” it said, “the south- 
east basin will provide the port with an 
additional 45 deep-water berths and pro- 
vision will be made for at least 18 
transit sheds and nine warehouses.” 


Pacific Ship Conference 


Inspection Bureau Plan 


The American Merchant Marine In- 
stitute, New York, N.Y., has called at- 
tention to a report that the Pacific West- 
bound Conference is sponsoring a new 
inspection bureau on the west coast. 

The new bureau, according to the in- 
stitute, will be known as the Pacific 
Inspection Bureau and will be under the 
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direction of Zac George, Pacific coast 
manager of the Intercoastal Steamship 
Freight Association. It will be an au- 
tonomous and independent agency whose 
services will be available to all other 
conferences, the institute says, adding 
that the principal objectives will be 
standardization of weights and measures 
extended to include packaging for ex- 
port, pilferage claim prevention. 

Headquarters of the new bureau will 
be in San Francisco, with branches and 
inspectors in other major Pacific coast 
ports. 


Baltimore’s Port Traffic 
In July Marks ‘New High’ 


With a total of 81 steamship lines hav- 
ing 253 sailings to 212 domestic and for- 
eign ports scheduled for this month out 
of the port of Baltimore, Md., the export 
and import bureau of the Baltimore As- 
sociation of Commerce says, general 






cargo shipping services at the port are 
“at a new high.” 

“The previous high mark for steam- 
ship operations at Baltimore,” he said, 
“was established in February, 1949, when 
80 steamship lines provided 229 sailings 
to 199 foreign and domestic destinations.” 

The bureau reported that the sailings 
on the July list at Baltimore included 
70 lines in overseas operations, four in 
coastwise operation and seven in inter- 
coastal service. 

“Of the 253 ships clearing Baltimore 
this month,” it said, “174 have overseas 
destinations, 63 are in coastwise service 
and 16 are intercoastal.” 

Based on traffic volume in January and 
February of this year, the bureau said, 
the port of Baltimore “maintained its 
position as second foreign trade tonnage 
seaport of the nation.” According to 
the bureau, exports and imports handled 
at the port in the two-month period to- 
taled 2,311,071 long tons, “compared with 
New York’s 3,301,295 tons,” and included 
1,542,366 tons of import commerce. 


PERSONAL NEWS 





Walter Linder has been appointed as- 
sistant general manager of Allied Van 
Lines, Inc., Chicago. Mr. Linder, at one 
time general au- 
ditor of Trans 
World Airlines, left 
that company in 
1944 to join T.A.C.A. 
in managing air 
lines in Brazil, 
Venezuela and Co- 
lombia. Late in 
1945, he went to 
the Philippine Is- 
lands to serve as 
treasurer and ex- 
ecutive vice-presi- 
dent of Philippine 
Airlines, helping to 
build up that line until it became the 
dominant air carrier in the Philippine 
Islands. He is a graduate of the Uni- 
versity of Illinois. 

a * oS 

Among speakers who addressed stu- 
dents in “modern industry” classes of 
the University of Baltimore last week 
were: Jack Mankey, of the public rela- 
tions department, American Trucking 
Association; W. C. Crist, division sales 
manager, and C. A. Weymouth, assistant 
to the president, Associated Transport; 
R. N. Parendes and Cecil Webster, of 
the internal security department, As- 
sociated Transport; and Joe Burnett, 
division head of Associated Transport’s 
safety department. 

cS * ” 

Headquarters of the general traffic 
department of Devoe & Raynolds Co., 
Inc., is being transferred to Louisville, 
Ky., on August 1, according to J. J. A. 
Winzenried, general traffic manager of 
the company. P. A. Thompson, assistant 
general traffic manager, will be in charge 
of the eastern traffic office of the com- 
pany. 





W. Linder 


* * * 


The Minneapolis & St. Louis Railway 
has announced the appointment of 


Walter A. Cremins as its traveling agent 
for southern Ohio and Kentucky. 
a ES a 
Chester V. Fischer has been appointed 
traffic service agent for the Clinchfield 
Railroad Co., at Chicago, succeeding W. 
T. Gears, who has been promoted. 


* * * 


The St. Paul and Minneapolis, Minn., 
agencies of the Erie Railroad Co., were 
combined on July 15, with headquarters 
in Rand Tower, Minneapolis. C. R. 
Petry will continue in charge of the St. 
Paul territory, having been appointed 
assistant general agent at Minneapolis. 

* * * 


Henry B. Ward has been appointed 
general agent of the Missouri Pacific 
Lines at Tulsa, Okla., succeeding R. R. 
Trimble, retired. 

x * a 

John C. Doerfer, city attorney of West 
Allis, Wis., has been named by Governor 
Rennebohm to succeed Timothy Brown 
on the Public Service Commission of 
Wisconsin. Confirmation is now pend- 
ing before the state senate. A graduate 
of Wisconsin and Marquette Universities, 
Mr. Doerfer is chairman of the Metro- 
politan Transportation Committee of 
Milwaukee County. 

OF a * 

The Merchants Despatch Transporta- 
tion Corporation, Northern Refrigerator 
Line, Inc., has announced the follow- 
ing appointments: F. C. Mohr, to be 
vice-president and general manager; H. 
J. Walters, to be assistant to the presi- 
dent; L. J. Hart, to be office assistant to 
the president. K. C. Underwood is presi- 
dent of the corporation. 

ok ae * 

Jerry J. Mahoney, of Denver, has been 
appdinted secretary of the Colorado 
Public Utilities Commission, succeeding 
E. E. Pollock, who has resigned. 

* a ok 

Ingram B. Pickett, who has been elected 

as a member of the State Corporation 


: office. 


TRAFFIC WORLD 





Commission of New Mexico, was for- 
merly employed as a field man in the 
state land office. Long active in the 
state and national Young Democrat or- 
ganization, Mr. Pickett’s first position in 
the New Mexico state government was 
that of director of safety. 
co cS * 
Announcement has been made of the 
recent appointment of Frank J. Barry as 
general traffic manager of the Welch 
Grape Juice Com- 
pany, Westfield, 
N.Y. Mr. Barry, 
before joining the 
Welch Company, 
was associated with 
the American Home 
Products Company, 
where he worked in 
the company’s gen- 
eral traffic office. 
In addition, he has 
done a great deal 
of private work as 
F. J. Barry a special traffic 
consultant, and has 
specialized in the distribution of food- 


stuffs and allied products. 
aK % a 


























The Minnesota Utilities Commission 
has elected Commissioner Holmberg as 
its chairman, and Commissioner Peter- 
son as vice-chairman, according to ad- 
vice received by Frederick G. Hamley, 
general solicitor of the National Associa- 
tion of Railroad and Utilities Commis- 
sions. 







* * * 


Governor G. Mennen Williams of 
Michigan has appointed John H. Mc- 
Carthy as a member of the Public Serv- 
ice Commission, replacing Henry L. 











Woolfenden. Mr. McCarthy was also 
named chairman of the Commission. 
ca * * 






M. Sundheimer, instructor at the 
training center of the Electro-Motive 
Division, General Motors Corporation, 
La Grange, IIll., delivered a slide-illus- 
trated talk on “Speed and Load Control 
of Diesel Locomotives,” at the first meet- 
ing of the newly organized Chicago Rail- 
road Diesel Club at the Hotel Sherman, 
July 14. The club has been organized 
for the exchange of information on the 
operation and maintenance of diesel 
locomotives. The club plans to open its 
meetings to all persons interested in 
diesel locomotives. 

* * * 

The appointment of Lloyd Erxleben 
as personnel director of Bekins Van & 
Storage Co., has been announced. He 
will also be in charge of the company’s 
safety and improvement programs. 

* * x 



















E. C. Quinn, general sales manager 
of the Dodge Division, Chrysler Cor- 
poration, has announced the appoint- 
ment of William S. Woolsey as truck 
sales supervisor. Mr. Woolsey was for- 
merly Minneapolis regional manager for 
Dodge. 









* * % 


The promotion of Claude League, dis- 
trict manager at Minneapolis for Trans 
World Airlines, to the position of man- 
ager of passenger sales at Chicago, has 
been announced by C. E. McCollum, 
manager of the Chicago general sales 











* * * 





New appointments have been an- 
nounced by the Chicago, Milwaukee, St. 
Paul & Pacific Railroad, as follows: W. 
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You could get 
an insurance policy 
for your traffic department? 





“Yes,” in fact our Service 
Department is saving many 
shippers against loss— 


For Example: The losses that re- 
sult when you fail to receive a new 
tariff or supplement from the car- 
riers; when rates are changed on 
short notice and you don’t hear about 
the change in time; when the Com- 
mission suspends a reduced rate on 
which you ship or an increased rate 
on which a competitor ships; when 
you fail, through lack of knowledge 
of its publication, to petition the 
Commission for the suspension of 
an unfavorable rate or one that un- 
duly ‘favors your competitor; if 
there is a transit service that you 
have overlooked, or if transit privi- 
leges at any point are to be can- 
celled. 


This service will release the time 
of a high salaried employe from 
reading and searching for this in- 
formation and is a more certain 
guarantee that the information you 
want will be brought to your at- 
tention. 


It provides a check on your own 
and your competitors’ rates both on 
inbound and outbound traffic and 
keeps you advised of any move to 
change the status of these rates. 


And, one item brought to your 
attention at the right time, will often 
save you more dollars than the cost 
of the service for an entire year. 


Write or phone today and give us a 
brief outline of what you would like 
us to watch for you and we will be 
pleased to quote you a rate... 
you are not obligated in any way. 


R. R. Lethem, Manager, 
Service Department 
The Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 
Phone STerling 7325 





J. Hotchkiss, to be superintendent of the 
Milwaukee division, succeeding the late 
J. H. Valentine; A. J. Farnham, to be 
superintendent of the Terre Haute di- 
vision; P. J. Weiland, to be superin- 
tendent of the Kansas City division; and 
A. C. Novak, to be assistant superin- 
tendent of the Dubuque & Illinois di- 
vision. 


TRAFFIC CLUBS 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 


TRAFFIC WORLD 


John N. Landreth, formerly assistant 
general manager of the Gulf, Colorado 
& Santa Fe Railway, Galveston, Tex., 
has been appointed assistant to operat- 
ing vice-president of the Santa Fe Rail- 
way at Chicago, succeeding W. L. More, 
who has been named general manager 
of the Santa Fe Eastern Lines at Topeka, 
Kan. 












Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 


informed as to the club’s activities. Copies of a club’s publication or the notices it sends to mem- 
bers are usually not sufficient, because often they are received too late to be of value. 


R. E. Ulreich of Stor Dor Forwarding, 
is in charge of arrangements for the 
eleventh annual golf outing of the Calu- 
met Transportation Association, East 
Chicago, Ind., which will be held at the 
Cherry Hill Country Club, Flossmoor, 
Tll., July 26. 

od * ae 

Members of the Women’s Traffic Club 
of Omaha (Neb.) celebrated the club’s 
fourth anniversary with a dinner at the 
Omaha Athletic Club on July 13. New 
officers installed by Frank Conrad, presi- 
dent of the Omaha Traffic Club, follow- 
ing the dinner, included: President, 
Dorothy Shank; first vice-president, 
Mrs. James Keaton; second vice-presi- 
dent, Wilma Perry; recording secretary, 
Mrs. Frank Bren; corresponding secre- 
tary, Helen Krenz; and treasurer, Helen 
West. Directors installed were: Mary 
Laferla, Ethel Erven, Elizabeth Cole, and 
Marie Durham. 

a oo a 

The Traffic Club of Cleveland (O.) 
will hold a golf outing and dinner at 
Pine Ridge Country Club, Wickliffe, O., 
on August 11. 


* * * 


John Gaunt, division manager of First 
California Co., spoke on “Kindergarten 
Economics” at the July 18 luncheon 
meeting of the Los Angeles Transporta- 
tion Club. 

* * 

The Nashville (Tenn.) Traffic and 
Transportation Club held its annual pic- 
nic at Horn Springs, Tenn., on July 21. 

* ok 

Baseball, horseshoes, and clams will be 
the order of the day when the Triple 
Cities Traffic Club, Binghamton, N. Y., 
holds its annual picnic on August 11, at 
Kane’s Mountaintop Grove. 

ok * * 

Peony Park was the site of the fif- 
teenth annual picnic of the Omaha 
(Neb.) Traffic Club on July 21. 


* bo * 

Clarence Lennig was chairman of the 
first annual summer dinner dance held 
by the Transportation Club of Santa 
Clara County (Calif.) at the Hawaiian 
Gardens, San Jose, on July 14. 

* * ok 

W. E. Washer of the Akron, Canton 
& Youngstown Railway, is the new pres- 
ident of the Traffic Club of Akron (O.). 
Other officers who will serve with Mr. 


Washer are as follows: First vice-presi- 
dent, W. F. Stiegele; second vice-presi- 
dent, R. W. Corns; secretary, J. A. Gee; 
and treasurer, N. F. McNatt. Directors 
elected by the club are Don L. Romig 
and Carl C. Worrell, representing indus- 
try; C. F. Lauer and O. R. Bowsher, rep- 
resenting railroads; and C. E. Carst and 
D. W. McClelland, representing trucking. 
* * ox 

The Eastern Indiana Transportation 
Club, Muncie, Ind., held its annual golf 
outing and dinner at Westwood Country 
Club on July 21. 

* Ld * 

Harrison Peeck is chairman of the 
moonlight cruise on the Potomac River, 
being planned by the Traffic Club of 
Washington, D. C., on August 2. 


* * * 


The Motor City Traffic Club of De- 
troit, (Mich.) will hold its second golf 
party of the year on July 26 at the 
Grosse Isle Country Club. 

* * ” 

An all day outing will be held by the 
Tri-State (Joplin, Mo.) Traffic Club on 
August 11 at the Twin Hills Golf and 
Country Club. 

ok * * 

The Traffic Club of Kansas City, Inc., 
held a golf outing on July 20 at Quivira 
Lake. 

* * * 

The South Bend (ind.) Transportation 
Club has begun organizing its bowlers 
for the coming season. The club plans 
to continue its fall and winter bowling 
match with the Calumet Transportation 
Club. 

Eo * ok 

“Jungle Bread,” a twenty minute movie 
story of bread making in Dutch Guiana, 
was the feature of the July 20 meeting 
of the Women’s Traffic Club of Los An- 


geles. 
* * + 


—CORRECTION— 


In a report on the election of officers 
by the Traffic Club of Cleveland, appear- 
ing in the July 16 issue of Traffic World, 
it was stated, erroneously, that Wilfred 
H. Smith, general traffic manager, F. C. 
Russell Co., was associated with Red Star 
Transit Co. The name of James J. 
Speyer, district freight agent, Red Star 
Transit Co., elected to the club’s board 
of governors, was erroneously omitted 
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"aetna RNS 
ICC DOCKET 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in 30127, assigned July 25, at 
Denver, Colo., postponed to a date to be 
fixed. 


July 25—Bishopville, S. C.—Cty. Ct.—Ex- 
aminer Nye: 

Finance 16466—Application of A. C. L. for 
a certificate of public convenience and 
necessity permitting abandonment of a 
line of railroad extending from Sumter, 
through Elliott, to Darlington, and in- 
cluding branch from Elliott to Bishop- 
ville, S. C. 

July 25—Chicago, Ill.—U. S. Custom Use. 
Jt. Bd. 13: 

MC 73546, Sub. 10—Central Wisconsin Mo- 
tor Transport Co., Corp., Wisconsin Rap- 
ids, Wis., common carrier application. 

July 25—Denver, Colo.—New Custom Hse.— 
Examiner Weems: 

— Cement Co. v. A. T. & S. F. 
et al. 

July 25—Denver, Colo.—State Comm.—Exam- 
iner Williams: 

MC-F 4159—Fred T. Gibson—Purchase 
(Portion)—Rio Grande Motor Way, Inc. 

July <a Colo.—State Comm.—ZJt. 
Bd : 


MC 58166, Sub. 6—F. T. Gibson, La Jara, 
Colo., common carrier application. 
July 25—Detroit, Mich.—Fed. Bldg.—Ex- 

. aminer Hinely: 

MC-F 4163—C. Bylenga, Jr., et al., con- 
trol; Associated Truck Lines, Inc., pur- 
chase, J. C. Adams and R. E. Adams. 

July 25—Nashville, Tenn.—Andrew Jackson 
Hotel—Jt. Bd. 106: 

% MC 55828, Sub. 7—Mohawk Motor Lines, 
Inc., Nashville, Tenn., common carrier 
application. 

July 25—Nashville, Tenn.—Andrew Jackson 
Hotel—Jt. Bd. 107: 

* MC 78632, Sub. 69—Hoover Motor Ex- 
ae Co., Inc., common carrier applica- 
tion. 

July 25—Omaha, Nebr.—Fontanelle Hotel— 
Examiner Kilroy: 

MC 75185, Sub. 134—Service Trucking 
Co., Inc., Federalsburg, Md. 

July 25—Washington, D. C.—Examiner Card: 

* MC 111052—W. R. Balbach, Wyoming 
Borough, Pa., contract carrier applica- 


tion. 
July 26—Chicago, Til—Main P. O. Bldg.— 
Examiner Hinely: 

MC-F 4058—C. J. Villeneuve and B. D. 
Kramer, control; DeLuxe Motor Stages of 
Ill., lease (portion), Transcontinental 
Bus System, Inc. 

July 26—Chicago, Ill—U. S. Custom Hse. 
Bldg.—Jt. Bd. 13: 

MC 82658, Sub. 4—Benson Truck Lines, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

July 26—Chicago, Ill—U. S. Custom Hse. 
Bldg.—Examiner Hagarty: 

MC 110794, Sub. 1—J. W. Curlee, Willow 

Springs, Ill., contract carrier application. 
July 26—Denver, Colo.—State Comm.—Ex- 
aminer Williams: 

I. & S. M-2993—Wool, Western Points to 
Denver, Chicago and St. Louis. 

July 26—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Clough: 

MC-F 4170—Wilson House, Control; East- 
ern Motor Express, Inc., Merger, Wilson 
House. 

July 26—Washington, D. C.—Argument: 

MC-F 3910—The Greyhound Corp., Investi- 
gation of Control, Southeastern Grey- 
hound Line, et al. 

July 26—Washington, D.C.—Examiner Hos- 
mer: 

29592—-Proposed Pooling of RR Earnings 
and Service Involved in Operation of the 
Pullman Co. Under RR Ownership. 


The Fellowing 1.C.C. Docket Assignments 
Have Not Heretofore Appeared in 
Traffic World 


July 27—Boston, Mass.—New P. O. Bldg.— 
Examiner Colfer: 

MC 2132, Subs. 14 and 19—Newburgh 
Transfer, Inc., extension, Boston, Mass. 





GeorceE F. Harpy, General Freight Traffic Manager 
Great Northern Railway, St. Paul 1, Minnesota 
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That’s the secret of Lyon Export’s success in shipping 
nearly a billion dollars worth. of goods to all parts of the 


world. We can give you a figure on one case or a shipload. 
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July 27—Brooklyn, N. Y.—Hotel St. George— 
Examiner Brown: 
30221—-Dwyer lighterage rates, Plattsburg 
and Burlington. 
July 27—Chicago, Ill.—Main P. O. Bldg.— 
Examiner Hinely: 

MC-F 4096—J. C. Robertson, 

(portion), Melvin Trucking Co. 
July 27—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Hagarty: 

MC 64932, Sub. 70—Rogers Cartage Co., 
Corp., Chicago, Ill., common carrier ap- 
plication. 

July 27—Chicago, Ill.—_U. S. Custom Hse. 
Bldg.—Jt. Bd. 111: 

MC 108002, Sub. 2—C. F. Houtakker, Ga- 
lena, Ill., contract carrier application. 
July 27—Indianapolis, Ind.—Fed. Bldg.—Ex- 

aminer Clough: 

MC-F 4137—Milton Gerwin, et al., Control; 
Co-ordinated Transport, Inc. of Illinois, 
Purchase, Franklin C. Merillat. 

July 27—Maquoketa, Ia.—Ct. Hse.—Exam- 
iner Romero: 

Finance 14698—Application of C&NW for a 
Certificate of Public Convenience and 
Necessity Permitting Abandonment of 
that portion of its Anamosa Branch line 
extending from a point 4,462 feet north 
of Passenger Station at Lyons to end of 
Line at Anamosa, Ia. 

July 27—Washington, D. C.—Argument: 
29721—All rail commodity rates bet. Calif. 
Ore. and Wash. 

29722—Pacific coastwise water rates. 

July 27—Washington, D. C.—Examiner 
Kassel: 

Ex Parte MC 19—Practices of motor com- 
mon carriers of household goods. 

July 28—Chicago, Ill.—Main P. O. Bldg.— 
Examiner Hagarty: 

MC 110312, Sub. 1—Nye Milam Trucking 
Service, Streator, Ill., contract carrier ap- 
plication. 

July 28—Chicago, Ill.—U.S. Customs Hse.— 
Examiner Mullen: 

30278—Pooling of Mdse. Traffic St. Louis, 
Mo., to Los Angeles, Calif., in the matter 
of the Application of the Atchison, To- 
peka and Santa Fe Railway Co., Union 
Pacific RR, and Wabash RR Co., for Au- 
thority to Pool Merchandise Traffic. 

July 28—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Kilroy: 

MC 75185, Sub. 134—Service Trucking Co., 
Inc., Federalsburg, Md. 

July 28—Denver, Colo.—State Comm.—Ex- 
aminer Williams: 

MC-C 1039—1949 Increases, Rocky Moun- 
tain, Pacific Coast. 

July 28—St. Louis, Mo.—Hotel Statler—Ex- 
aminer Weems: 

MC-F 4160—Arthur C. Carlson Et Al.—In- 
vestigation of Control, St. Louis, Ind. 
Freight Lines, Inc., Middlewest Freight- 
ways, Inc., and Union Transfer Co., Inc. 

July 28—Washington, D. C.—Examiner Ful- 


purchase 











ler: 

I & S 5671—Refund on Lake Cargo Coal 

Switched From Docks. 
July 28—Washington, D. 
Prichard: 

Finance 16167—Application of Southern for 
authority under Section 5(2) of Inter- 
state Commerce Act to purchase prop- 
erties of R. & M., as consistent with 
public interest. 

July 28—Washington, D. C.—Examiner Card: 

MC 110525, Subs. 13 and 14—Chemical 
Tank Lines, Inc., Downington, Pa., com- 
mon carrier application. 

July 29—Brooklyn, N. Y.—Hotel St. George— 
Examiner Brown: 
30108—-Towage charges, Moran, T. & T. Co. 
July 29—Chicago, Ill.—U.S. Customs Hse.— 
Jt. Bd. 21: 

MC 65967, Sub. 14—Wilson Truck Co., Inc., 
Nashville, Tenn., common carrier appli- 
cation. 

July 29—Chicago, I11U.S. Custom Hse.- 
Examiner Hagarty: 

MC 106553, Sub. 2—Auto Transports, Inc., 
Oklahoma City, Okla., contract carrier 
application. 

July 29—Denver, Colo.—State Comm.—Exam- 
iner Hinely: 

MC-F 3705—D. Resler, purchase, C. Ervin. 

MC-F 3739—D. Resler, purchase (portion), 
L. Resler. 

July 29—Kansas City, Mo.—Hotel Pickwick 
—Examiner Clough: 

MC-F 4019—J. J. Jeffries, Purchase (Por- 
tion), Illinois, Calif., Express, Inc. 

July 29—Lumberton, N.C.—Ct. Hse.—Ex- 
aminer Nye: 

Finance 16447—Application of A. C. L. 
for a certificate of public convenience 
and necessity permitting abandonment 
of that port of its Conway and Myrtle 
Beach Branch bet. Fairmont and Chad- 
burn, N. C. 

July 29—St. Louis, Mo.—Hotel Statler—Ex- 
aminer Weems: 

F. S. A. 23893—Petroleum products, New 
Orleans-Baton Rouge Group to West and 
Southwest. 

July 29—Washington, D.C.—Examiner Card: 


C.—Examiner 
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MC 61624, Sub. 2—Kirby & Kirby, Trenton. 
N.J., common carrier application. 

July 30—Chicago, lll.—U. S. Custom Hse.— 
Examiner Kilroy: 

MC 36832, Sub. 6—American Transit Lines, 
Inc., Chicago, Ill., common carrier ap- 


plication. 
August 1—Camden, N. J.—U. 9. Ct.—Ex- 
Martin 


aminer Winson: 

MC-F 4181—Samuel Schreiber & 
Schreiber, Control, Schreiber Trucking 
Co., Inc., Purchase, Jackie Ross. 

August 1—Kirksville, Mo.—Fed. Bldg.—Ex- 
aminer Romero: 

Finance 16497—Application of CB&Q for a 
Certificate of Public Convenience and 
Necessity Permitting Abandonment of 
the Line of Railroad extending from 
Kirksville, Mile Post 69.72, to Green City, 
Mile Post 93.15, approximately 23.5 miles, 
in Adair and Sullivan Counties, Mo. 

August 1—Los Angeles, Calif—Fed. Bldg.— 
Examiner Hinely: 

MC-F 4120—Milo W. Bekins, et al., con- 
trol; Bekins Van and Storage Co. (Calif.) 
and Bekins Moving Co. (Ore.), control, 
Bekins Van & Storage Co., Inc. (Tex.) 

August 1—Milwaukee, Wis.—Fed. Bldg.—Jt 
Bd. 202: 

MC 17357, Sub. 13—McCoy Truck Lines, 
Inc., Waterloo, Ia., common carrier ap- 
plication. 

August 1—Milwaukee, Wis.—Fed. Bldg.—Jt. 


Bd. 13: 

MC 110420, Sub. 6—Quality Milk Service, 
Inc., Burlington, Wis., common carrier 
application. 

August 1—Omaha, Nebr.—Hotel Fontenelle— 
Examiner Clough: 

MC-F 4117—Frank H. Prucka—Purchase 
(Portion), Overnite Express, Inc. 

August 1—St. Louis, Mo.—Hotel Statler— 
Examiner Weems: 

F. S. A. 24321—Phosphate rock, Fla. to 
Joliet, Ill. 

August 1—Washington, D. 
Forbes: 

MC-F 4153—R. B. Gotfredson and C. B. 
Gotfredson, Control, Transamerican 
Freight Lines, Inc., Purchase, Superior 
Dispatch. 

August 2—Camden, N. J.—U. S. Ct.—Ex- 
aminer Winson: 

MC-F 4185—Shein’s Express, purchase (por- 
tion), W. Stillwell. 

August 2—Chicago, Ill.—U. S. Customs Hse. 
—Jt. Bd. 149: 

MC 70451, Sub. 85—Watson Bros., Trans- 
portation Co., Inc., Omaha, Neb, common 
carrier application. . 

MC 22253, Sub. 1—Trans-American Van 
Service, Inc., Chicago, Ill., for authority 
to operate as a broker. 

August 2—Kansas City, Mo.—Hotel Pickwick 
—Examiner Williams: 

I. & S. M 3035—Substituted Rail Service by 
Red Ball Transfer Co. 

August 3—Chicago, I1l.—U. 9. Customs Hse. 
—ZJt. Bd. 21: 

MC 111055—Kickert School Bus Lines, Chi- 
cago Heights, Ill., common carrier ap- 
plication. 

Ill.—v. 


August 3—Chicago, 
Bldg.—Jt. Bd. 21: 

MC-C 1026—Chicago South Bend Motor 
Carriers Conference v. South Bend 
Freight Line, Inc. 

August 3—New York, N. Y.—641 Washington 
St.—Examiner Winson: 

MC-F 3765—William W. Patterson, Jr., & 
Rosario Spinella—Control, Central New 
York Freightways, Inc.—Purchase (Por- 
tion)—-Gorea’s Motor Express, Inc. 

August 3—Tulsa, Okla.—Mayo Hotel—Ex- 
aminer Williams: 

MC 110830—L. H. Pogue, Oklahoma City, 
Okla., contract carrier application. 


— 3—Washington, D.C.—Examiner Cor- 
n: 


C.—Examiner 


S. Customs 


W-1001—F. P. Geier Company, Inc., com- 
mon carrier application. 


August 3—Washington, D.C._Examiner 
Prichard: 

Finance 16629—Application of the AT & 
SF for authority under section 5(2) of 
the Interstate Commerce Act to Pur- 
chase from Colorado Railroad, Inc., and 
The Pueblo Terminal Railway Co., cer- 
tain properties Pueblo, Colorado, as con- 
sistent with the public interest. 

August 4—Denver, Colo.—State Comm.—Ex- 
aminer Romero: 

Finance 16550—Application of D.&R.G.W. 
for a certificate of public convenience 
and necessity permitting abandonment 
of its Reilly Canon Branch extending 
from Mile Post 216.69, at Longsdale 
Junction, to end of track, 8.91 miles, 
with 2.61 miles of side and spur tracks, 
and abandonment of oneration over 
tracks of C.&W., from Jansen to Longs- 
dale Junction, 4.12 miles, all in Los 
Animas Cty., Colo. 


August 4—Memphis, Tenn.—U. S. Ct.—Exam- 
iner Clough: 


MC-F 4097—W. D. Howard, et al. Control; 
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Arkansas Express, Inc., Purchase, Patter- 
son Transfer Co. 
August 4—New York, N. Y.—641 Washington 
St.—Examiner Winson: 
MC-F 4109—J. T. Marino & Estate of Al- 
bert Marino (J. T. Marino, Administra- 






tor), Control, The El Dorado Transp. 
Co., Inc., Purchase (Portion) Eugene 
McCabe. 





MC-F-4110—H. D. Gorman, Control, Chi- 
cago, Express, Inc.; Purchase (Portion), 
The El Dorado Transp. Co., Inc. 

August 4—Portland, Ore.—U. S. Ct. Hse. 
Bldg.—Examiner Hinely: 

MC-F 4107—Myrl P. Hoover, Control; Rose 
City Tours, Inc., Purchase, Rose City 
Tours. 

August 5—New York, N.Y.—641 Washington 
St.—Examiner Winson: 

MC-F 4184—Thomas M. Havens and Ar- 
thur S. Thurston, Control; Binghamton 
Warehouse & Terminal, Inc., Purchase 
Stanley J. Bonsel. 

August 5—Portland, Ore.—U. S. Ct. Bldg.— 
Examiner Hinely: 

MC-F 4122—M. C. Bates, Control; 
Transfer Co., purchase, 
T. H. Green. 

August 5—Tulsa, Okla.—Mayo Hotel—Ex- 
aminer Williams: 

















Oregon 
W. C. Green and 














MC _ 110330—D. P. Bonham _ Transfer, 
Bartlesville, Okla., contract carrier ap- 
plication. 


August 8—Alamosa, Fed. Bldg.—Ex- 
aminer Romero: 

Finance 16423—Application of the San Luis 
Valley Southern Railway Co., for a Cer- 
tificate of Public Convenience and Neces- 
sity permitting Abandonment of the line 
of Railroad extending from Blanca to 
Jarosa, approximately 31.53 miles, all in 
Costilla County, Colo. 

August 8—Cleveland, Ohio—Hotel Cleveland 
—Examiner Rannells: 

MC 110325—Transcon Lines, common car- 
rier application. 

August 8—Memphis, Tenn.—tU. S. District Ct. 
—Examiner Clough: 

MC-F 3783—Lee A. Hyde and Ceylon B. 
Frazer, Control; Highway Express, Inc., 
Purchase, Gulf States Motor Express, Inc. 

August 8—New York, N. Y.—641 Washington 
St.—Examiner Winson: 

MC-F 4167—Himan Smith & D. S. Free- 
man, Control; Smith & Solomon Truck- 
ing Co., Purchase (Portion), Hoffman’s 
Motor Transp. 

August 8—Portland, Ore.—U. S. Ct. Hse. Bldg. 
—Examiner Hinely: 

MC-F 4173—American Buslines, Inc., Con- 

trol, Seaport Stages, Inc. 
August 9$— Washington, D. 
Prichard 

Finance 16621—Application of M. M. Salz- 
berg, M. P. Gross and M. H. Snerson for 
authority under Section 5(2) of Inter- 
state Commerce Act to acquire control 
of D.M.&C.I. through stock ownership. 

Finance 16622—Application of D.M.&.C.I. 
for authority under section 5(2) of In- 
terstate Commerce Act to purchase rail- 
road properties of I. T. 

August 10—Birmingham, Ala.—Thomas Jef- 
ferson Hotel—Examiner Clough: 

MC-F 4178—H. B. Holloway, Purchase, Val- 
ley Truck Lines, Inc. (William F. Schae- 
fer, Trustee.) 

August 10—Boston, Mass.—New P. O. Bldg.— 
Examiner Winson: 

MC-F 4176—Edward J. Scannell—Control, 
E. J. Scannell, Inc., Purchase, Huckings 
& Co., Inc. (Sidney J. Kagan, Trustee) 

August 11—Billings, Mont.—City Hall—Ex- 
aminer Hinely: 

MC-F 4121—The Greyhound Corp., 


Colo. 

























C.—Examiner 
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trol; Northland Greyhound Lines, Ific., 
control, Yellowstone Trail Bus Lines. 
August 11—Boston, Mass.—New P. O. Bldg.— 
Connor, Quincy, 


Jt. 

MC 34486—J. J. Mass., 
common carrier application. 

MC 59797—D. J. Tomei, Watertown, Mass., 
common carrier application. 

MC 65458—E. L. Center, Medford, Mass., 
common carrier application. 

MC-FC 12974—Application for Substitu- 
tion: Fargo Transportation, Inc., Pur- 
chaser; Boston, Mass., and J. L. Connor, 
Seller; Quincy, Mass. 

MC-FC 12975—Application for Substitu- 
tion: Fargo Transportation, Inc., Pur- 
chaser, Boston, Mass., and E. L. Center, 
Seller; Medford, Mass. 

August 11—Boston, Mass.—New P. O. Bldg.— 
Examiner Winson: 

MC-F 4095—Thomas J. Flaherty, et al.— 
Control, Fargo Transp., Inc. Merger; 
Domenic J. Tomei. 

August 15—Boston, Mass.—New P. O. Bldg.— 
Examiner Winson: 

MC-F 4187—Elmer N. Lippa & Leo P. 
Lippa, Control; S. H. Lippa & Son, Inc., 
Purchase, John F. Partelo. 


August 16—Boston, Mass.—New P. O. Bldg.— 
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Examiner Winson: 

MC-F 4177—J. E. Faltin, control; J. E. 
Faltin Motor Transportation, Inc. + pur- 
chase (portion), Laura Scheck. 


= ‘ 16—Washington, D. C.—Examiner 
‘ard: 
MC 63417, Sub. 7—Blue Ridge Transfer 


Co., Inc., Galax, Va., common carrier ap- 
plication. 

August 17—Concord, N. H.—State Comm.— 
Examiner Winson: 

MC-F 4151—Wilfrid M. Auclair, Control; 
Auclair Transp., Inc., Purchase (Por- 
tion), Kenneth G. Moore. 

August 17—Washington, D. C.—Jt. Bd. 120: 

MC 111070, Sub. 7—Washington Suburban 
Lines, Silver Spring, Md., common car- 
rier application. 


August 18—Houston, Tex.—Lamar Hotel— 
Examiner Lyle: 

Finance 16592—Application of Houston 
Belt & Terminal Railway Co. et al., for 
authority under section 5(2) of the In- 
terstate Commerce Act to Consummate 
all transactions incident to the enlarge- 
ment and operation of Terminal Facili- 
ties of Houston Belt & Terminal Railway 
Co., at Houston, Tex., as consistent with 
public interest. 











CLASSIFIED ADVERTISING 








Reader ads—$1.00 a line (approximately 5 words), minimum three lines. 


Classify 


display—$15 a column inch. Address all Classified Advertising Copy to 
TRAFFIC WORLD, 815 Washington Building, Washington 5, D. C. 


Situations Wanted 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for. our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed’ as understudies for positions of 
responsibility. 

Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tarift 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifi cations. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 


Placement Manager 
COLLEGE OF ADVANCED TRAFFIC 


14 E. Jackson Bivd. Chicago 4, Illinois 


Situations Wanted—Contd. 


TRAFFIC MANAGER Age 57; 30 years experi- 
ence all forms transportation—Rail and 
Truck; practitioner; knows ICC and state 
commission practice; have large acquaint- 
ance Railroad traffic officials. Highest rec- 
ommendations. Desires permanent connec- 
tion with progressive. Box 993, Traffic World, 
Washington, D. C 





Help Wanted 


ASSOCIATE IN CHICAGO Traffic Service. No 
investment required. Give full details as to 
experience, employment, age, etc. in first 
—. a 992, Traffic World, Washing- 
ton, D. C. 











Educational Books or Courses 


I. C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or those 
qualified to prepare for practice. Includes 
Freight Forwarder Act. COLLEGE OF AD- 
VANCED TRAFFIC, 12 E. Jackson Bilvd., 
Chicago, Ill. 





Employment Agencies 





TRAFFIC MANAGER—experienced all phases 


traffic; I1.C.C. practitioner. Minimum salary 
gg age Box 994, Traffic World, Washing- 
ton, D. C. 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 


GENERAL OFFICES « BELL ST. TERMINAL, SEATTLE 1 
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Half-Bites at the Transportation Tax 


RESIDENT TRUMAN, almost the last person one would 

expect to speak out in favor of tax elimination, last week 
told Congress that ‘‘the tax on transportation of goods which 
enters directly into such a large number of business costs, 
should be eliminated.” 


A few days earlier, by one of those queer bits of legis- 
lative procedure that so puzzle the layman, the Senate 
finance committee, before reporting a bill to authorize issu- 
ance of subpoenas in Internal Revenue cases involving revoca- 
tion of alcohol permits, inserted in that bill (H.R. 3095) 
a provision to reduce the federal tax on passenger transpor- 
tation from 15 to 10 per cent. 


We hope the 3 per cent tax on freight charges is 
removed promptly. We had something to say here a fort- 
night ago about the difficulty of obtaining legislation, even 
in matters on which there seems to be unanimity. With the 
President now definitely recommending the removal of the 
tax on freight charges, there ought to be prompt action. But 
few careful observers of the 81st Congress expect such action 
before the adjournment of its first session, likely to take 
place within a few weeks. 


Perhaps if there were an immediate and vocal demand 
from shippers, something might still be done about it. If 
the adjournment takes places without action, nothing can be 
hoped for, of course, until after the opening of the second 
session early in 1950. Fortunately, proposals not acted on 
before adjournment will not die, as they would were this the 
final session of the 81st Congress. They will remain on the 
calendar for action later. In the meantime, however, business 
will be required to bear this unjustified burden, one which 
the Council of Economic Advisors says represents “‘a difficult 
problem of price adjustment,’ for six more months at least. 


One of the things most difficult to understand is why 
the council and the President both confined their remarks to 
transportation of goods. Every reason adduced for the 
removal of taxes on freight charges applies with even 
greater force to taxes on passenger fares. Moreover, the 
drag on transportation business is far greater in travel than 
in Es This is proved not merely by the fact that the 
level of the tax is much higher—15 per cent in the case of 
passengers; 3 per cent in the case of freight—but in the 
relative falling off of the two types of business. 


Despite all that, however, the “rider” added by the 
Senate committee to the alcohol bill proposes a mere reduc- 
tion of one-third in the passenger tax, whereas the President 
and his council advise the elimination of the freight tax 
entirely. The Senate committee action is another one of 
those inexplicable things. The passenger tax is either right 
or wrong; either it is operating to reduce travel and to 
maintain and intensify huge deficits in passenger revenues, 
or it has no appreciable effect on those revenues. One thing 





is certain—it is not two-thirds right and one-third wrong; 
nor does it exert merely a fractional drag on passenger 
revenues. 


Wouldn’t it be comforting if our legislators could make 
up their minds? 


Don't Miss the Railroad Fair 


HE CHICAGO RAILROAD FAIR is too good a thing 

for anyone interested in transportation to miss. When 
it closed its gates last fall there were many who hoped it 
would reopen in the summer of 1949 to give opportunity to 
the many who had missed it to attend. The repeat per- 
formance is the result of insistent demand. 


Everything that was on the Lake Michigan front last 
summer is back this year—with important additions. The 
emphasis is still on passenger transportation, something we 
suppose that cannot be avoided in view of the fact that eye 
appeal must perforce come from fine passenger equipment 
and from foretastes of what the railroads have to offer to 
the tourist and the traveler. 


Freight transportation has not been overlooked, however. 
The tracks on which several million dollars worth of rail 
equipment are set out for public inspection include examples 
of the most modern types of freight rolling stock, both 
motive and carrier. These show that, while there has been 
a spectacular evolution in rail passenger equipment since the 
end of World War II, the lowly freight car and the powerful 
freight locomotive have not been neglected. 


On the whole, however, the fair is inspirational rather 
than informative. What one takes away from it is chiefly an 
impression of the vitality of the railroad industry and the 
importance of the rails in the development of the country. 
We still think that no better visual impression of the latter 
has been created than the vast, fast-moving, glittering and 
obviously expensive production, “Wheels a-Rolling.” An 
Opportunity to witness it should not lightly be neglected. 


One might wish that those in charge of the fair had not 
permitted themselves to be led astray by the vastness of the 
crowds attending last year into injecting something of the 
“carnival” spirit into it this year. Last year, the impression 
the visitor got was that he was the guest of the railroads, 
which, as gracious hosts, were concerned with his comfort 
and grateful for their opportunity to show him what they 
were accomplishing. The feeling this year is dimmed, if 
not lost, by the introduction of amusement devices seemingly 
designed to pry loose change out of the visitors’ pockets. 
One may still see all of the really significant things at the 
fair for a very small sum; but there are now a lot of those 
people around who are bent on persuading the visitor to 
spend more. 
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What you did last year—or even last week— 
isn’t necessarily your best guide on routing 
freight. Conditions change, schedules change, 
progress steps into the picture—as in the case 
of the B&O. 


WHAT OUR “NEW LOOK’? MEANS TO SHIPPERS: 


To provide faster, more efficient service, the 
B&O has constructed new classification yards 
and coal and ore docks—has installed new car 
retarders and up-to-the-minute communications 
—has added new equipment and improved motive 


power on the road and in the terminals. 
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ASK OUR MAN—ADVICE IS FREE 


Let him tell you how B&O is ‘“‘constantly 
doing things—better’’ to provide more depend- 
able handling of freight. He will give you, with- 
out obligation, advice on any shipping problems 
you have. Phone or write the B&O Freight 


Representative nearest you. 
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Timken® bearing rolls are “made 
for each other”! Rolls are uniformly 
sized for their particular cup and cone, 
thanks to precision manufacture. Bear- 
ings last longer because each roll carries 
its full share of the load. 


Hard on the outside —tough on 
the inside! Rolls and races are made of 
the finest steel ever developed for rail- 
road roller bearings—our own Timken 


fine alloy steel. It is case-carburized 
to give a hard, wear resistant surface, 
combined with a tough inner core to 
withstand shock. 


Simplicity itself! A bearing which 
in itself takes both radial and thrust 
loads! No special thrust blocks or bear- 
ings to bother about. 


Rolls stay put—for life! They are 
permanently retained in the bearing 
assembly, can’t fall out during bearing 
changes and pick up dirt and grit. 


No roll skidding or skewing! 
Wear is reduced, bearing life prolonged 
because the tapered rolls can’t skid or 
skew. Race ribs keep the rolls in posi- 
tive alignment. 


Rolls can’t slide laterally! Due to 


its tapered design there’s no lateral slid- 
ing friction in a Timken bearing. 


No adjustments needed when 
wheel and axle assembly are installed in 
truck. No separate thrust bearing to be 
shimmed up. 


Axle inspection simplified! Tim- 
ken bearings are pressed off with the 
wheel. No further work necessary before 
magnafluxing. 


Use either oil or grease! Closures 
are designed to effectively retain either. 


Polished axle ends aren’t nec- 
essary! No separate thrust block to 
bear against the axle ends. 


Special axle length tolerances 
not required! No need to pay machin- 
ing extras for close tolerances. 


No other bearing so 
fully proved! 


ONLY ANTI-FRICTION BEARING USED FOR CHANGE-OVER FREIGHT SERVICE! 


Timken is the only bearing manufac- 
turer with a proven anti-friction bearing 
for freight car change-overs: Union 
Pacific converted 300 stock cars to 
Timken bearings, liked them so much 
they ordered 500more! Timken bearings 





NOT JUST A BALL. = NOT JUST A ROLLER 





Timken bearing application for freight car changeovers. 


THE TIMKEN TAPERED ROLLER 


are used on more than 3900 freight 
cars —4000 steam locomotives — 5000 
passenger cars. Let us help you with 
your bearing applications. Write The 
Timken Roller Bearing Company, Canton 
6, Ohio. Cable address: ‘“‘TIMROSCO”, 





BEARING TAKES RADIAL 


AND THRUST 





Pioneer of anti-friction bearings for railroads, Timken 
has remained the leader ever since. Today Timken 
has the largest staff of railroad bearing experts in the 
industry: 64 men working exclusively in the railroad 
held on research, engineering and service problems. 


TRADE-MARK REG. U. &. PAT. OFF. 


TAPERED ROLLER BEARINGS 


LOADS OR ANY COMBINATION 


Tra 





